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Press Release for Financial Results as at 31 March 2018

For 1Q 2018, RCL posted a net loss of THB 193 Mil as against a net profit of
THB 389 Mil in 4Q2017. However, it was slightly better when compared to the same
quarter of 2017, when it registered a net loss of THB 261 Mil.

RCL ushered in the new year with a satisfactory 7.9% increase in total
revenues when compared to the same quarter of 2017, although the total revenues
THB 2,854 Mil was 13.5% lower than that of THB 3,298 in 4Q 2017 due to poor

freight rate environment.

While RCL posted an increase in freight income of THB 2,829 Mil which is a
9.9% improvement over THB 2,574 Mil recorded in same quarter of 2017, it was
actually a 4.9% drop on a quarter-to-quarter basis. There was also much lesser sale
of old containers, thus resulted in a 79% lower gain on assets at THB 13 Mil when
compared to THB 62 Mil in 1Q 2017. This was an 18.8% lower than that of 4Q 2017.

For 1Q 2018 carrying wise RCL had a total lifting 526,949 TEUs - an increase
of 18.4% over 445,166 TEUs registered in 1Q 2017, with a slight improvement of
2.4% in comparison to the previous quarter. On a quarter-to-quarter as well as year-
on-year basis, both SOC and COC liftings improved - with SOC contributing 220,502
TEUs and COC at 306,447 TEUs in 1Q 2018. SOC increased 14% in 1Q 2018 over
193,490 TEUs for 1Q 2017 and a slight increase of 0.45% when compared to
219,525 TEUs in 4Q 2017. At the same time COC liftings in 1Q 2018 was a healthy
improvement of 21.8% against 251,676 TEUs of 1Q 2017, and was 3.8% better than
295,152 TEUs of 4Q 2017.

RCL’s average freight rate for 1Q 2018 marked only a 3% improvement year-
on-year, and it was 2.9% lower than last quarter, which was in tandem with the
shipping market trend.
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Bunker cost for 1Q 2018 went up by a far bigger 18.6% on a year on year
basis and was 11% higher than that of 4Q 2017 in view of a much higher bunker

prices.

Total expenses, comprising mainly of cost of freight & operations and
administration, increased on year-on-year as well as quarter-to-quarter, at 5.2%, to
THB 3,076 Mil, mainly due to corresponding increases in variable and fixed cost of
operation, i.e., a much higher bunker costs, charter-hire among others, amid
improved liftings. But at the same time, the freight rate was only marginally better
than 1Q 2017 but worse than 4Q 2017.

14 May 2018

Founded in 1979, RCL is a Thai based container shipping line. Listed on the Thai Stock Exchange
since 1988, its core business is in the carriage of Shipper owned containers (SOC) and its own
Carrier container containers (COC) in a service network that is fully Asia centric. RCL currently owns
and operates a fleet of 46 vessels with sizes ranging between 200 TEUs and 6621 TEUSs. It also has
a fleet of 95,624 TEUSs to support its own COC carriage as well. RCL operates a network of 66 offices
made up of both owned and agency partner offices to support its operations. Today, RCL is
recognised as amongst the leading SOC and Intra Asian operator by both peers and customers alike.
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INDEPENDENT AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To The Shareholders and Board of Directors of

Regional Container Lines Public Company Limited

I have reviewed the accompanying consolidated statement of financial position of Regional Container

" Lines Public Company Limited and its subsidiaries as of March 31, 2018, the related consolidated statements _
of changes in equity, income, comprehensive income and cash flows for the three - month peﬁod ended March 31,
2018, as well as the condensed notes to the consolidated financial statements, and I have also reviewed the
separate financial information for the same period of Regional Container Lines Public Company Limited.
Management is responsible for the preparation and presentation of this interim financial information in accordance
with Accounting Standard 34 (revised 2017), “Interim Financial Reporting”, My responsibility is to express

a conclusion on this interim financial information based on my reviews.

Scope of review

I conducted my reviews in accordance with Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor-of the Entity”. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with auditing standards and consequently does not enable me to obtain
assurance that I would become aware of all significant matters that might be identified in an audit.

Accordingly, I do not express an audit opinion.

Conclusion.

Based on my reviews, nothing has come to my attention that causes me to believe that the accompanying
interim financial information is not prepared, in all material respects, in accordance with Accounting
Standard 34 (revised 2017), “Interim Financial Reporting”.

et =

ANGSUWITHAYA)
Certified Public Accountant
Registration No, 3885

AMT. & ASSOCIATES

Bangkok, Thailand
May 11, 2018
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Regional Container Lines Public Company Limited and its subsidiaries
Statements of financial position

As at 31 March 2018
(Unit: Thousand Baht)
Consolidated financial statements Separate financial statements
Asat Asat Asat Asat
Note 31 March 2018 31 December 2017 31 March 2018 31 December 2017
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) ’ but reviewed)
Assets
Current assets
Cash and cash equivalents 1,308,931 1,639,980 75,839 77813
Trade receivables - unrelated parties 1,749,716 1,633,591 29,317 10,974
Less: allowance for doubtful accounts (53,999) (56,385) - . -
Trade receivables - unrelated parties, net 5 1,695,717 1,577,206 29,317 . 10,974
Trade receivables - related parties Sandl6 . 42,944 49,003 266,300 187,174
Other receivables 16 529,500 766,950 514,515 401,891
Material supplies . 250,618 240,076 11,853 13,079
. Other current assets 6 48,022 33,546 3,549 2,701

