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Regional Container Lines Public Company Limited

Press Release for Financial Results as at 30 June 2020

The impacts of the COVID-19 to the global economy have been felt widely
throughout the 2" quarter of the year. As the number of infection cases rose every day, more
and more countries went into lock down, seizing majority of economic activities and trading. The
implementation of those restrictions and measures have further deteriorated demand for

shipping.

RCL has put efforts in place to mitigate the impacts from this economic slow-
down through, for example, special port calls and extra voyage arrangements where cargoes
existed. However, container volume handled in Q2 2020 was down by 15% from a year earlier
to 465,000 TEU. In contrast to this lower cargo volume, freight income per TEU improved by
8%. Thanks to such improvement, the decline of total revenue was hence limited to only 9%,
reporting at THB 3,928 Mil.

From the aforementioned circumstances, RCL continues to execute various
actions to control our operational cost through a better capacity optimization, cargo operation
arrangements, and box management. Combining with a 37% better bunker expense, the cost of
freight and operation improved by 13%. Therefore, RCL'’s total expense was trimmed down by
13%, compared with the same period in the preceding year, to a total of THB 3,654 Mil.

Amid those difficult operating environments, RCL is, however, pleased to report a
net profit of THB 215 Mil for Q2 2020, which may be considered as a significant development
compared to a net profit of THB 11 Mil reported in the same period last year. This has brought
our first six months result to a net profit of THB 228 Mil.

18 Aug 2020

Founded in 1979, RCL is a Thai based container shipping line. Listed on the Thai Stock Exchange since
1988, its core business is in the carriage of Shipper owned containers (SOC) and its own Carrier
container containers (COC) in a service network that is fully Asia centric. RCL currently owns and
operates a fleet of 43 vessels with sizes ranging between 200 TEUs and 6621 TEUSs. It also has a fleet of
107,574 TEUs to support its own COC carriage as well. RCL operates a network of 69 offices made up
of both owned and agency partner offices to support its operations. Today, RCL is recognised as
amongst the leading SOC and Intra Asian operator by both peers and customers alike

127/35 Ratchadapisek Road, 30th Floor, Panjathani Tower, Chongnonsee, Yannawa, Bangkok 10120 Thailand. Tel. (02) 2961096-97 Fax : (02) 2961098



REGIONAL CONTAINER LINES GROUP

Freight income 4,205.8 8,445.8 12,501.4 16,531.0 4,201.0 8,086.4
Cost of freight and operations (3,975.6) (7,954.2) (12,076.9) | (15,954.9) (3,937.6) (7,380.3)
Gross Profit 230.2 491.6 4245 576.1 263.4 706.1
Gross Profit Margin 5.5% 5.8% 3.4% 3.5% 6.3% 8.7%
Other income 29.0 71.9 97.3 121.3 18.2 69.8
Gain on exchange 14.6 223 452 40.3 446 26.8
Gain on sale of assets 20.5 44.8 e 102.9 18.3 34.1
Total other income 64.1 139.0 220.2 264.5 81.1 130.7
Admin expenses (234.6) (474.4) (709.3) (940.7) (247.1) (429.1)
Unrealised loss from changes in the fair value of Derivatives (3.9 (8.1) (8.2) (7.3) 4.9 (4.2)
Doubtful debt 0.0 0.0 0.0 (13.7) 4.0 (3.2)
Loss on impairment of Vessels and equipment, net 0.0 0.0 0.0 (36.3) 0.0 (11.4)
Total other expenses (238.1) (482.5) (717.5) (998.0) (248.0) (447.9)
Interest expenses (80.6) (159.3) (243.1) (324.8) (81.3) (155.2)
Profit / (loss) before taxation (24.4) (11.2) (315.9) (482.2) 15.2 233.7
Income tax (4.0) (5.8) (8.0) (10.7) (2.5) (5.8)
Profit / (loss) after taxation (28.4) (17.0) (323.9) (492.9) 12.7 2279
Minority interest 0.7 0.5 0.9 1.2 (0.4) (0.6)
Net profit / (loss) attributable to members (27.7) (16.5) (323.0) (491.7) 12.3 227.3
Profit/ (loss) before taxation (24.4) (11.2) (315.9) (482.2) 15.2 233.7
Add: Impairment loss of assets 0.0 0.0 0.0 36.3 0.0 11.4
Less: Unrealised (Gain) / Loss from changes in fair value of derivatives 3.5 8.1 8.2 7.3 4.9 4.2
Add: Interest 80.6 159.3 243.1 324.8 81.3 155.2
EBIT 59.7 156.2 (64.6) (113.8) 101.4 404.5
Add: Amortisation 0.0 0.0 0.0 0.0 0.0 0.0
Add: Depreciation 351.8 702.7 1,069.1 1,431.9 373.4 764.9
EBITDA 411.5 858.9 1,004.5 1,318.1 474.8 1,169.4
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Accounting Management & Tax Services
491/27 Silom Plaza, Silom Road, Bangruk, Bangkok 10500, Thailand.
Tel: +66 (0) 2234-1676, 2234-1678, 2237-2132 ¢ Fax: +66 (0) 2237-2133

INDEPENDENT AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To The sharebolders and Board of Directors of
Regional Container Lines Public Company Limited

(1) Ihave reviewed the accompanying consolidated statement of financial position as of June 30, 2020
of Regional Container Lines Public Company Limited and its subsidiaries, the related consolidated statements
of income and comprehensive income for the three - month and six - month periods ended June 30, 2020,
the statements of changes in equity and cash flows for the six - month period ended June 30, 2020, as well as
the condensed notes to the consolidated financial statements, and I have also reviewed the separate financial
information for the same periods of Regional Container Lines Public Company Limited. Management is
responsible for the preparation and presentation of this interim financial information in accordance with
Accounting Standard 34 “Interim Financial Reporting”. My responsibility is to express a conclusion on this

interim financial information based on my reviews.
Scope of review

(2) Iconducted my reviews in accordance with Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with auditing standards and consequently does not enable me to
obtain assurance that I would become aware of all significant matters that might be identified in an audit.

Accordingly, I do not express an audit opinion.
Conclusion

(3) Based on my reviews, nothing has come to my attention that causes me to believe that the
accompanying interim financigl information is not prepared, in all material respects, in accordance with
Accounting Sfandafd 34 “Interim F;in’ancial Reporting”.

S ‘ oo




]

AM.T. & ASSOCIATES

Other matter

(4.1) The consolidated interim financial statement of Regional Container Lines Public Company
Limited and its subsidiaries and the interim separate financial statement of Regional Container Lines Public
Company Limited for the three - month and six - month periods ended June 30, 2020 presented herein for
comparison, were reviewed by another auditor in my office, in accordance with Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” and he drew a conclusion from the review under his report dated August 9, 2019 that nothing had
come to his attention that caused his to believe that the accompanying interim financial information is not
prepared, in all material respects, in accordance with Accounting Standard 34 (revised 2018), “Interim

Financial Reporting”.

(4.2) The consolidated statement of financial position of Regional Container Lines Public Company
Limited and its subsidiaries and the separate statement of financial position of Regional Container Lines
Public Company Limited as of December 31, 2019, presented herein for comparison, have been derived from
such financial statements, which audited by another auditor in my office and reported in accordance with
Standards on Auditing and expressed an unqualified opinion in his report dated February 21, 2020. T have not

performed any other audit procedures subsequent such report date.

Certified Public Accountant
Registration No. 4563

{ .
' f I ' , [ ‘
AM.T. & ASSOCIATES "!!
Bangkok, Thailand ‘
August 14, 2020




Regional Container Lines Public Company Limited and its subsidiaries

Assets
Current assets
Cash and cash equivalents
Trade receivables - unrelated parties
Less: allowance for doubtful accounts
Trade receivables - unrelated parties, net
Trade receivables - related parties
Less: allowance for doubtful accounts
Trade receivables - related parties, net
Other receivables
Material supplies
Other current assets
Total current assets
Non - current assets
Other non - current financial assets
Property investments held for investment
Investments in subsidiaries, net
Investments in associates
Investments in joint ventures
Other long - term investments
Property and premises, net
Vessels and equipment, net
Right - of - use assets, net
Intangible assets, net
Other non - current assets
- Payment of advances for equipment
- Others
Total non - current assets
Total assets

Mr.Suntlate Tanthuwanlt
Diractisy

Statements of financial position

As at 30 June 2020

Consolidated financial statements

(Unit; Thousand Baht)
Separate financial statements

As at As at As at As at
Note 30 June 2020 31 December 2019 30 June 2020 31 December 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
1,735,707 1,144,027 60,340 57,865
1,712,410 1,926,555 12,013 11,598
(61,012) (56,584) - -
5 1,651,398 1,869,971 12,013 11,598
56,905 32,557 965,257 374,871
9,832) (9,599) - -
Sand 16 47,073 22,958 965,257 374,871
16 279,337 390,311 202,256 101,256
172,851 235,940 23,587 17,844
16 44,293 43,424 286 231
3,930,659 3,706,631 1,263,739 563,665
3.1 10,496 - - -
4,814 4,710 - -
7 - - 6,346,087 6,173,149
8.1 368,700 339,189 51,647 50,426
82 126,119 106,425 - -
3.1 - 10,248 - -
9.1, 12 and 13 289,142 284,411 407 397
32,92 12and 13 11,083,725 12,467,107 5,995,269 5,790,378
3.2and 10 1,476,317 - 9,617 -
11 - - - -
19.1 (c¢) 103,350 111,000 103,350 111,000
8,159 7,864 2,614 2,554
13,470,822 13,330,954 12,508,991 12,127,904
22 17,401,481 17,037,585 13,772,730 12,691,569
veeeeere. DIRECTOR 3

Mr.&Jtcp n.an alltasin

Diran ..




Regional Container Lines Public Company Limited and its subsidiaries
Statements of financial position (continued)

As at 30 June 2020
(Unit: Thousand Baht)
Consolidated financial statements Separate financial statements
Asat As at As at As at
Note 30 June 2020 31 December 2019 30June 2020 31 December 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)

Liabilities and shareholders’ equity
Current liabilities
Short - term loans from financial institutions 12 1,119,468 1,103,336 450,000 450,000
Trade payables - unrelated parties 3,061,199 3,151,410 94,377 48,806
Trade payables - related parties 16 5,723 10,958 - -
Other payables

- Accrued expenses 96,199 76,006 45,551 22,723

- Advance receipt 16 1,899 481 3,973,702 3,151,723

- Payable on purchase of assets 16 176,798 100,172 230,502 120,915
Current portion of long - term loans 13 727,838 743,103 544,134 572,730
Cutrent portion of lease liabilities 3.2and 14 467,823 354,252 4,124 -
Provision for onerous contracts 3.2and 10 - 43,248 - -
Income tax payable 3,032 2,416 - -
Other current liabilities 3.1and6 165,399 129,896 1,207 10,330
Total current liabilities 5,825,378 5,715,278 5,343,597 4,371,227
Non - current liabilities
Long - tern loans, net of current portion 13 2,607,775 2,667,620 1,987,829 2,009,911
Lease liabilities, net of current portion 3.2and 14 1,091,389 1,189,773 5,731 -
Deferred tax liabilities 17 8,638 8,393 - -
Provisions for employee benefits 15 53,535 51,152 48,867 46,905
Other non - current financial liabilities 3.1and6 10,919 - 10,919 -
Total non - current liabilities 3,772,256 3,916,938 2,053,346 2,056,816
Total liabilities 22 9,597,634 9,632,216 7,396,943 6,434,043

The @ MyingToteNo terim financial statements are an integral part of these interim financial statements.