Total current assets 3,875,732 4,306,761 901,373 693,632
Non - current assets
Property investments held for

long - term investment 4,922 : 5,182 - -
Investments in subsidiaries, net 7 - - 6,543,009 6,838,625
Investments in associates ' 8.1 308,100 354,430 51,854 . 54,165
Investments in joint venture 82 - 35,863 30,313 - -
Other long - term investments 10,538 11,008 - . -
Property and premises, net 91 11and 13 299,759 315,590 408 427
Vessels and equipment, net 92, 12and 13 11,253,326 11,943,366 3,899,078 4,024,138
Intangible assets, net 10 ' 4 9 - -
Other non - current assets

- Advances for vessel constructions 20 . 410,958 438,458 410,958 438,458

- Other . - 17 7,523 4,450 2,489 : 2428
Total non - current assets ) 12,330,993 13,102,806 10,907,796 11,358,241
Total assets 23 - 16,206,725 17,409,567 11,809,169 12,051,873

.. DIRECTOR 2
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Regional Container Lines Public Company Limited and its subsidiaries
Statements of financial position (continued)

As at 31 March 2018
(Unit: Thousand Baht)
Consolidated financial statements Separate financial statements
As at As at Asat Asat
Note 31 March 2018 31 December 2017 31 March 2018 31 December 2017
(Unaudited (Audited) (Unaudited (Audited)
) but reviewed) but reviewed)
. Liabilities and shareholders' equity

Current liabilities
Short - term loans from financial institutions 11 ) 1,427,423 1,379,895 717,850 801,600
Trade payables - unrelated parties 3,035,392 3,082,437 80,447 48,337
Trade payables - related parties 16 1,686 7,570 - -
Other payables .

- Accrued expenses ) 75,263 80,272 22,326 22,181

- Advance receipt 16 . 7,287 2424 2,290,644 2,026,623

- Payable on purchase of assets 16 49,111 - - 97,480 86,675
Current portion of labilities '

under financial lease agreement 12 221,910 229,545 ' - -
Current portion of long - term loans ) 13 677,610 1,073,930 341,094 356,295
Provision for onerous contracts 19.1 (@) © 115,136 120,267 . - -
Income tax payable 3,765 2,686 - -
Other current liabilities i 118,998 105,482 1,043 2,531
Total current liabilities . 5,733,581 6,084,508 3,550,884 . 3,344,242
Non - current liabilities
Liabilities under financial lease agreements, .

net of current portion 12 869,773 966,414 - S
Long - term loans, net of current portion 13 1,208,882 1,398,517 1,104,651 1,242,954
Provisions for employee benefits 15 . 30,003 28,297 27,188 25,606
Other non - current liabilities 17 8,158 8,561 - .- -
Total non - current liabilities 2,116 816 ' 2,4()1 ,789 - 1,131,839 1,268,560
Total liabilities 23 7,850,397 8,486,297 4,682,723 4,612,802

ying not@aﬂda staterents are an integral part of these interim financial statements.
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AM.T. & ASSOCIATES

Regional Container Lines Public Company Limited and its subsidiaries .
Statements of financial position (continued)
As at 31 March 2018

Consolidated financial statements

(Unit: Thousand Baht)
Separate financial statements

Asat Asat Asat: Asat
Note 31 March 2018 31 December 2017 31 March 2018 31 December 2017
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)

Shareholders' equity
Share capital

Registered

828,750,000 ordinary shares of Baht 1 each 828,750 828,750 828,750 828,750

Issued and fully paid - up .

828,750,000 ordinary shares of Baht 1 each 828,750 828,750 828,750 . 828,750
Share premium 4,982,964 4,982,964 4,982,964 4,982,964
Retained earnings ‘ ' :

Appropriated - legal reserve 66,300 66,300 66,300 66,300
Unappropriated 3,236,106 3,427,764 1,874,766 1,869,950
Other components of equity (761,753) (384,125) (626,334) (308,893)
Total equity of parent Company's shareholders 8,352,367 8,921,653 7,126,446 7,439,071
Non - controlling interests 3,961 1,617 ° - -
Total shareholders' equity ) 8,356,328 8,923,270 7,126,446 7,439,071
Total liabilities and shareholders' equity 23 16,206,725 17,409,567 . 11,809,169 12,051,873
to interim financial statements are an integral part of these interim financial statements.
ssosns DIRECTOR ......... 4P wsrsusnninens. DIRECTOR 4
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Balance as at 1 January 2017

R T .

dissolve and ligp

Total comprehensive income (loss) for the period

Balance as at 31 March 2017

Balance as at 1 January 2018

Quhcidi o)

ies dissolve and li

Purchase of investment in subsidiz.uy
Total comprehensive income (loss) for the period

Balance as at 31 March 2018

(Unaudited but reviewed)
Regional Container Lines Public Company Limited and its subsidiaries
Statements of changes in equity
For the three - month period ended 31 March 2018
(Unit: Thowsand Baht)
C
Equity holders of parent company .
Other components of equity Total equity
Issued and Retained eamnings Other coniprehensive income (loss) ~ of the parent Total
fully paid - up Appropriated - Ekchange differences on Company’s  Non - controlling  shareholder's
Note share capital ~ Share premium  legal reserve  Unappropriated lath ial hareholder equity

828,750 4,982,964 66,300 2,877,943 474,708 9,230,665 19,975 9,250,640

- - - - - - (18,364) (18,364)

- - - (261,087) (375,915) (637,002) 2 (637,000)

828,750 4,982,964 66,300 2,616,856 98,793 8,593,663 1,613 8,595,276
828,750 4,982,964 66,300 3,427,764 (384,125) 8,921,653 1,617 8,923,270

- - - - 8,351 8,351 . 8,351

4 - - - - - - 1,970 1,970
- - - (191,658) (385,979) (577,637) 374 (577,263)

828,750 4,982,964 66,300 3,236,106 (761,753) 8,352,367 3,961 8,356,328
DIRECTOR 5

Mr.Sumate Tanthuwanit
Director




AMT. & ASSOCIATES

Balance as at 1-January 2017

Total comprehensive income (ioss) for the period

Balance as at 31 March 2017

Balance as at 1 January 2018

Total comprehensive income (loss) for the period

Balance as at 31 March 2018

Director

e

Regional Contairer Lines Public Company Limited and its subsidiaries
S of ch in equity inued)
For the three - month period ended 31 March 2018

Separate financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)

Other components of equity
Issued and Retained earnings Other comprehensive income (loss) Total
_ fullypaid -up o Appropriated - Exchange differences on shareholder’s
share capital Share premium Iegal reserve Unappropriated translating financial statetment equity

828,750 4,982964 66,300 2,299,515 463,670 8,641,199
- - - (149,551) (358,216) (507,767)

828,750 4,982,964 66,300 2,149,964 105,454 8,133,432

828,750. 4,982,964 66,300 1,869,950 (308,893) 7,439,071
- - - 4,816 (317,441) (312,625)

828,750 . 4,982,964 - 66,300 ' 1,874,766 (626,334) 7,126,446

finangfal statements are an integral part of these interim financial statements.
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Regional Container Lines Public Company Limited and its subsidiaries
Statements of income

For the three - month period ended 31 March 2018

Revenues
Freight income
Other incomes
Gain on exchange rate
Dividend income
Gain on sales of assets
Gain on dissolution of subsidiary, net
Interest income
Unrealized gain on derivatives
Others
Total revenues
Expenses
Cost of freight and operations
Administrative expenses
Others expense
Loss on exchange rate
Loss on dissolution of subsidiary
Finance costs
Total expenses
Share of profit (loss) from investments in associates
Share of profit (loss) from investments in joint venture
Profit (loss) before income tax expense
Tax expense (income)
Profit (toss) for the periods

Profit (loss) attributable to:
Equity holders of the parent
Non - controlling interests

Basic earnings (loss) per share »
Profit (loss) attributable to equity holders of the parent (Baht)

The weighted average number of ordinary shares (Thousand share)

Consolidated financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)
Separate financial statements

For the three - month periods

For the three - month periods

ereeesesrsn DIRECTOR veor v, 4014

Y Mir.Sumate Tanthuwanlt
Director

ended 31 March ended 31 March
Note 2018 2017 2018 2017
16 2,829,207 2,574,002 208,518 194,679
3,384 - - -
8.1 - - 44,834 | 22,668
92 12,945 62,853 - .
7 - - 72,525 -
1,759 617 49 8
6 . 985 629 985 629
6,145 5,760 - 159
2,854,425 2,643,861 326,911 218,143
16 2,793,536 2,642,167 223,875 260,327
16 228,678 222,801 60,403 53,845
- 10,570 8,752 20,230
3,899 - - -
50,079 48,911 29,065 33,292
3,076,192 2,924,449 . 322,095 367,694
8.1 22,855 20,779 - -
8.2 6,928 2,327 - -
(191,984) (257,482) 4,816 (149,551)
17 (700) 3,603 - -
23 (191,284) (261,085) 4816 (149,551)
(191,658) (261,087) 4,816 (149,551)
374 2 - : -
(191,284) (261,085) 4,816 (149,551)
(0.23) (0.32) 0.01" (0.18)
828,750 828,750 828,750 - 828,750
financial statements.
sereseresesnenreen DIRECTOR ' 7
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o . (Unaudited but reviewed)
Regional Container Lines Public Company Limited and its subsidiaries
Statements of comprehensive income
For the three - month period ended 31 March 2018
’ (Unit : Thousand Baht)