........ 1 Y SO /OO DIRECTOR...............M e ererensssinsssessssnsssnsennese. DIRECTOR

Mr.Sumats Tanthuwanit Mr.Sutep Tranantasin
Diraptn Director




Regional Container Lines Public Company Limited and its subsidiaries

Shareholders’ equity
Share capital
Registered
828,750,000 ordinary shares of Baht 1 each
Issued and fully paid - up
828,750,000 ordinary shares of Baht 1 each
Share premium
Retained earnings
Appropriated - legal reserve
Unappropriated
Other components of equity
Total equity of parent Company’s shareholders
Non - controlling interests
Total shareholders’ equity
Total liabilities and shareholders’ equity

The accompanyi

Mr.Sumbto Tanthuwanit
Riraoia

Statements of financial position (continued)

As at 30 June 2020

Consolidated financial statements

(Unit: Thousand Baht)
Separate financial statements

As at Asat As at As at
Note 30 June 2020 31 December 2019 30 June 2020 31 December 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)

828,750 828,750 828,750 828,750

828,750 828,750 828,750 828,750

4,982,964 4,982,964 4,982,964 4,982,964

66,300 66,300 66,300 66,300

2,722,733 2,495,401 1,136,466 1,170,506
(802,688) (973,060) (638,693) (790,994)

7,798,059 7,400,355 6,375,787 6,257,526

5,788 5,014 - -
7,803,847 7,405,369 6,375,787 6,257,526
22 17,401,481 17,037,585 13,772,730 12,691,569

Mr.Sutep Tranantasin
Director
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Regional Container Lines Public Company Limited and its subsidiaries
Statements of income
For the three - month period ended 30 June 2020

Consolidated financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)

Separate financial statements

For the three - month periods

For the three - month periods

ended 30 June ended 30 June
Note 2020 2019 2020 2019

Revenues
Freight income 16 3,885,379 4,239,966 325,122 282,226
Other incomes

Gain on exchange rate - 7,715 - -

Dividend income 7 - - - 29,730

Gain on sales of assets 9.2 15,780 24,265 - -

Interest income 940 1,185 38 52

Others 26,340 23,608 - -
Total revenues 3,928,439 4,296,739 325,160 312,008
Expenses
Cost of freight and operations 16 3,442,670 3,978,601 262,976 215,563
Administrative expenses 16 182,178 239,816 63,338 73,994
Other expenses

Loss on exchange rate 17,724 - 28,225 16,383

Loss on impairment of assets 9.2 11,436 - - -
Total expenses 3,654,008 4,218,417 354,539 305,940
Profit (loss) from operating activities 274,431 78,322 (29,379) 6,068
Finance costs (73,851) (78,689) (35,631) (37,600)
Gain (loss) from changes in fair value of derivatives 6 669 (4,542) 669 (4,542)
Reversal of impairment loss (impairment loss)

determined in accordance with TFRS 9 5 (7,164) - - -
Share of profit (loss) from investments in associates 8.1 16,460 6,178 - -
Share of profit (loss) from investments in joint ventures 8.2 7,917 11,940 - -
Profit (loss) before income tax expenses 218,462 13,209 (64,341) (36,074)
Tax income (expenses) 17 (3,262) (1,768) - -
Profit (loss) for the periods 22 215,200 11,441 (64,341) (36,074)
Profit (loss) for the periods attributable to:

Equity holders of the parent 215,079 11,212 (64,341) (36,074)

Non - controlling interests 121 229 - -

215,200 11,441 (64,341) (36,074)

Basic earnings (loss) per share
Profit (loss) attributable to equity holders of the parent (Baht) 0.26 0.01 (0.08) (0.04)
The weighted average number of ordinary shares (Thousand share) 828,750 828,750 828,750 828,750
The acdg a cia:l\stajnents are an integral part of these interim financial statements.

............. DIRECTORM

imate Tanthuwanit Mr.Sutep Tranantasin
Dirzcior Director
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Regional Container Lines Public Company Limited and its subsidiaries

Statements of comprehensive income

For the three - month period ended 30 June 2020

Profit (loss) for the periods
Other comprehensive income (loss) :
Ttems that will be reclassified subsequently to profit or loss :
Exchange differences on translating financial statement
Total items that will be reclassified subsequently to profit or loss
Other comprehensive income (loss) for the periods

Total comprehensive income (loss) for the periods

Total comprehensive income (loss) for the periods attributable to :
Equity holders of the parent

Non - controlling interests

D¥ircetnr

Consolidated financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)

Separate financial statements

For the three - month periods

For the three - month periods

ended 30 June ended 30 June
2020 2019 2020 2019
215,200 11,441 (64,341) (36,074)
(431,531) (272,323) (364,501) (222,355)
(431,531) (272,323) (364,501) (222,355)
(431,531) (272,323) (364,501) (222,355)
(216,331) (260,382) (428,842) (258,429)
(216,272) (259,738) (428,842) (258,429)
(59) (1,144) - -
(216,331) (260,882) (428,842) (258,429)
Mr.Sutep Tranantasin
Director




Regional Container Lines Public Company Limited and its subsidiaries
Statements of income
For the six - month period ended 30 June 2020

Consolidated financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)

Separate financial statements

For the six - month periods

For the six - month periods

ended 30 June ended 30 June
Note 2020 2019 2020 2019

Revenues
Freight income 16 8,086,425 8,445,767 658,708 547,604
Other incomes

Gain on exchange rate 26,842 22,377 9,605 -

Dividend income 7 and 8.1 - - - 51,878

Gain on sales of assets 9.2 34,071 44,772 - -

Interest income 1,737 2,002 40 53

Others 28,746 26,915 - -
Total revenues 8,177,821 8,541,833 668,353 599,535
Expenses
Cost of freight and operations 16 7,380,308 7,954,188 493,707 440,885
Administrative expenses 16 429,132 474,337 128,069 136,783
Other expenses

Loss on exchange rate - - - 21,681

Loss on impairment of assets 9.2 11,436 - - -
Total expenses 7,820,876 8,428,525 621,776 599,349
Profit (loss) from operating activities 356,945 113,308 46,577 186
Finance costs (155,183) (159,312) (76,387) (75,515)
Gain (loss) from changes in fair value of derivatives 6 (4,230) (8,092) (4,230) (8,092)
Reversal of impairment loss (impairment loss)

determined in accordance with TFRS 9 5 (3,212) “4n - -
Share of profit (loss) from investments in associates 8.1 21,839 21,856 - -
Share of profit (loss) from investments in joint ventures 8.2 17,513 21,105 - -
Profit (loss) before income tax expenses 233,672 (11,176) (34,040) (83,421)
Tax income (expenses) 17 (5,774) (5,775) - -
Profit (loss) for the periods 22 227,898 (16,951) (34,040) (83,421)
Profit (loss) for the periods attributable to:

Equity holders of the parent 227,332 (16,474) (34,040) (83,421)

Non - controlling interests 566 477) - -

227,898 (16,951) (34,040) (83,421)

Basic earnings (loss) per share
Profit (loss) attributable to equity holders of the parent (Baht) 0.27 (0.02) (0.04) (0.10)
The weighted average number of ordinary shares (Thousand share) 828,750 828,750 828,750 828,750

Mir.Sutep Tranantasin
Director

severeereneenss. DIRECTOR




Regional Container Lines Public Company Limited and its subsidiaries
Statements of comprehensive income
For the six - month period ended 30 June 2020

Consolidated financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)

Separate financial statements

For the six - month periods

For the six - month periods

ended 30 June ended 30 June
2020 2019 2020 2019
Profit (loss) for the periods 227,898 (16,951) (34,040) (83,421)
Other comprehensive income (loss) :
Items that will be reclassified subsequently to profit or loss :
Exchange differences on translating financial statement 170,580 (425,321) 152,301 (354,453)
Total items that will be reclassified subsequently to profit or loss 170,580 (425,321) 152,301 (354,453)
Other comprehensive income (loss) for the periods 170,580 (425,321) 152,301 (354,453)
Total comprehensive income (loss) for the periods 398,478 (442,272) 118,261 (437,874)
Total comprehensive income (loss) for the periods attributable to :
Equity holders of the parent 397,704 (440,361) 118,261 (437,874)
Non - controlling interests 774 (1,911) - -
398,478 (442,272) 118,261 (437,874)
The accomp ‘ not¢ fina cjzi?lements are an integral part of these interim financial statements.
............... oo oniiii DIRECTOR oo BB e DIRECTOR 11
ir.Jumate Tanthuwanit Mr.Sutep Tranantasin

Director Director




(Unaudited but reviewed)
Regional Container Lines Public Company Limited and its subsidiaries
Statements of cash flows
For the six - month period ended 30 June 2020
(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

For the six - month periods For the six - month periods
ended 30 June ended 30 June
2020 2019 2020 2019

Cash flows from operating activities
Profit (loss) for the periods 227,898 (16,951) (34,040) (83,421)
Adjustments to reconcile profit (loss) for the periods

to net cash provided by (used in) operating activities:

Depreciation 764,934 702,716 210,749 191,284
Loss (gain) on sales and write - off of assets (34,071) (44,772) 13,975 238
Loss on impairment of assets (reversal) 11,436 - - -
Increase (decrease) in allowance for doubtful accounts 3,212 41 - -
Dividend income - - - (51,878)
Loss (gain) from change in fair value of derivatives 4,230 - 4,230 -
Unrealized loss (gain) on exchange rate 6,501) 142,577 (22,161) 21,693
Share of loss (profit) from investments in associates (21,839) (21,856) - -
Share of loss (profit) from investments in joint ventures (17,513) (21,105) - -
Provisions for employee benefits 5,198 13,762 4,777 12,592
Interest income (1,737) (2,002) (40) (53)
Finance costs 155,183 159,312 76,387 75,515
Tax expenses (income) 5,774 5,775 - -
Profit (loss) from operating activities before
changes in operating assets and liabilities 1,096,204 917,497 253,877 165,970
Operating assets decrease (increase) '
Trade receivables - unrelated parties 198,477 207,300 (415) 1,815
Trade receivables - related parties (24,115) 16,875 (581,308) (384,179)
Other receivables 110,927 52,237 (98,981) (335,488)
Material supplies 63,089 51,123 (5,743) 2,420
Other current assets (835) 1,509 (55) 699
Other non - current assets (295) 217 (60) )]
Operating liabilities increase (decrease)
Trade payables - unrelated parties (89,748) (553,870) 46,027 (13,775)
Trade payables - related parties (5,235) (78,212) - -
Other payables - accrued expenses 52,815 12,570 3,041 6,590
Advance receipt 1,418 (1,421) 745,666 787,296
Other current liabilities 30,707 215 (2,434) 5,416
Employee benefit obligation paid . = 2,815) - (2,815) -
Cash received (paid) from operating activities 1,430,594 626,040 356,800 236,763
Net cash received (paid) for income tax (5,191) (8,514) - -
Net cash provided by (used in) operating activities 1,425,403 617,526 356,800 236,763
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(Unaudited but reviewed)
Regional Container Lines Public Company Limited and its subsidiaries
Statements of cash flows (continued)
For the six - month period ended 30 June 2020
(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

For the six - month petiods For the six - month periods
ended 30 June ended 30 June
2020 2019 2020 2019
Cash flows from investing activities
Cash received from sales of assets 139,316 160,680 - 115,613
Purchase of property, premises, vessels and equipment (215,755) (31,006) (168,255) (21,974)
Purchase of right - of - use assets (29,983) - - -
Payment of payable on purchase of assets (87,617) (77,236) (24,792) (18,423)
Payment of advances for equipment - (182,144) - (170,861)
Dividend received - 22,092 - 51,878
Interest received 1,784 1,795 40 53
Net cash provided by (used in) investing activities (192,255) (105,819) (193,007) (43,714)
Cash flows from financing activities
Increase (decrease) in short - term loans from financial institutions 318 213,844 - 92,740
Increase (decrease) in lease liabilities (300,582) (159,264) (1,940) -
Increase (decrease) in long - term loans (161,600) (270,650) (115,836) (186,687)
Finance cost paid (187,805) (159,399) (56,600) (74,922)
Net cash provided by (used in) financing activities (649,669) (375,469) (174,376) (168,869)
Exchange differences on translating financial statement 8,201 (36,195) 13,058 12,608
Net increase (decrease) in cash and cash equivalents 591,680 100,043 2,475 36,788
Cash and cash equivalents at beginning of periods 1,144,027 1,202,343 57,865 21,119
Cash and cash equivalents at end of periods 1,735,707 1,302,386 60,340 57,907
SUPPLEMENTAL DISCLOSURES OF CASH FLOWS INFORMATION :
Activities not affecting cash :
Decrease in payment of advance for equipment from
purchase of vessels and equipment 56,219 - 56,219 -
Increase in payable on pu;chase of assets from
purchase of vessels and equipment 117,890 5,850 64,283 -
Effects of the adopted of TFRS 16 :
- Increase in right - of - use assets 1,738,387 - 11,789 -
- Decrease in vessels and equipment - net 1,442,088 - - -
- Increase in lease liabilities 266,316 - 11,789 -
- Decrease in provision for onerous contracts 43,248 - - -
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Regional Container Lines Public Company Limited and its subsidiaries
Notes to interim financial statements

For the three - month and six - month periods ended 30 June 2020

General information

1.1

1.2

13

General matter

Regional Container Lines Public Company Limited (“the Company”) was incorporated
as a public limited company under Thai laws. The Company operates its business in Thailand and
other countries in South China Sea and its principal activity is in the business of international vessel
operations. The Company’s registered address is 127/35 Ratchadapisek Road, Chongnonsi, Yannawa,
Bangkok. :

Coronavirus disease 2019 Pandemic

The Coronavirus disease 2019 (COVID-19) pandemic is continuing to evolve, resulting in an
economic slowdown and adversely impacting most businesses and industries. This situation may
bring uncertainties and have an impact on the environment in which the group operates. Nevertheless,
the Group’s management will continue to monitor the ongoing developments and regularly assess the
financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has
used estimates and judgement in respect of various issues as the situation has evolved.

Basis for the preparation of the interim financial statements

These interim financial statements are prepared in accordance with Accounting Standards No. 34
“Interim Financial Reporting”, with the Company choosing to present condensed interim financial
statements. However, the Company has presented the statements of financial position, changes in
shareholders’ equity, income, comprehensive income and cash flows in the same format as that used
for the annual financial statements.

These interim financial statements are presented in Thai Baht which is different from the functional
currency of the Company, which is US Dollar. The presentation is in Thai Baht in accordance with
the regulatory requirements in Thailand.

The USD functional currency interim financial statements are translated into the Thai Baht
presentation currency financial statements at the rate of exchange prevailing at the end of reporting
period in respect of assets and liabilities, and the transactions in the income statements and statements
of comprehensive income are translated at the average exchange rates of each period, differences
being recorded as “Exchange differences on translating financial statement” in other comprehensive
income, other component of shareholders’ equity.

The interim financial statements are intended to provide information additional to that
included in the latest annual financial statements. Accordingly, they focus on new activities, events
and circumstances so as not to duplicate information previously reported. These interim financial
statement should therefore be read in conjunction with the financial statements for the year ended
31 December 2019.

An English language version of the interim financial statements has been prepared from
the statutory interim financial statements that were issued in Thai language. In case of conflict or
difference in understanding, the interim financial statements in Thai language shall prevail.

\
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(Unaudited but reviewed)

1.4 Basis of consolidation

1.5

These interim consolidated financial statements include the financial statements of Regional
Container Lines Public Company Limited and its subsidiaries (“the Group”) and have been prepared
on the same basis as that applied for the consolidated financial statements for the year ended
31 December 2019.

Financial Reporting Standards which are effective in the current period

During the period, the Group has adopted the revised and new financial reporting standards
and interpretations which are effective for fiscal years beginning on or after 1 January 2020. These
financial reporting standards were aimed at alignment with the corresponding International Financial
Reporting Standards with most of the changes directed towards clarifying accounting treatment and
providing accounting guidance for users of the standards. The adoption of these financial reporting
standards does not have any significant impact on the Group’s financial statements. However, the new
standard involves changes to key principles, which are summarised below:

1.5.1 Financial Reporting Standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards
and interpretations, as follows:

Accounting Standard
TAS 32 Financial Instruments: Presentation
Financial Reporting Standards
TFRS 7 Financial Instruments: Disclosures
TFRS 9 Financial Instruments
Financial Reporting Standard Interpretations
TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the classification
of financial instruments and their measurement at fair value or amortised cost (taking into
account the type of instrument, the characteristics of the contractual cash flows and the
Company’s business model), calculation of impairment using the expected credit loss method,
and hedge accounting. These include stipulations regarding the presentation and disclosure of
financial instruments.

The Group adopted these financial reporting standards which the cumulative effect of
initially applying is recognised as an adjustment to the retained earnings as of 1 January 2020,
and the comparative information was not restated. The cumulative effect of the change is
described in Note 3.1 to the interim financial statements.
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1.5.2 TFRS 16 “Leases”

1.53

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets
out the principles for the recognition, measurement, presentation and disclosure of leases, and requires
a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the
underlying asset is low value.

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will
continue to classify leases as either operating or finance leases.

The Group adopted these financial reporting standards using the modified retrospective method
of initial adoption of which the cumulative effect is recognised as an adjustment to the retained earnings
as of 1 January 2020, and the comparative information was not restated. The cumulative effect of the
change is described in Note 3.2 to the interim financial statements.

Accounting Treatment Guidance on “Temporary relief measures on accounting alternatives in response
to the impact of the COVID-19 situation”

The Federation of Accounting Professions announced Accounting Treatment Guidance on
“Temporary relief measures on accounting alternatives in response to the impact of the COVID-19
situation”. Its objectives are to alleviate some of the impact of applying certain financial reporting
standards, and to provide clarification about accounting treatments during the period of uncertainty
relating to this situation.

On 22 April 2020, the Accounting Treatment Guidance was announced in the Royal Gazette
and it is effective for the financial statements prepared for reporting periods ending between 1 January
2020 and 31 December 2020.

The Group has elected to apply the following temporary relief measures on accounting alternatives
as follows:

Accounting Standards No. 36: Impairment of Assets

- Not to consider the COVID-19 situation as an indication that an asset may be impaired in
accordance with TAS 36

- Not to consider the COVID-19 situation as likely impact to future financial forecast for
testing impairment of goodwill and an intangible asset with an indefinite useful life or an intangible
asset not yet available for use.

Financial Reporting Standards No 9: Financial Instrument

- Not to take into forward - looking information using in measurement of expected credit loss
for a simplified approach.

- Use the fair value as at 1 January 2020 for measurement of investment in non - marketable
equity which cost is an appropriate estimate of fair value.
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Significant accounting policies

The interim financial information is prepared by using the same accounting policies and methods of

computation as were used for the financial statements for the year ended 31 December 2019 except the changes
in accounting policies related to financial instruments and leases as follows:

2.1

2.2

Mr.Sumate Tanthuwanit

Financial instruments

Classification and measurement

Financial assets that are debt instruments are measured at amottised cost.

Financial assets which are the equity instruments are measured at fair value through profit or loss.
Equity securities which intends to hold for the long - term strategic purposes are measured at fair
value through other comprehensive income. The accumulated gain (loss) on measurement of these
investments will not be reclassified to profit or loss.

Financial liabilities are classified and measured at amortised cost.

Derivatives are classified and measured at fair value through profit or loss.

Impairment of financial assets

The Group assesses on a forward - looking basis the expected credit loss associated with its
financial assets measured at amortised cost. The Group applies general or simplified approach for
credit - impaired consideration which depends on the significant of credit risk.

Initial adoption

" The Group adopted these financial reporting standards which the cumulative effect of initially
applying is recognised as an adjustment to the retained earnings as of 1 January 2020, and the
comparative information was not restated. The cumulative effect of the change is described in Note 3.1
to the interim financial statements.

Leases

At inception of contact, the Group assesses whether a contract is, or contains, a lease. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

The Group as lessee

Right - of - use assets

The Group recognises right - of - use assets at the commencement date of the lease. Right - of - use
assets are stated at cost, less any accumulated depreciation and impairment losses (if any), and
adjusted for any remeasurement of lease liabilities (if any). The cost of right - of - use assets includes
the amount of lease liabilities recognised through initial measurement, initial direct costs incurred, and
lease payments made at or before the commencement date, less any lease incentives received.

The cost of right - of - use assets also includes an estimate of costs to be incurred by the lessee
in dismantling and removing the underlying asset, restoring the site on which it is located or restoring
the underlying asset to the condition required by the terms and conditions of the lease.