Consolidated financial statements Separate financial statements
For the three - month periods For the three - month periods
ended 31 March ended 31 March
2018 2017 2018 2017
Profit (loss) for the periods (191,284) (261,085) 4,816 (149,35 1)
Other comprehensive income (loss):
Item that will be reclassified subsequently to profit or loss:
Exchange differences on translating financial statement (385,979) (375,915) (317.,441) (358,216)
Total item that will be reclassified subsequently to profit or loss (385,979) (375,915) (317,441) (358,216)
Other comprehensive income (loss) for the periods (385,979) (375,915) (317,441) (358,216)
Total comprehensive income (loss) for the periods (577,263) (637,000) (312,625) (507,767)
Total comprehensive income (loss) for the periods attributable to:
Equity holders of the parent (577,637) (637,002) (312,625) (507,767)
Non - controlling interests 374 2 - -

(577,263) (637,000) (312,625) (507,767)

soessssssneseneness. DIRECTOR 8-
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(Unaudited but reviewed)
Regional Container Lines Public Company Limited and its subsidiaries
Statements of cash flows .
For the three - month period ended 31 March 2018
(Unit: Thousand Baht)
Consolidated financial statements ___ Separate financial statements
For the three - month periods For the three - month periods
ended 31 March ended 31 March
2018 2017 2018 2017
Cash flows from operating activities
Profit (loss) before income tax expenses . v (191,984) (257,482) 4,816 (149,551)
Adjustments to reconcile profit (loss) before income tax expenses ’
- to net cash provided by (used in) operating activities:
Depreciation . 378,846 397,736 99,717 125,079
Amortization ) 5 - - -
Loss (gain) on sales and write - off of assets (12,945) (62,853) - -
Loss (gain) on dissolution of su{;sidian'es, net 3,899 - (72,525) - -
Increase (decrease) in allowance for doubtful accounts (2,386) (2,591) - -
. Dividend income ' - - (44,834) (22,668)
Unrealized loss (gain) on derivatives (985) (629) (985) (629)
- Unrealized loss (gain) on exchange rate (3,631) 8,833 9,649 20,316
Share of profit (loss) from investments in associates (22,855) (20,779) - -
Share of profit (loss) from investments in joint venture 6,928) (2,327) - -
Provisions for employee benefits 1,706 1,799 1,582 . 1,675
Interest income (1,759) (617) (49) ®)
Finance costs 50,079 48,911 29,065 33,292
Profit (loss) from operating activities before cha'.nges in operating -
assets and liabilities 191,062 110,006 -26,436 7,506
Operating assets decrease (increase) '
Trade receivables - unrelated parties (98,002) 78,768 (18,343) 9,126
Trade receivables - related parties 6,323 (47,546) (79,126) (43,102)
Others receivables 240,834 (78,481) (112,654) (122,570)
Material supplies (10,542) 34,366 1,226 8,493
Other current assets (12,370) (4,201) 137 51
Other non - current assets (3,074) 43 . (60) "
. Operating liabilities increase (decrease) .
Trade payable - unrelated parties (49,486) 89,800 30,832 (14,208)
Trade payable - related parties (8,132) (171,054) - -
Other payables - accrued expenses (6,795) (12,492) 3,003 | 2,614
Advance receipt 4,863 584 340,445 403,845
Other current liabilities 13,142 15,079 (1,489) (1,593)
Employee benefit obligation paid - (1,014) - (1,014)
Cash from operating activities . 267,822 13,858 190,407 249,148
Cash received (paid) for income tax expense (2,304) (4,512) - -
Net cash provided by (used in) operating activities 265,518 9,346 190,407 249,148
‘ The a¥
|
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Regional Container Lines Public Company Limited and its subsidiaries
Statements of cash flows (continued)

For the three - month period ended 31 March 2018

Cash flows from investing activities
Cash received from sales of assets
Purchase of property, premises, vessels and equipment
Payment of payable on purchase of assets
Dividend received
Interest received

Net cash and cash equivalents received from business combination

. Proceed from purchase of non - controlling interest
Net cash provided by (used in) investing activities
Cash flows from financing activities

. Increase (decrease) in short - term Joans from financial institutions

Increase (decrease) in liabilities financial lease

Increase (decrease) in long - term loans

Fi.nance costs paid

Payment of liquidated subsidiaries to

non - controlling interests

Net cash provided by (used in) financing activities
Exchange differences on translating financial statetment
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of periods

Cash and cash equivalents at end of periods

(M it Tanthuwani
Director -

For the three - month periods

(Unaudited but reviewed)

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

For the three - month periods

Mr.Sute

p Tranantasia
Director

ended 31 March ended 31 March
2018 2017 2018 2017
17,791 79,619 - -
(140,496) (25,966) (123,333) ' (665)
- (22,744) . (3,991)
44,834 22,668 44,834 22,668
972 245 79 g
13,140 . - -
4,075 - - -
(59,684) 53,822 (78,420) 18,020
100,000 509,252 (57.872) (175,604)
(104,276) (50,373) - .
(486,023) (277,200) (86,324) (96,073)
(56,379) (57,658) (31,923) (39,866)
- (18,364) - -
(546,678) 105,657 (176,119) (311,543)
9,795 7,244 62,158 56,719
(331,049) 176,069 (1,974) 12,344
1,639,980 1,255,452 71,813 35,932
1,308,931 1,431,521 75,839 48,276
Vil L
.......... ' rtersssern DIRECTOR 10




AM.T. & ASSOCIATES A (Unaudited but reviewed)

1.