Unless the Group is reasonably certain that it will obtain ownership of the leased asset at the
end of the lease term, the recognised right - of - use assets are depreciated on a straight - line basis
from the commencement date of the lease to the earlier of the end of the useful life of the right - of - use
asset or the end of the lease term.

tm
| K
\\\ :’?f}

. f,:{ ,\

............ DIRECTOR M DIRECTOR

Dircetar Director S

Mr.Sutep Tranantasin \\{?ﬂliﬂm[ﬁn N

7

V%




W2\
%

A\

o
By
"y

PN

OIRTARK

D

\

(Unaudited but reviewed)
Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the
present value of the lease payments that are not paid at the commencement date, discounted by using the
interest rate implicit in the lease. If this rate cannot be readily determined, the Group uses its incremental
borrowing rate. The lease liabilities are subsequently measured using the effective interest method and by
reducing the carrying amount to reflect the lease payments made. The Group recognizes interest from lease
liability in the statement of income. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification or reassessment.

Lease payments included in the measurement of the lease liability comprise:

- Fixed payments (including in - substance fixed payments), less any lease incentives receivable;

- Variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;

- Amount expected to be payable by the lessee under residual value guarantees;
- Exercise price of purchase options, if the lease is reasonably certain to exercise the options; and

- Payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an
option to terminate the lease.

Short - term leases and Leases of low - value assets

Payments under leases that, have a lease term of 12 months or less at the commencement date, or
are leases of low - value assets, are recognised as expenses on a straight-line basis over the lease term.

The Group as lessor

The Group classifies each of its leases as either a finance lease or an operating lease.

To classify each lease, the Group makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the case,
then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the Group
considers certain indicators such as whether the lease is for the major part of the economic life of the asset.

The Group recognizes lease payments received under operating leases as income on a straight - line
basis over the lease term.

Sub lease

When the Group is an intermediate lessor, it accounts for its interests in the head lease and sub-
lease separately. It assesses the lease classification of a sub - lease with reference to the right - of - use asset
arising from the head lease, not with reference to underlying asset. If a head lease is a short - term lease to
which the Group apply the exemption described in “Short - term leases and leases of low - value asset, then
it classifies the sub - lease as an operating lease.

The Group as an intermediate lessor accounts for the sublease as follows:

- If the sublease is classified as an operating lease, the Group continues to account for the lease
liability and right - of - use asset on the head lease like any other lease; or

i~ If the sublease is classified as a finance lease, the Group derecognise the right - of - use asset on

the head lease at the sublease commencement date and continue to account for the original lease

\\‘;/ liability in the head lease.

The Group adopted these financial reporting standards using the modified retrospective method of
initial adoption of which the cumulative effect is recognised as an adjustment to the retained earnings as of
1 January 2020, and the comparative information was not restated. The cumulative effect of the change is

e ¢d in Not tojthe interim financial statements.
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3. Effect of change in accounting policy due to the adoption of new financial reporting standard

As described in Note 1.5 to the interim financial statements, during the current period, the Group has
adopted financial reporting standard related to financial instruments and TFRS 16. The cumulative effect of
initially applying this standard is recognised as an adjustment to retained earnings as of 1 January 2020.
Therefore, the comparative information was not restated. The impacts on the financial statement from
changes in accounting policies due to the adoption of these standards are presented as follows:

3.1 Group of Financial Instruments Standards

The Group has adopted financial reporting standard related to financial instruments as
described in Note 1.5.1 to the interim financial statements which have the material impact for the
classification of financial assets as follows:

(Unit: Thousand Baht)
Consolidated financial statements

Classification under Classification under
previous standards TFRS 9
as at as at
31 December 2019  Reclassifications 1 January 2020 Category
Assets
Other long - term investments 10,248 (10,248) -
Other non - current
financial assets
- Non - marketable - 10,248 10,248 Financial asset measured
equity securities at fair value through other
comprehensive income
Liabilities
Other current liabilities 129,896 (6,623) 123,273

Other non - current
financial liabilities
- Derivatives - 6,623 6,623 Financial liabilities measured
at fair value through
profit or loss

Besides, other financial assets and liabilities of the Group are measured at amortized cost.

3.2 TFRS 16 “Leases”

The Group has adopted TFRS16 “Leases” as described in Note 1.5.2 to the interim financial
statements as follows:

- The Group recognised a right - of - use and a lease liability previously classified as an
operating lease at the present value of the remaining lease payments, discounted using the Group’s
incremental borrowing rate at the date of initial application (as of 1 January 2020). Therefore, the
comparative information, which presented based on TAS 17, was not restated. The Group recognised
the carrying amount of the right - of - use assets and lease liabilities, previously classified as
financial leases, based on the carrying amounts of the lease assets and lease liabilities immediately
before the date of initial application of TFRS 16.

- Payments under leases that, have a lease term of 12 months or less at the commencement date, or
are leases of low - value assets, are recognised as expenses on a straight - line basis over the lease term.
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Therefore the impacts from adoption of this standard at the date of initial application (as of 1 January
2020) as following:

(Unit: Thousand Baht)

Consolidated Separate
financial statement financial statement
Assets
Increase in right - of - use assets 1,708,404 11,789
Increase in allowance for impairment of
right - of - use assets (43,248) -
Decrease in vessels and equipment, net (1,442,088) -
223,068 11,789
Liabilities
Increase in lease liabilities 290,072 12,857
Increase in deferred interest expenses (23,756) (1,068)
Decrease in provision for onerous contracts (43,248) -
223,068 11,789

Change in accounting estimation

During the current period, the Group changed the estimated residual value of the vessels. This change
was made so that the residual value of the vessels would approximate market value. The effect of the change is
to increase net income of the Group and the Company for the three - month period ended 30 June 2020 by
Baht 19.3 million and Baht 6.6 million, respectively (Baht 0.023 per share and Baht 0.008 per share,
respectively) and for the six - month period ended 30 June 2020 by Baht 38.1 million and Baht 13.1
million, respectively (Baht 0.046 per share and Baht 0.016 per share, respectively).

Trade receivables

The balances of trade receivables - unrelated parties are classified by aging as follows:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
As at As at As at As at
30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Under 90 days 1,514,875 1,669,490 12,013 10,854
91 - 180 days 88,991 56,826 - -
181 - 365 days 21,076 132,944 - 744
Over 365 days 87,468 67,295 - -
Total 1,712,410 1,926,555 12,013 11,598
Less Allowance for doubtful accounts (61,012) (56,584) - -
Net 1,651,398 1,869,971 12,013 11,598
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The balances of trade receivables - related parties are classified by aging as follows:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
As at As at As at As at
30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Under 90 days 47,073 22,972 293,418 283,518
91 - 180 days - 9,585 287,890 91,353
181 - 365 days 9,832 - 383,949 -
Over 365 days - - - -
Total 56,905 32,557 965,257 374,871
Less Allowance for doubtful accounts (9,832) (9,599) - -
Net 47,073 22,958 965,257 374,871

6. Gain (loss) from changes in fair value of derivatives
(Unit: Thousand Baht)

Consolidated Separate

Note financial statement financial statement

Beginning balance as at 31 December 2019 (audited) (6,623) (6,623)
Gain (loss) from changes in fair value (4,230) (4,230)
Exchange differences on translating financial statement (66) (66)
Ending balance as at 30 June 2020

(unaudited but reviewed) 20.1 (2) (10,919) (10,919)
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7. Investments in subsidiaries, net

(Unit: Million Baht)
Separate financial statements

Percentage Dividend for
directly owned the six - month
Paid - up capital by the Company Cost periods ended
As at Asat As at Asat Asat As at
30 June 31 December 30 June 31 December 30June 31 December 30June 30 June
Company’s name 2020 2019 2020 2019 2020 2019 2020 2019
Percent Percent (Unaudited  (Audited)
but reviewed)
Subsidiaries operating in Thailand
a) Asian Bulk Shipping Co., Ltd. Baht 25 Million Baht25 Million 51 51 12 12 - -
b) RCL Logistics Co., Ltd. Baht 5 Million Baht 5 Million 100 100 5 5 - 30
Subsidiaries operating in Singapore
¢) RCL Investiment Pte. Ltd. S$ 10 S$ 10
Million Million 100 100 221 216 - -
d) Regional Container Lines Pte. Ltd. ~ S$ 1365 $$136.5
Million Million 100 100 4,917 4,800 - -
€) RCL Feeder Pte. Ltd. USD 138.6 USD 138.6
Million Million 27 27 1,063 1,038 - -
f) RCL Shipmanagement Pte. Ltd. S$0.3 $$0.3
Million Million 100 49 100 74 -
Subsidiary operating in Hong Kong
g) Regional Container Lines (HK.) Ltd.  HK$ 20 HK$20
Million Million 100 100 225 220 - -
6,543 6,365 - 30
Less : Allowance for impairment (197) (192) -
Total investments in subsidiaries, net 6,346 6,173

Movement in the investments in subsidiaries for the six - month period ended 30 June 2020 are
summarized below:

(Unit: Thousand Baht)

Investment as at 31 December 2019 (audited) 6,173,149
Add Purchase of investments in subsidiary 23,992
Exchange differences on translating financial statement 148,946
Investment as at 30 June 2020 (unaudited but reviewed) 6,346,087

In the 2™ quarter of 2020, the Company purchase of investments in RCL Shipmanagement Pte. Ltd.
from RCL Investment Pte. Ltd. with book value.