Regional Container Lines Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three - month period ended 31 March 2018

General information .

1.1

12

Mr.Sumate Tanthuwanit Mr.Sutep Tranantasia
Director Director

eneral matter

Regional Container Lines Public Company Limited (“the Company”) was incorporated
as a public limited company under Thai laws. The Company operates its business in Thailand and
other countries in South China Sea and its principal activity is in the business of international vessel
operations. The Company’s registered address is 127/35 Ratchadapisek Road, Chongnonsi,
Yannawa, Bangkok.

Basis for the preparation of the interim financial statements

These interim financial statements are prepared in accordance with Accounting Standards

No. 34 (revised 2017) “Interim Financial Reporting”, with the Company choosing to present condensed .

interim financial statements. However, the Company has presented the statements of financial position,
changes in shareholders’ equity, income, comprehensive income and cash flows in the same format
as that used for the annual financial statements.

These interim financial statements are bresented in Thai Baht which is dlfferént from the
functional currency of the Company, which is US Dollar. The presentation is in Thai Baht in
accordance with the regulatory requirements in Thailand.

The USD functional currency interim financial statements are translated into the Thai Baht
presentanon currency financial statements at the rate of exchange prevaﬂmg at the end of reporting
period in respect of assets and liabilities, and the transactions in the income statements and
statements of comprehensive income are translated at the average exchange rates of each period,
differences being recorded as “Exchange differences on translating financial statement” in other
comprehensive income, other component of shareholders' equity.

The interim financial statements are intended to provide information additional to that
included in the latest annual financial statements. Accordingly, they focus on new activities, events
and circumstances so as not to duplicate information previously reported. These interim financial
statement should therefore be read in conjunction with the financial statements for the year ended
31 December 2017.

An English language version of the interim financial statements has been prepared from
the statutory interim financial statements that were issued in Thai language. In case of conflict or
difference in understanding, the interim financial statements in Thai language shall prevail.

DIRECTOR 1t
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1.3 Basis of consolidation

These interim consolidated financial statements include the financial statements of Regional
Container Lines Public Company Limited and its subsidiaries (“the Group™) and have been prepared
on the same basis as that applied for the consolidated financial statements for the year ended
31 December 2017 except as follow :

(1) In the 1* quarter of year 2018, RCL Service S.A. has been dissolved, which is a small
subsidiary and has not effected to the group structure as d1ssussed in note 7 to the mterlm ﬁnancml
_ statcments.

(2) Inthe 1* quarter of year 2018, a subsidiary in Singapore made an additional investment
in RCL (Vietnam) Co., Ltd. (RCV) from 49% to 80% of share capital, resulting status of RCV
change from an associate to be a subsidiary of the Company. As a result, the Company’s consolidated
financial statement have included RCV’s statement of financial position as of 31 March 2018 and
statement of income and comprehensive income for the period from 1 February 2018 to 31 March 2018.

1.4  Adoption of new financial reporting standards

1.4.1 Financial feporting standards which are effectiveA for the current period

During the period, the Company and its subsidiaries adopted a number of revised and new
accounting standards and financial reporting standards including their interpretations, issued by the
Federation of Accounting Professions, which are effective for financial statements year beginning on
or after 1 January 2018. Adoption of the above financial reporting standards in the current period do
not have material effect on the financial statements.

1.4.2 Financial reporting standards which are not effective for the current period

During the period, the Federation of Accounting professions has issued TFRS 15 Revenue ffom
Contracts with Customers, which is effectlve for ﬁnanc1a1 statements period beginning on or afcer
1 January 2019.

The management of the Company has assessed that the TFRS will not has materjal impact on
the financial statements when it is applied.

Significant accounting policies

The interim financial statements are prepared using the same accounting policies and methods of
computation as were used for the financial statements for the year ended 31 December 2017 with the change
in accounting policy as follows:

Business combinations

The Group applies the acquisition method for all business combinations. when control is transferred to
the Group, other than those with entmes under common control.

The Group controls an entity when it is exposed to, or has rights to, variables returns from its
involvement with the entity and has the ability to affect those returns throught its power over the entity. The
acquisition date is the date on which control is transferred to the acquirer. Judgement is applied in
determining the acquisition date and determining whether control is transferred from one party to another.

In a business- combination achiesed in stages, the Group sall remeasure its previously held equ1ty
interest in' the acquire at its gefiui air value and recognize the resulting gain or loss in the
statements of income.
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AM.T. & ASSOCIATES , ‘ (Unaudited but reviewed)

The Group measures goodwill at the acquisition date as :

- The fair value of the consideration transferred ; plus .