As at 30 June 2020 and 31 December 2019, the Company provided the allowance for impairment due
to plan to close the RCL Investment Pte. Ltd. Which is the subsidiary in Singapore.
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8. Investments in associates and joint ventures

8.1 Investments in associates

(Unit: Million Baht)

Percentage Dividend for
directly owned the six - month
Paid - up capital by the Company Cost method Equity method periods ended
As at As at As at As at Asat Asat As at As at

30 June 31 December 30 June 31December 30 June 31December 30 June 31 December 30 June 30 June

Company’s name 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

Percent  Percent  (Unaudited  (Audited)
but reviewed)

Investment in associates of the Company

TIPS Co., Ltd. Baht Baht
(Port operating) 100 100
Million  Million 22 22 52 50 369 337 - 22
Total investment in associates of the Company 52 50 369 337 - 22

Investment in associates of the subsidiaries

Pu Chao Container Terminal Co., Ltd.  Baht30  Baht 30

(Port operating) Million ~ Million 49 49 15 15 - - - -
N - Square RCL Logistics Co., Ltd. Baht 5 Baht 5

(Warchouse operating) Million  Million 40 40 2 2 - 2 - -
Total investment in associates of the subsidiaries 17 17 - 2 - -
Total investinent in associates 69 67 369 339 - 22

Movements in the investment in associates for the six - month period ended 30 June 2020 are

summarized below:
(Unit: Thousand Baht)
Consolidated Separate
financial statements  financial statements
Investment as at 31 December 2019 (audited) 339,189 50,426
Dividend income - -
Share of profit under equity method 21,839 -
Exchange differences on translating financial statement 7,672 1,221
Investment as at 30 June 2020 (unaudited but reviewed) 368,700 51,647

In August 2019, a subsidiary in Thailand invested in a new company in Thailand, named N - Square RCL
Logistics Co., Ltd., to manage the warehouse and distribution centers with 40% of share capital amounting
Baht 5 million with paid - up capital amounting to Baht 5 million.
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8.2 Investments in joint ventures

(Unit: Million Baht)

Percentage Dividend for
directly owned the six - month
Paid - up capital by the Company Equity method periods ended
As at As at As at As at As at As at
30 June 31December 30June 31 December 30 June 31 December 30 June 30 June
Company’s name 2020 2019 2020 2019 2020 2019 2020 2019
Percent Percent
Investment in joint venture of the subsidiaries
RCL Agencies (India) Private Limited INR INR
(Shippingagent and providing transportation 40 40
and cargo handling services) Million Million 55 55 108 93
RCL Agencies East India Private Limited INR INR
(Shipping agent and providing transportation 15 15
and cargo handling services) Million Million 55 55 18 13
Total investment in joint ventures 126 106

Movements in the investment in joint ventures for the six - month period ended 30 June 2020 are
summarized below:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements

Investment as at 31 December 2019 (audited) 106,425 _ -
Dividend income - -
Share of profit under equity method 17,513 -
Exchange differences on translating financial statement 2,181 -
Investment as at 30 June 2020

(unaudited but reviewed) 126,119 -

In April 2019, a subsidiary in Singapore and a foreign company in India had entered into a joint venture
agreement to setting up company namely RCL Agencies East India Private Limited, for the purpose of shipping
agent and providing transportation and cargo handling services, which has been registered in 1* quarter of year
2019. A subsidiary’ shareholding is 55% of share capital. The share capital and paid - up capital amounted Indian
Rupee 15 million.
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Property, premises, vessels and equipment, net

9.1 Property and premises, net

(Unit: Thousand Baht)

Consolidated Separate
financial statements  financial statements

Net book value as at 31 December 2019 (audited) 284,411 397
Add Acquisitions during period - at cost 32 -
Less Depreciation for the period (3,191) -
Exchange differences on translating financial statement 7,890 10
Net book value as at 30 June 2020

(unaudited but reviewed) 289,142 407

The subsidiaries have mortgaged the above properties to secure credit facilities.

9.2 Vessels and equipment, net

(Unit: Thousand Baht)

Consolidated Separate
financial statements  financial statements

Net book value as at 31 December 2019 (audited) 12,467,107 5,790,378
Add Acquisitions during period - at cost 389,832 288,757
Less Reclassification to right - of - use assets
due to the adoption of TFRS 16 (1,442,088) -
Sale during period - at net book value (105,245) (13,975)
Depreciation for the period (497,797) (208,616)
Loss on impairment of assets (11,436) -
Exchange differences on translating financial statement 283,352 138,725
Net book value as at 30 June 2020
(unaudited but reviewed) 11,083,725 5,995,269

The Group has mortgaged most of their vessels to secure credit facilities granted to the Group.
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(Unaudited but reviewed)

Depreciation in the statements of income for the three - month periods ended 30 June 2020 and 2019

consisted of the following:

Consolidated financial statements

(Unit: Thousand Baht)

Separate financial statements

2020 2019 2020 2019
Depreciation included in
Cost of freight and operations 253,291 347,343 107,063 95,143
Administrative expenses 3,243 3,568 640 538
Total 256,534 350,911 107,703 95,681

Consolidated financial statements

(Unit : Thousand USD)

Separate financial statements

2020 2019 2020 2019
Depreciation included in
Cost of freight and operations 7,884 10,987 3,333 3,010
Administrative expenses 101 113 20 17
Total 7,985 11,100 3,353 3,027

Depreciation in the statements of income for the six - month periods ended 30 June 2020 and 2019

consisted of the following:

Consolidated financial statements

(Unit: Thousand Baht)

Separate financial statements

2020 2019 2020 2019
Depreciation included in
Cost of freight and operations 494,203 695,655 207,364 190,244
Administrative expenses 6,785 7,061 1,252 1,040
Total 500,988 702,716 208,616 191,284

Consolidated financial statements

(Unit : Thousand USD)

Separate financial statements

2020 2019 2020 2019
Depreciation included in
Cost of freight and operations 15,549 21,998 6,524 6,016
Administrative expenses 213 223 39 33
Total 15,762 22,221 6,563 6,049

v
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10. Right - of - use assets, net

Net book value as at 31 December 2019 (audited)
Effect of the adopted of TFRS 16:

- Reclassification from vessels and equipment

- Recognized from operating leases

- Reclassification from provision for onerous contracts
Net book value as at 1 January 2020
Add Increased during period - at cost
Less Depreciation for the period
Exchange differences on translating financial statement
Net book value as at 30 June 2020

(unaudited but reviewed)

financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)

Consolidated

Separate

financial statements

1,442,088 -
266,316 11,789
(43,248) -

1,665,156 11,789

29,983 -
(263,946) (2,133)

45,124 (39)
1,476,317 9,617

The following are the amounts recognised in profit or loss for the three - month period ended 30

June 2020.

Depreciation of right - of - use assets
Interest expense on lease liabilities
Expense relating to short - term lease and
leases of low - value assets
Total

Depreciation of right - of - use assets
Interest expense on lease liabilities
Expense relating to short - term lease and

leases of low - value assets f\ %\gﬁﬂ\@?ﬁ%

Total \@“‘

r.yumate Tanthuwanit 3
Diractor Director

(Unit : Thousand Baht)

Consolidated

Separate

financial statements  financial statements

135,018 1,078
24,694 152
356,107 176
515,819 1,406
(Unit : Thousand USD)
Consolidated Separate

financial statements  financial statements

hodroosBisosnoan
&I‘.Sutep Tranantasin

4,202 33
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11,085 5
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(Unaudited but reviewed)

The following are the amounts recognised in profit or loss for the six - month period ended 30 June 2020.

Depreciation of right - of - use assets
Interest expense on lease liabilities
Expense relating to short - term lease and
leases of low - value assets
Total

Depreciation of right - of - use assets
Interest expense on lease liabilities
Expense relating to short - term lease and
leases of low - value assets
Total

11. Intangible assets, net

Computer software

Net book value as at 31 December 2019 (audited)

Add Increased during period - at cost
Less Amortization for the period

Exchange differences on translating financial statement

Net book value as at 30 June 2020

(unaudited but reviewed)

(Unit : Thousand Baht)
Consolidated Separate

financial statements  financial statements

263,946 2,133
49,939 324
693,272 354
1,007,157 2,811

(Unit : Thousand USD)
Consolidated Separate

financial statements  financial statements

8,304 67
1,571 10
21,810 11
31,685 88

(Unit: Thousand Baht)
Consolidated Separate

financial statements  financial statements

As at 30 June 2020 and 31 December 2019, computer software have been fully amortized but are still
in use. The original cost of those asset amounted to approximately Baht 326 million and Baht 319 million,

respectively.

........................................... DIRECTOR ...........
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(Unaudited but reviewed)

12. Short - term loans from financial institutions

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
Asat Asat As at Asat
30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Loans from financial institution no. 1 450,000 450,000 450,000 450,000
Loans from financial institution no. 2 110,284 107,373 - -
Loans from financial institution no. 3 559,184 545,963 - -
Total 1,119,468 1,103,336 450,000 450,000

As at 30 June 2020 and 31 December 2019, loans from financial institution no. 1 are promissory note with
interest at the rate of MLR% p.a., which is unsecured.

As at 30 June 2020 and 31 December 2019, loans from financial institution no. 2 is short - term loan
amounting to USD 3.55 million and USD 3.54 million, with interest at the rate of LIBOR+3.9% p.a. and
LIBOR+4.15% p.a., respectively, is secured by office building subsidiaries.

As at 30 June 2020 and 31 December 2019, loans from financial institution no. 3 is short - term loan
amounting to USD 18 million, with interest at the rate of LIBOR+1 .80% p.a., which is unsecured.
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(Unaudited but reviewed)

13. Long - term loans

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
As at As at Asat As at
30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)

Loans of the Company
1) USD 8.0 million loan (2019: USD 9.5 million),

repayable quarterly until the year 2021. 249,329 288,491 249,329 288,491
2) USD 15.0 million loan (2019: USD 15.5 million),

repayable quarterly until the year 2027. 464,589 468,725 464,589 468,725
3) USD 26.3 million loan (2019: USD 27.3 million),

repayable quarterly until the year 2026. 818,087 828,257 818,087 828,257
4) USD 2.4 million loan (2019: USD 2.4 million),

repayable quarterly until the year 2026. 75,673 73,884 75,673 73,884
5) USD 13.5 million loan (2019: USD 13.7 million),

repayable quarterly until the year 2029. 418,456 416,145 418,456 416,145
6) USD 13.5 million loan (2019: USD 13.7 million), '

repayable quarterly until the year 2029. 418,456 416,145 418,456 416,145
7) USD 2.8 million loan (2019: USD 3.0 million),

repayable quarterly until the year 2023. 87,373 90,994 87,373 90,994
Loans of the Singapore Subsidiaries
8) USD 5.0 million loan (2019: USD 5.9 million),

repayable quarterly until the year 2023. 156,572 178,348 - -
9) USD 5.9 million loan (2019: USD 6.4 million),

repayable quarterly until the year 2025. 181,751 194,348 - -
10) USD 4.5 million loan (2019: USD 4.9 million),

repayable quarterly until the year 2025. 139,815 149,503 - -
11) USD 6.3 million loan (2019: USD 6.9 million),

repayable quarterly until the year 2025. 196,898 210,545 - -
12) USD 1.3 million loan (2019: USD 1.4 million),

repayable quarterly until the year 2025. 40,261 43,677
13) USD 1.4 million loan (2019: USD - million),

repayable quarterly until the year 2025. 42,498 - - -
Loan of the Hong Kong Subsidiary
14) HKD 11.4 million loan (2019: HKD 13.3 million),

repayable monthly until the year 2023. 45,855 51,661 - -

Total 3,335,613 3,410,723 2,531,963 2,582,641

Less : Current portion (727,838) (743,103) (544,134) (572,730)

Long - term loans, net of current portion 2,607,775 2,667,620 1,987,829 2,009,911

oans carry interest at rates based on LIBOR or SIBOR.

o
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(Unaudited but reviewed)

Movements in the long - term loans during the six - month period ended 30 June 2020 are summarized

below:
(Unit: Thousand Baht)
Consolidated Separate
financial statements financial statements

Beginning balance as at 31 December 2019 (audited) 3,410,723 2,582,641
Add Borrowings 45,769 -
Less Repayments (207,369) (115,836)
Exchange differences on translating financial statement 86,490 65,158
Ending balance as at 30 June 2020

(unaudited but reviewed) 3,335,613 2,531,963

These loans have been secured by the mortgage of most of the vessels of the Group and the property
of subsidiaries, and guaranteed by the Company.