- The recognized amount of and non-controlling interest in the acquire ; plus

- In a business combination achieved in stages, the acquisition - date fair value of the acquirer’s
previously held equity interest in the acquiree ; less _

- The fair value of the identifiable assets acquired and liabilities assumed

When the excess is positive, goodwill is recognized and if the excess is negative, a gam on business
acquisition is recogmzed immediately in the statements of income.

Consideration transferred includes the fair value of the assets transferred, liabilities incurred by the

-Group to the previous owners of the acquire, and equity interests issued by the Group. Consideration

transferred also includes the fair value of any contingent consideration and share-based payment awards of
the acquire that are replaced mandatorily in the business combination.

A contingent liability of the acquire is assumed in a business combination only if such a liability
represent a present obligation and arises from a past event, and its fair value can be measured reliably.

At the aéquisition date, the non-controlling interest in the acquire was measured at the non-controlling
interest’s proportionate share of the acquiree’s identifiable net assets.

Transaction costs that the Group incurs in connection with a business combination, such as legal
fees, and other professional and consulting fees are expensed as incurred.

3. Change in accounting estimation

During the current period, the Group changed the estimated residual value of the vessels. This change
was made so that the residual value of the vessels would approximate market value. The effect of the
change is to decrease net income of the Company and the Group for the three - month period ended
31 March 2018 by Baht 4.44 million and Baht 12.18 million, respectively (Baht 0. 005 per share and Baht
0.015 per share, respectively).

- 4. Business acquisitions

On 1 February 2018, a subsidiary in Singapore purchased 31% of the registered share capital of
RCL (Vietnam) Co., Ltd. .("RCV") from the existing shareholders. (Registered capital of VND 4,748
million), totalling USD 0.1 million or approximately Baht 3.2 million. The Group's equity interest in RCV
increased from 49% to 80%, resulting in the change of its status from an associate to a subsidiary.

RCL (Vietnam) Co., Ltd. operates as Shipping Agent. As a result of obtaining control of RCV shall
increase capacities in expandmg business in Vietnam.

The acquisition qualifies for treatment as a business combination in accordance with TFRS 3
(revised 2017) Business Combinations, which requires that the assets acquired and liabilities assumed be
record at their fair value, together with goodwill, if any. At the acquisition date the fair value of the
identifiable assets acquired and liabilities incurred is close to the carrying amount and the fair value of the
subsidiary's previously held equity interest in the acquiree was measured based on the price at which the
subs1d1ary paid for additional mvestment

At the acquisition date, the non-g ) ing interest in the acquire was measured at the non-controlling

.................... | DIRECTOR | 3
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AM.T. & ASSOCIATES ' | : . (Unaudited but reviewed)

At the acquisition date, the fair value of investments in RCL (Vietnam) Co., Ltd.,, which the

subsidiaries previously held equity interest in the acquiree, is as-follows:
(Unit : Thousand Baht)

. Fair value of the subsidiary’s previously - held in the acquiree

before business combination . 5,052
Less Carrying amount of investment at equity method (6,320)
Gain (loss) on fair value adjustments of investment ' ( 1,268)

The sub51d1ary recogmzed the loss on fair value adjustment in the statements of income for the 1%
quarter of 2018.

At the acquisition date, the cons1derat1on transferred and the recognition of amounts of assets
acquired and liabilities assumed, non-controlling interest in the acquiree and the Group’s previously - held
equity interest in the acquiree are as follows :

(Unit : Thousand Baht)

Recognized Value
Consideration transferred 3,158
Add  Fair value of the subsidiary’s previously - held equity interest in the acquiree
before business combination - 5,052
Total ' ' 8,210
Less Net amounts of assets aequired and liabilities assumed ’
| Identifiable Assets .
- Cash and cas equivalents ' 20,373
- Trade receivables 264
'« Other receivables : 2,597
Identifiable liabilities | | |
- Trade payables ' | . o 1 (2,248)
- Other payables (8,086)
- Non - controlling interests '(2,580)
Net identifiable assets and liabilities - acquired ' 10,320
Gain from purchase g . (2,110)

The subsidiary recognized the gain from purchase in the statements of income for 1% quarter of 2018.

Net cash payment for acquisition in RCL (Vietnam) Co., Ltd. as follows :
(Unit : Thousand Baht)

.Consideration transferred A 3,158

Less Cash and cash equivalents in proportionate to the share holding

(20,373 x 80%) (16,298)
skness combination (13,140)
poqi '{ mﬁ | .
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AM.T. & ASSOCIATES (Unaudited but reviewed)

5. Trade receivables

The balances of trade receivables - unrelated parties are classified by aging as follows:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
As at ‘Asat As at Asat
31 March~ 31 December 31 March. 31 December
2018 2017 2018 2017
(Unaudited -~  (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Under 90 days 1,618,009 1,543,307 21,158 2,155
91 - 180 days _ 26,711 21,578 308 -
181 - 365 days 23,203 12,596 3,468 8,004
Over 365 days 81,793 56,110 4,383 815
Total 1,749,716 1,633,591 29,317 : 10,974
Less Allowance for doubtful accounts - (53,999) (56,385) - -
Net 1,695,717 1,577,206 29,317 10,974