The loan agreements contain certain covenants and restrictions pertaining to matters such as the
maintenance of financial ratios and shareholding structure.

As at 30 June 2020, the Group and the Company had the remaining credit line of long - term loans are as
follows:

In October 2018, the Company had entered into long - term loan agreement with a financial institution.
This loan has credit line of USD 6.5 million (30 June 2020: approximately Baht 201.9 million) which is for the
project of purchase and installation “Sulphur Dioxide Scrubber”, the Company has drawn down the loan .
amounting to USD 2.4 million in March and October 2019. |

In January 2020, the Company had entered into long - term Joan agreement with a financial institution.
This loan has credit line of USD 2.7 million (30 June 2020: approximately Baht 82.3 million) which is for the
project of purchase and installation “Sulphur Dioxide Scrubber”, at present, the Company has not drawn down
the loan.
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(Unaudited but reviewed)

14. Lease liabilities

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
Lease liabilities as at 31 December 2019 (audited) 1,544,025 -
Effects of the adoption of TFRS16:
Operating lease commitments as at 31 December 2019 279,789 2,977
Less Short - term leases and leases of low - value assets (2,367) (176)
Add Extension and termination options
reasonably certain to be exercised 12,650 10,056
Less Deferred interest expenses (23,756) (1,068)
Lease liabilities as at 1 January 2020 1,810,341 11,789
Increase (decrease) during the period:
Add Lease payments at the commencement date - -
Less Deferred interest expenses - -
Add Recognization of deferred interest expenses 49,939 324
Less Payments (350,521) (2,264)
Exchange differences on translating financial statement 49,453 6
Lease liabilities as at 30 June 2020 1,559,212 9,855
Less Current portion (467,823) (4,124)
Lease liabilities - net of current portion 1,091,389 5,731

As at 30 June 2020 and 31 December 2019, the Group have committed to pay the lease under

the lease agreements are as follows:

(Unit : Thousand Baht)

Consolidated financial statements

Difrmctnr

Director

As at 30 June 2020 As at 31 December 2019
(Unaudited but reviewed) (Audited)
Deferred Deferred
interest interest
Principal expenses Total Principal expenses Total
Current portion 467,823 77,614 545,437 354,252 73,213 427,465
1 -5 years 1,025,824 117,352 1,143,176 1,041,149 137,218 1,178,367
Over 5 years 65,565 2,288 67,853 148,624 6,123 154,747
Total 1,559,212 197,254 1,756,466 1,544,025 216,554 1,760,579
A :
AP OO PRRPPN DIRECTORY
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15.

(Unaudited but reviewed)

(Unit : Thousand Baht)

Separate financial statements

As at 30 June 2020 As at 31 December 2019
(Unaudited but reviewed) (Audited)
Deferred Deferred
interest interest
Principal expenses Total Principal expenses Total
Current portion 4,124 480 4,604 - - -
1 -5 years 5,731 259 5,990 - - -
Over 5 years - - - - - -
Total 9,855 739 10,594 - - -

Provisions for employee benefits

- Movement in the present value of the provisions for employee benefits for the six - month periods ended

30 June 2020 and 2019 are as follows:

Provisions for employee benefits at beginning of periods

Current service cost and interest
Past service costs

Benefits paid

Provisions for employee benefits at end of periods

and 2019 are as follows:

Current service costs

Past service costs

e =
W)
iy ”4\
.

Interest cost
Total

(Unit: Million Baht)
Consolidated Separate

financial statements financial statements

2020 2019 2020 2019
51.15 35.12 46.90 31.93
5.20 4.63 478 429
- 9.13 - 8.31
(2.81) - (2.81) -
53.54 43.88 48.87 44.53

Expenses recognized in the statements of income for the three - month periods ended 30 June 2020

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
2.26 2.51 2.09 2.34
- 9.13 - 8.31
0.34 0.41 0.30 0.37
2.60 12.05 2.39 11.02
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(Unaudited but reviewed)

Expenses recognized in the statements of income for the six - month periods ended 30 June 2020 and
2019 are as follows:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
Current service costs 4,52 4.02 4.17 3.74
Past service costs - 9.13 - 8.31
Interest cost 0.68 0.61 0.61 0.55
Total 5.20 13.76 4,78 12.60

Principal actuarial assumptions as at 30 June 2020 and 31 December 2019 are as follows:

Percent

Consolidated Separate

financial statements financial statements

Discount rate 2.81 2.81
Salary increase rate 5-6.00 6.00
Employee turnover rate 0 - 24.00%* 2 - 24.00*
Mortality rate TMO2017** TMO2017**

Based on the weighted average by age group of employees
Reference from TMO2017 : Thai Mortality Ordinary Table of 2017

Sensitivity analysis of significant actuarial assumptions

Significant actuarial assumptions for sensitivity analysis are discount rate, salary increase rate,
employee turnover rate and mortality, while holding all other assumptions constant. The sensitivity
analysis of change in the relevant actuarial assumption that were reasonably possible as of 30 June 2020
as follows:

- If the discount rate increases (decrease) by 1%, the provisions for employee benefits in
Consolidated financial statements would decrease Baht 2.46 million (increase Baht 2.81 million)
and Separate financial statements would decrease Baht 2.25 million (increase Baht 2.57 million).

- If the salary increase rate increases (decrease) by 1%, the provisions for employee benefits in
Consolidated financial statements would increase Baht 3.71 million (decrease Baht 3.24 million)
and Separate financial statements would increase Baht 3.38 million (decrease Baht 2.95 million).

- If the employee turnover rate increases (decrease) by 10%, the provisions for employee benefits
in Consolidated financial statements would decrease Bath 1.14 million (increase Bath 1.26 million)
and Separate financial statements would decrease Baht 1.07 million (increase Baht 1.18 million).

- If the life expectancy increases (decrease) by one year for all employees, the provisions for
employee benefits in Consolidated financial statements would increase Baht 0.11 million
(decrease Baht 0.12 million) and Separate financial statements would increase Baht 0.10 million
(decrease Baht 0.11 million).

In presenting the above sensitivity analysis, the present value of the provisions for employee
benefits has been calculated by using the same method that applied in calculating the provisi
employee benefits recognized in the statement of financial position.

Director




16.

On 5 May 2019, the Company and a subsidiary in Thailand have amended its post-employment
benefits plan to conform with Labour Protection Act which the main point is to increase the rate of benefit
of an employee who has past service 20 years or more from 300 days to 400 days. The Company and a
subsidiary in Thailand have recorded the effect of the change by recognizing past service cost as expenses
immediately in the 2™ quarter income statement of the year 2019 amounted to Baht 9.13 million (The
Company : Baht 8.31 million).

Related party transactions

a) The Group has business dealings with its customers through regional shipping agents (third parties
and related companies) of which a substantial part is through its related companies, which have been
concluded on commercial terms and bases agreed upon in the ordinary course of businesses between

the Group and those companies.

b) In addition to the matter discussed in a), during the periods, the Group had other significant business
transactions with its related parties. The transactions are summarised below:

Transactions with subsidiary

Charter freight income
Ship management fee

Transactions with related parties

Commission expenses
Terminal operating service
Ship management fee
Logistic service fees

Office rental and service expenses

Transactions with subsidiary

Charter freight income
Ship management fee

Transactions with related parties

Commission expenses
Terminal operating service
Ship management fee

Logistic service fees

Office rental and service expenses

ate Tanthuwanit
Diractor

For the three - month periods ended 30 June

financial statements

Consolidated Separate

financial statements

(Unaudited but reviewed)

(Unit; Million Baht)

© 2020 2019 2020 2019 Pricing policy
- - 303 213 Market price as at agreement date
- - 2 3 Price approximates market price
25 24 - - Price approximates market price
56 54 - - Price per tariff minus volume discount
1 1 - - Price approximates market price
14 11 - - Price approximates market price
3 3 3 3 Contract price
(Unit: Million Baht)
For the six - month periods ended 30 June
Consolidated Separate
financial statements financial statements
2020 2019 2020 2019 Pricing policy
- - 594 396 Market price as at agreement date
- - 5 5 Price approximates market price
51 51 - - Price approximates market price
112 111 - - Price per tariff minus volume discount
1 1 - - Price approximates market price
20 22 - - Price approximates market price
5 5 5 5 Contract price
- 7\
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(Unaudited but reviewed)

The outstanding balances of the above transactions have been presented in the statements of financial

position as follows:

Trade receivables - related parties

Subsidiary
RCL Feeder Pte. Ltd.

Related parties
Ngow Hock Co., Ltd.

RCL Agencies East India Private Limited
Siam Paetra International Co., Ltd.
Tian Asia Co., Ltd.

Less Allowance for doubtful accounts

Other receivables - related parties

- Receipt on behalf of the Company

Subsidiary
RCL Feeder Pte. Ltd.

- Advances payment

Subsidiary
RCL Shipmanagement Pte. Ltd.

Other current assets - short - trem loan

Associate
N - Square RCL Logistics Co., Ltd.

Trade payables - related parties

Related parties
Ngow Hock Co., Ltd.

RCL Agencies East India Private Limited
RCL Agencies (India) Private Limited
Others

Mr. ate Tanthuwantt
Dgfz’f‘l ey

Consolidated financial statements

(Unit: Million Baht)

Separate financial statements

As at As at As at As at
30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
- - 965 375
41 18 - -
3 5 - -
10 10 - -
3 - - -
57 33 - -
(10) (10) - -
47 23 - -
- - 180 82
- - 3 1
1 - - -
1 . - -
- 6 - -
1 1 - -
4 4 - -
6 11 - -
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Advance from related parties

Subsidiaries
RCL Feeder Pte. Ltd.
RCL Shipmanagement Pte. Ltd.
Regional Container Lines Pte. Ltd.

Payable on purchase of assets

Subsidiaries
Regional Container Lines Pte. Ltd.
RCL Investments Pte. Ltd.

(Unaudited but reviewed)

(Unit: Million Baht)

Consolidated financial statements ~ Separate financial statements

As at As at As at As at
30 June 31 December 30 June 31 December
2020 2019 2020 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)

- - 2,946 2,321

- - 1,021 827

- - 5 3

- - 3,972 3,151

- - 83 81

- - 23 -

- - 106 81

Short - term loan to associate bears the interest rate of 7% per annum.

¢) Management and directors benefit expenses

Management and directors benefit expenses consist the benefits paid to the Company’s management
and directors such as salaries and related benefit including the benefit paid by other means. The Company’s
directors are the persons who are defined under the Securities and Exchange.

Management and directors benefit expenses for the three - month and six - month periods ended

30 June 2020 and 2019 are as follows:

Short - term employee benefits

(Unit: Million Baht)
For the three - month periods ended 30 June

Consolidated financial statements

2020 2019

Separate financial statements

2020 2019

9 11 6 7

(Unit: Million Baht)
For the six - month periods ended 30 June

Consolidated financial statements ~ Separate financial statements

o 2020 2019 2020 2019
AT l;:‘ i
‘{f"i?»‘ N
Short - term employee bene;ﬁtg;@ “‘ , y 19 22 12 14
=~y
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(Unaudited but reviewed)

17. Tax income (expenses)

Mr.Suthate Tanthuwanit

The Company has been granted various tax privileges by the Board of Investment under the Investment
Promotion Act. B.E. 2520. These include exemption from corporate income tax on profits for a period of 8
years for certain operations. In addition, since 1999 shipping profits have been exempted from income tax.

The corporate income tax rate being used by the Company and its subsidiaries in Thailand 20% on
the net income of those operations which are not eligible for the above tax exemption.

Corporate income tax of the overseas subsidiaries and associate has been calculated by applying the
applicable statutory rates of the relevant countries.

As at 30 June 2020 and 31 December 2019 the Group has deductible temporary differences,
temporary differences arising from exchange difference occurring while translating financial statements in
functional currency into presentation currency, allowance for impairment of investment, provisions for
employee benefits and unused tax losses totaling Baht 237.14 million and Baht 353.82 million, respectively,
(The Company: Baht 67.29 million and Baht 138.65 million, respectively). However, the Group did not
recognize deferred tax assets as the Group believes that it is not probable that future taxable profit will be
available to allow the entire deferred tax assets to be utilized including almost income of the Group being
exempted from income tax, except a subsidiary in Thailand which recognized deferred tax assets amounted
Baht 3.87 million and Baht 3.79 million, respectively.

Tax income (expenses) for the three - month periods ended 30 June 2020 and 2019, consisted of:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
Current tax expense - (3,304)  (1,977) - -
Deferred tax income (expenses) of temporary differences 42 209 - -

Tax income (expenses) reported in the statement of income (3,262) (1,768) - -

Tax income (expenses) for the six - month periods ended 30 June 2020 and 2019, consisted of:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2020 2019 2020 2019
Current tax expense (5,858) (6,009) - -
Deferred tax income (expenses) of temporary differences 84 234 - -

Tax income (expenses) reported in the statement of income (5,774) (5,775) - -
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(Uhaudited but reviewed)

As at 30 June 2020 and 31 December 2019, the components of deferred tax assets and liabilities

are as follows:

Deferred tax assets

Allowance for impairment of investment
Provisions for employee benefits

Total

Deferred tax liabilities

Property and premises, net

18. Financial information by segment

(Unit: Thousand Baht)

Consolidated financial statements

As at As at
30 June 2020 31 December 2019
(Unaudited (Audited)
but reviewed)
2,940 2,940
934 850
3,874 3,790
8,638 8,393

The Group’s operations involve mainly a single industry segment, the business of feeder and vessel
operations, and are carried on in geographic areas in Thailand, Singapore, Hong Kong, The People’s
Republic of China, Taiwan and other countries around the South China Sea. Financial information of the
Group presented by geographical segment are as follows:

Consolidated financial statements

(Unit: Million Baht)

For the three - month periods ended 30 June

Thailand Singapore Hong Kong Total Elimination Grand Total

2020 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Revenues from external customers 62 3,816 4,119 7 11 3,885 4,240 - - 3,885 4,240
Inter - segment revenues 303 250 276 3 4 556 493 (556) (493) - -
Freight income 365 4,066 4,395 10 15 4,441 4,733 (556) (493) 3,885 4,240
Segment gross profit (loss) 72 400 176 8 12 480 263 37 2) 443 261
Gain (loss) on exchange rate (18) 8
Gain on sales of assets 16 24
Other incomes 26 25

Administrative expenses

(182)  (239)

Loss on impainment of assets (11) -
Finance costs (74) (79
Gain (loss) from changes in fair value of derivatives 1 (5)
Reversal of impairment loss (impairment loss) determined in accordance with TFRS 9 (@) -
Share of profit (loss) from investments in associates 16 6
Share of profit (loss) from investments in joint ventures 8 12
Tax income (expenses) (3) 2)
Profit (loss) for the periods 215 11
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Consolidated financial statements

(Unaudited but reviewed)

(Unit: Million Baht)

For the six - month periods ended 30 June

Thailand

Singapore

Hong Kong Total

Elimination Grand Total

2020 2019 2020

2019 2020 2019 2020 2019

2020 2019 2020 2019

Revenues from external customers 139 233 7,933 8,191 14 22 8,086 8,446 - 8,086 8,446
Inter - segment revenues 594 396 515 561 6 9 1,115 966 (1,115) (966) - -

Freight income 733 629 8,448 8,752 20 31 9,201 9,412 (1,115) (966) 8,086 8,446
Segment gross profit (oss) 182 126 546 346 16 25 744 497 (38) (&) 706 492
Gain (loss) on exchange rate 27 22
Gain on sales of assets 34 45
Others income 29 28

Administrative expenses
Loss on impairment of assets
Finance costs

Gain (loss) from changes in fair value of derivatives

Reversal of impairment loss (impairment loss) determined in accordance with TFRS 9

Share of profit (loss) from investments in associates
Share of profit (loss) from investments in joint ventures
Tax income (expenses)

Profit (loss) for the periods

Consolidated financial statements

(429) 474)

n
(155) (159

@ ®
()] -
22 22
18 21
6) 6)

228 an

e ——— ——
]

(Unit: Million Baht)

Thailand Singapore Hong Kong Total Elimination Grand Total
Asat30 Asat3l As at 30 Asat3l Asat30 Asat31 Asat30 Asat3l Asat 30 Asat3l Asat 30 Asat3l
June December June December June December June December June December June December
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
(Unaudited  (Audited)  (Unaudited (Audited)  (Unaudited  (Audited) (Unaudited  (Audited) (Unaudited  (Audited) (Unaudited  (Audited)
but reviewed) but reviewed) but reviewed) but reviewed) but reviewed) but reviewed)
Property, preinises, vessels
and equipment, net 5,998 5,794 5,020 6,857 181 178 11,199 12,829 174 an 11,373 12,752
Others 6,028 4,286
Total assets 17,401 17,038
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(Unaudited but reviewed)

19. Commitments and contingent liabilities

19.1

19.2

Commitments

(2) As at 30 June 2020, the Company and its subsidiary in Thailand have outstanding commitments
relating to the lease agreements for buildings and equipment of approximately Baht 8 million in
respect of lease agreements, and subsidiaries in Singapore has outstanding commitments of
USD 19 million or approximately Baht 579 million in respect of the following agreements.

(Unit: Million Baht)

Payment period Charter hire Other rental Total
Within 1 year 459 39 498
During 1 - 5 years 40 41 81
Over than 5 years - - -

Total 499 80 579

As at 30 June 2020, the Group had recorded commitments under the lease agreements due to
the adoption of TFRS 16 as at 1 January 2020. Therefore the Group recognised the remaining lease
liabilities previously classified as operating lease at the present value of the lease payments
discounted using the Group’s incremental borrowing rate, as described in Note 14 to the interim
financial statements.

(b) As at 30 June 2020, a subsidiary in Singapore has bunker purchase commitments amounting to
USD - million or approximately Baht - million (31 December 2019: USD 5 million or approximately
Baht 151.5 million covering the period January 2020 at 9,000 MT).

(c) As at 30 June 2020, the Company has sulphur scrubber purchase commitments amounting to
USD 4.9 million or approximately Baht 153.8 million.

Guarantees

As at 30 June 2020, the Company has guarantee obligations of USD 121 million, SGD 6
million and HKD 35 million, or approximately Baht 4,019 million (31 December 2019: USD 122
million, SGD 6 million and HKD 35 million or approximately Baht 3,971 million). These guarantees
were issued to secure credit lines of overseas subsidiaries from financial institutions. The subsidiaries have
outstanding guarantees totaling USD 29 million and HKD 11 million, or approximately Baht 940
million (31 December 2019: USD 33 million and HKD 13 million, or approximately Baht 1,071 million).
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(Unaudited but reviewed)

20. Financial instruments

The Group could be exposed to the market risk, including primarily changes in interest rates and
currency exchange rates. The Group uses derivatives and other instruments to manage and hedge such risk
but not for speculative or trading purposes.

20.1 Financial risk management

The Group’s financial instruments principally comprise cash and cash equivalents, trade

receivables, trade payables, and loans. The financial risks associated with these financial instruments
and how they are managed is described below.

(1) Credit risk

@

Credit risk arises from the inability of customers to meet the payment terms in the normal
course of business. Credit limits are set for specific amounts and due care is taken in granting
credit. Furthermore, it is the Group’s policy to evaluate customer’s credit worthiness based on its
latest financial performance. Therefore, the Group does not anticipate incurring material credit
losses from its debt collection.

Interest rate risk

The Group could be exposed to risk in interest rates due primarily to the Group’s long - term
loan obligations. However, derivative and other financial instrument hedging are used for its long -
term loan interest obligations.

The Group’s policy is to manage its interest cost using a mix of fixed and variable interest
rate debt. To manage this mix in a cost - efficient manner, the Group enters into interest rate
swaps in which the Group agrees to exchange at specific intervals, the difference between fixed
and variable interest amounts calculated by reference to an agreed - upon notional principal
amount. These swaps are designated to hedge underlying debt obligations at the statements of
financial position date. The Group does not hold or issue derivative instruments for speculative
or trading purposes.

As at 30 June 2020, the Company had a period - by - period knock out swap and interest rate
swap agreement covering the notional 2 promise amount of USD 10.02 million (31 December 2019 :
2 promise of amount USD 12.79 million), an interest rate of LIBOR is to be swapped for a fixed
interest rate, with the notional amount base used for determination of the interest to be amortized
at a rate of USD 1.38 million per quarter, the contracts expiration date is the year 2021 and 2023.

For the three - month period ended 30 June 2020, the Company had unrealized gain loss
from changes in the fair value of derivatives gain of USD 0.02 million, or approximately Baht
0.67 million (30 June 2019: loss of USD 0.14 million, or approximately Baht 4.54 million).
The Company recorded the unrealized gain loss in the statements of income.

For the six - month period ended 30 June 2020, the Company had unrealized gain loss from
changes in the fair value of derivatives loss of USD 0.13 million, or approximately Baht 4.23
million (30 June 2019: loss of USD 0.26 million, or approximately Baht 8.09 million). The Company
recorded the unrealized gain loss in the statements of income.
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21.

(Unaudited but reviewed)

(3) Foreign currency risk

The Group business spans across the Asian region and, as a result, is exposed to foreign
currency exchange rates. For that reason, the freight charges are prices in US dollars and payable
in local currency equivalents, a natural foreign currency hedge is created by matching the
currency of income flow (linked to US dollars) to the currency of indebtedness. This mechanism
functions as a key factor for the Group’s ability to manage its foreign exchange exposures. Most
of the loans extended to the Group, are thus denominated in currencies similar to that of its
income flow. In addition, the Group uses derivative instruments, as and when it considers
appropriate, to manage such risks. The Group does not use foreign currency forward contracts or
purchased currency options for trading purposes.