The balances of trade receivables - related parties are classified by aging as follows:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
As at As at Asat . Asat
31 March 31 December 31 March 31 December
2018 2017 2018 . 2017
(Unaudited (Audited) {Unaudited (Audited)
but reviewed) but reviewed) o '
Under 90 days 42,944 49,003 - 87,112 79,559
91 - 180 days - . . 76,164 64,330
181 - 365 days » - - 103,024 43,285
Over 365 days - - - -
Total 42,944 49,003 266,300 187,174

|
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AM.T. & ASSOCIATES

6. Unrealized gain from changes in the fair value of derivatives

(Unaudited but reviewed)

(Uhit: Thousand Baht)

Consolidated Separate
Note financial statement  financial statement
Beginning balance as at 31 December 2017 (audited) 2,282 ‘ 2,282
Unrealized gain on derivatives . 985 ' 985
Exchange'differences on translating financial statement (110) : (110)
Ending balance as at 31 March 2018
(unaudited but reviewed) 3,157 3,157

7. Investments in subsidiaries, net

21.12)

(Unit: Million Baht)

.Separate financial statements

Percentage Dividend for
directly owned the three - month
Paid - up capital by the Company Cost periods ended
Asat As at Asat As at Asat Asat
31 March 31 December 31 March 31 December 31 March 31 December 31 March 31 March
Company's name 2018 2017 2018 2017 2018 2017 2018 2017
Percent Percent  (Unaudited  (Audited) ‘
but reviewed)
Subsidiaries operating in Thailand
8) Asian Bulk Shipping Co., Ltd. Baht 25 Million Baht 25 Million 51 51 12 13 - -
b) RCL Logistics Co., Ltd. Baht 5 Million Baht 5 Million 100 100 5 s - -
- Subsidiaries operating in Singapore
¢) RCL Investment Pte. Ltd. §$10 S$10 . :
' Million Million 100 100 222 232 - -
d) Regional Container Lines Pte, Ltd. S$ 136.5 S$136.5
Million Million 100 100 4,936 5,156 - -
e) RCL Feeder Pte. Ltd. USD 138.6 USD 138.6
. ] Million Million 27 27 1,068 1,115 - -
) RCL Service S.A. . USD 10,000 - 49 - 2 . .
g) RCL Shipmanagement Pte. Ltd. $$0.3 §50.3
’ Million Million 49 49 76 80 - -
Subsidiary operating in Hong Kong
h) Regional Container Lines (LK) Ltd. HKS$ 20 HKS$ 20 .
Million Million 100 100 226 236 - -
6,545 6,839 - -
Less : Allowance for impairment 2). - - -
Total investments in subsidiaries, net 6,543 6,839 - -
veeaes | SRR ceerresee DIRECTOR ............ 000 B veereane veeeee DIRECTOR 16..
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AM.T. & ASSOCIATES (Unaudited but reviewed)

Movement in the investments in subsidiaries for the three - month period ended 31 March 2018 are
summarized below:

(Unit: Thousand Baht)

[nvestment as at 31 December 2017 (audited) C- 6,838,625

* Less : Subsidiaries dissolve and liquidate : ) (1,547)
Less : Allowance for impairment : (2,352)
Exchange differences on translating financial statement : (291,717)
Investment as at 31 March 2018 (unaudited but reviewed) 6,543,009

In the first quarter of 2018, RCL Service S.A. the debt of the Company of USD 2.42 million
(approximately Baht 76.42 million) and liquidated. As a result, the Company recognized gain from dissolution
of the subsidiary as follows

(Unit: Thousand Baht)

Gain from debt remitted . 76,424
_L_eg : Loss on dissolution of subsidiary . (1,5;17)
Less : Allowance for impairment of investments in ,
subsidiary that invested in the dissolved subsidiary ~ (2,352)
Gain on dissolution of subsidiary, net 72,525

DIRECTOR .......... f' a . . | »: .... { .. E ................ <. DIRECTOR 17
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8. Investments in associates and joint venture

8.1 Investments in associates

(Unit: Million Baht)

Percentage Dividend for
directly owned the three - month
Paid - up capital by the Company Cost method ) Equity method periods ended
. As at Asat- Asat As at Asat As at Asat Asat
31 March ' 31 December 31 March 31 December 31 March 31December 31 March 31-December 31 March 31 March
3 Company's name 2018 2017 2018 2017 2018 . 2017 2018 2017 2018 2017
| Percent  Percent bﬁ::::i::) (Audited)
{
VeS| i ciates Com
TIPS Co., Ltd. ) ) Baht Baht
(Port operating) 100 100
) ‘Million  Million 22 22 52 54 296 331 45 23
Total investment in associates of the Company 52 54 296 331 45 23
E Investment in @l ociates of the subsidiaries
RCL (Vietnam) Co., Ltd. - VND
{ (Ship agency) - 4,748
Million - 49 - 5 - 10 - 3
PT Daerah Indah Shipping UsSD UsD
(Ship agency) 0.75 0.75 ‘
. Million  Million 49 49 11 12 12 13 - -
E Pu Chao Container Terminal Co., Ltd. Baht30  Baht 30
) (Port operating) Million  Million 49 4 15 15 - - - -
! ! Total investment in associates of the subsidiaries ) 26 32 12 23 . 3
Total investment in associatés i 78 86 308 354 43 26