In addition to foreign currency transactional exposures, the Group is also exposed to
foreign exchange movements on its net investment in foreign subsidiaries. As at 30 June 2020
and 31 December 2019, the Group does not hedge such exposures to foreign movement risk
as it is minimal.

Whenever possible, it is the Group’s policy to negotiate the terms of the hedged derivatives
to match the terms of the hedged financial assets or liabilities item to maximise hedge effectiveness.

(4) Commodity price risk

Bunker cost represents a major component of the operational costs of a subsidiary in Singapore.
Hence the said subsidiary is exposed to bunker price fluctuations. A subsidiary in Singapore has
taken protection against the higher price risk with the physical bunker forward purchase contract
within the certain limit in accordance with the Group’s policy. The physical bunker forward
purchase policy which blends interval forward with spot purchase has provide the Group with a less
risk exposure to bunker price. And a subsidiary has outstanding commitments under the above
purchase contract as described in note 19.1 (b) to the interim financial statements.

20.2 Fair value

Other than the long - term loans, which carry interest at rates which closely approximate market
interest rates, the majority of financial assets and liabilities are short - term, and their carrying values
do not materially differ from their fair values.

Capital management

The primary objective of the Company’s capital management is to ensure that it has an appropriate
financial structure and preserves the ability to continue its business as a going concern.

The Company manages its capital position with reference to its debt - to - equity ratio also to comply
with a condition in the long - term loan agreements, which require the Company to maintain a consolidated
debt - to - equity ratio of not more than 1.5 : 1.

As at 30 June 2020, the Group’s debt - to - equity ratio was 1.23 : 1 (31 December 2019 : 1.30 : 1)
and the Company’s was 1.16 : 1 (31 December 2019 : 1.03 : 1).
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22. Functional currency financial statements

(Unaudited but reviewed)

The USD functional currency statements of financial position as at 30 June 2020 and 31 December 2019 and
the statements of income for the three - month and six - month periods ended 30 June 2020 and 2019, are as follows:

Regional Container Lines Public Company Limited and its subsidiaries

Statements of financial position

As at 30 June 2020

Assets
Current assets
Cash and cash equivalents
Trade receivables - unrelated parties
Less: allowance for doubtful accounts
Trade receivables - unrelated parties, net
Trade receivables - related parties
Less: allowance for doubtful accounts
Trade receivables - related parties, net
Other receivables
Material supplies
Other current assets
Total current assets
Non - current assets
Other non - current financial assets
Propetty investments held for investment
Investments in subsidiaries, net
Investments in associates
Investments in joint ventures
Other long - term investments
Property and premises, net
Vessels and equipment, net
Right - of - use assets, net
Other non - current assets

- Payment of advances for equipment

- Others
Total non - current assets

Total assets

Mr.Sunate Tanthuwanit

!\1“1,5‘,‘8_

Consolidated

financial statements

{Unit: Thousand USD)

Separate

financial statements

As at As at As at As at
30 June 2020 31 December 2019 30 June 2020 31 December 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
55,872 37,718 1,942 1,908
55,122 63,517 387 382
(1,964) (1,866) - -
53,158 61,651 387 382
1,832 1,073 31,071 12,359
(316) (316) - -
1,516 757 31,071 12,359
8,992 12,868 6,512 3,338
5,564 7,779 759 588
1,425 1,432 9 8
126,527 122,205 40,680 18,583
338 - - -
155 155 - -
- - 204,279 203,524
11,868 11,183 1,663 1,663
4,060 3,509 - -
- 338 - -
9,307 9,371 13 13
356,782 411,031 192,986 190,904
47,522 - 310 -
3,327 3,660 3,327 3,660
263 258 83 84
433,622 439,511 402,661 399,848
560,149 561,716 443,341 418,431
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Regional Container Lines Public Company Limited and its subsidiaries

Statements of financial position (continued)

As at 30 June 2020

Liabilities and shareholders’ equity

Current liabilities

Consolidated

financial statements

(Unaudited but reviewed)

(Unit: Thousand USD)

Separate

financial statements

Short - term loans from financial institutions

Trade payables - unrelated parties
Trade payables - related parties
Other payables

- Accrued expenses

- Advance receipt

- Payable on purchase of assets
Current portion of long - term loans
Current portion of lease liabilities
Provision for onerous contracts
Income tax payable
Other current liabilities
Total current liabilities
Non - current liabilities
Long - term loans, net of current portion
Lease liabilities, net of current portion
Deferred tax liabilities
Provisions for employ ee benefits
Other non - current financial liabilities
Total non - current liabilities

Total liabilities

Director

I e

S

I
A

As at As at As at As at
30 June 2020 31 December 2019 30 June 2020 31 December 2019
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
36,036 36,376 14,485 14,836
98,539 103,900 3,038 1,609
184 361 - -
3,097 2,506 1,466 749
61 16 127,912 103,910
5,691 3,302 7,420 3,986
23,429 24,499 17,516 18,883
15,059 11,679 133 -
- 1,426 - -
98 80 - -
5,323 4,283 39 341
187,517 188,428 172,009 144,314
83,944 87,949 63,988 66,265
35,132 39,226 185 -
278 277 - -
1,723 1,687 1,573 1,546
351 - 351 -
121,428 129,139 66,097 67,811
308,945 317,567 238,106 212,125
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Regional Container Lines Public Company Limited and its subsidiaries

Statements of financial position (continued)

As at 30 June 2020

Shareholders’ equity

Share capital

Registered
828,750,000 ordinary shares

Issued and fully paid - up
828,750,000 ordinary shares

Share premium

Retained earnings
Appropriated - legal reserve
Unappropriated

Other components of equity

Total equity of parent Company’s shareholders

Non - controlling interests

Total shareholders’ equity

Total liabilities and shareholders’ equity

...........................................

mate Tanthuwanit
Director

Consolidated

financial statements

(Unaudited but reviewed)

(Unit: Thousand USD)
Separate

financial statements

As at Asat

30 June 2020 31 December 2019

As at As at

30 June 2020 31 December 2019

(Unaudited (Audited)

but reviewed)

(Unaudited (Audited)

but reviewed)

\

DIRECTOR

25,834 25,834 25,834 25,834
25,834 25,834 25,834 25,834
173,890 173,890 173,890 173,890
1,943 1,943 1,943 1,943
92,070 84,918 3,568 4,639
(42,720) (42,601) - -
251,017 243,984 205,235 206,306
187 165 - -
251,204 244,149 205,235 206,306
560,149 561,716 443,341 418,431
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Regional Container Lines Public Company Limited and its subsidiaries

Statements of income

For the three - month period ended 30 June 2020

Consolidated

financial statements

(Unaudited but reviewed)

(Unit: Thousand USD)
Separate

financial statements

For the three - month periods

For the thres - month periods

ended 30 June ended 30 June
2020 2019 2020 2019

Revenues
Freight income 120,765 134,123 10,112 8,927
Other incomes

Gain on exchange rate - 245 - -

Dividend income - - - 940

Gain on sales of assets 490 768 - -

Interest income 30 37 1 2

Others 827 746 - -
Total revenues 122,112 135,919 10,113 9,869
Expenses
Cost of freight and operations 106,930 125,855 8,192 6,819
Administrative expenses 5,645 7,585 1,970 2,341
Others expenses

Loss on exchange rate 573 - 902 518

Loss on impairment of assets 360 - - -
Total expenses 113,508 133,440 11,064 9,678
Profit (loss) from operating activities 8,604 2,479 951) 191
Finance costs (2,294) (2,490) (1,107) (1,189)
Gain (loss) from changes in fair value of derivatives 23 (144) 23 (144)
Reversal of impairment loss (impairment loss)

determined in accordance with TFRS 9 (227) - - -
Share of profit (loss) from investments in associates 516 195 - -
Share of profit (loss) from investments in joint ventures 246 377 - -
Profit (loss) before income tax expenses 6,868 417 (2,035) (1,142)
Tax income (expenses) (102) (56) - -
Profit (loss) for the periods 6,766 361 (2,035) (1,142)
Profit (loss) for the periods attributable to:

Equity holders of the parent 6,762 354 (2,035) (1,142)

Non - controlling interests 4 7 - -

6,766 361 (2,035) (1,142)

Basic earnings (loss) per share
Profit (loss) attributable to equity holders of the parent (USD) 0.0082 0.0004 (0.0025) (0.0014)
The weighted average number of ordinary shares (Thousand share) 828,750 828,750 828,750 828,750
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(Unaudited but reviewed)

Regional Container Lines Public Company Limited and its subsidiaries
Statements of income
For the six - month period ended 30 June 2020
(Unit: Thousand USD)

Consolidated Separate
financial statements financial statements
For the six - month periods For the six - month periods
ended 30 June ended 30 June
2020 2019 2020 2019
Revenues
Freight income 254419 267,073 20,725 17,316
Other incomes
Gain on exchange rate 845 708 . 301 -
Dividend income - - - 1,640
Gain on sales of assets 1,072 1,416 - -
Interest income 55 63 1 2
Others 904 851 - -
Total revenues . 257,295 270,111 21,027 18,958
Expenses
Cost of freight and operations 232,203 251,528 15,533 13,941
Administrative expenses 13,502 14,999 4,029 4,326
Other expenses
Loss on exchange rate - - - 685
Loss on impairment of assets 360 - ‘ - -
Total expenses 246,065 - 266,527 19,562 18,952
Profit (loss) from operating activities 11,230 3,584 1,465 6
Finance costs (4,882) (5,038) (2,403) (2,388)
Gain (loss) from changes in fair value of derivatives (133) (256) (133) (256)
Reversal of impairment loss (impairment loss)
determined in accordance with TFRS 9 (101) ()] - -
Share of profit (loss) from investments in associates 687 691 - -
Share of profit (loss) from investments in joint ventures 551 667 - -
Profit (loss) before income tax expenses 7,352 (353) (1,071) (2,638)
Tax income (expenses) (182) (183) -
Profit (loss) for the periods 7,170 (536) (1,071) (2,638)
Profit (loss) for the periods attributable to:
Equity holders of the parent 7,152 (521) (1,071) (2,638)
Non - controlling interests 18 (15) - -
7,170 (536) (1,071) (2,638)
Basic earnings (loss) per share
Profit (loss) attributable to equity holders of the parent (USD) 0.0086 (0.0006) (0.0013) (0.0032)
The weighted average number of ordinary shares
(Thousand share) 828,750 828,750 828,750 828,750

23. Approval of financial statements

These interim financial statements were authorized for issue by the Company’s Boa{d Qf\\BJ
August-2Q20.
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