me——— V————————
Srms—

E——— S———
———— St——

|

: Movements in the investment in associates for the three - month period ended 31 March 2018 ar

e
summarized below:
g ' : L (Unit: Thousand Baht)
' Consolidated Separate
: . . financial statements financial statements
l Investment as at 31 December 2017 (audited) 354,430 54,165
| Dividend income (44,834) -
Share of profit under equity method o 22,855 -
! Changed from associate to subsidiary (10,004) ' -
| Exchange differences on translating financial statement (14,347) (2,311
‘ Investment as at 31 March 2018
(unaudited but reviewed) U 308,100 ' 51,854

il

S St ——— S
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& (Unaudited but reviewed)

8.2 Investments in joint venture

(Unit: Million Baht)

Mr Sumate Tanthuwanit
Director

/ ., -
Mr.Sutep Tranantasm
:Dixec_tor

Percentage . Dividend for
directly owned the three - month
Paid - up capital - by the Company Equity method periods ended
' . Asat Asat Asat Asat As at Asat
31 March 31 December 31 March 31 Decermber 31 March 31 December 31 March 31 March
Company's name 2018 2017 2018 2017 2018 2017 2018 2017
; Percent Percent
Investment in joint venture of the subsidiaries
T RCL Agencies (India) Private Limited INR INR
L (Shippingagentandprovidingtrensportation 40 40 ,
| and cargo handling services) Milion  Milion 55 55 36 0 - -
‘ Total investment in joini venture 36 30 - -
A Movements in the investment in joint venture for the three - month period ended 31 March 2018 are
Lo summarized below:
L (Unit: Thousand Baht)
o ' Consolidated Separate
. financial statements  financial statements
’ Investment as at 31 December 2017 (audited) 30,313 -
: Dividend income - ' -
, Share of profit under equity method 6,928 -
| Exchange differences on translating financial statement (1,378) -
‘Investment as at 31 March 2018
(unaudited but reviewed) 35,863 ) -
o 9. Property, premises, vessels and equipment, net
' 9.1 Property and premises, net
" (Unit: Thousand Baht)
Consolidated Separate
financial statements ~ financial statements
Net book value as at 31 December 2017 (audited) 315,590 427
Add Acquisitions during period - at cost - -
Less Depreciation for the period (1,544) -
Exchange differences on translating financial statement (14,287) (19)
Net book value as at 31 March 2018
(unaudited but reviewed) 299,759 408

The subsidiaries have mortgage .—th@ahove properties to secure credit facilities.

DIRECTOR 19




AM.T. & ASSOCIATES , ' (Unaudited but reviewed)

9.2 Vessels and equipment, net
(Unit: Thousand Baht)

Consolidated Separate
financial statements  financial statements

Net book value as at 31 December 2017 (audifed) 11,943,366 ' 4,024,138
Add Acquisitions during period - at cost 199,114 146,917
Less Sale during period - at net book value (4,846) ' -
Depreciation for the period (377,302) : (99,717)
Exchange differences on translating financial statement (507,006) (172,260)
Net book value as at 31 March 2018 ) ‘
(unaudited but reviewed) ' 11,253,326 3,899,078

The Group has mortgaged most of their vessels to secure credit facilities granted to the Group.

As at 31 March 2018 and 31 December 2017, the subsidiary in Singapore has containers acquired
under finance lease agreements, with net book value amounting to USD 33.8 million (approximately Baht
1,054.0 million) and USD 35.7 million (approximately Baht 1,163.7 million), respectively (the Company
only : amounted to approximately Baht - million an Baht - million, respectively).

During the first quarter of 2017, a subsidiary in Singapore sold containers which the gain on the sale
was USD 1.8 million (approximately Baht 62.9 million).

During the first quarter of 2018, a subsidiary in Singapore sold containers which the gam on the sale
was USD 0.4 million (approxmately Baht 13.0 million).

Depreciation in the statements of income for the three - month period ended 31 March 2018 and 2017
consisted of the following:

(Unit: Thousand Baht)
Consolidated financial statements Separate financial.statements

2018 2017 2018 2017
Depreciation included in :
Cost of freight and operations 375,526 393,796 99,363 124,764
Administrative expenses - 3,320 3,940 354 315
Total _ 378,846 397,736 99,717 125,079

(Unit : Thousand USD)
Consolidated financial statements Separate financial statements

2018 2017 2018 2017
Depreciation included in
Cost of freight and operations 11,893 11,213 3,147 3,552
Administrative expenses : 105 112 11 9
Total . _ 11,998 11,325 3,158 3,561

M ...................... DIRECTOR 20
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10.

11.

serve

vessorhfoadBecossasnsasnescsasscasasinrecees

Intangible assets, net -
(Unit: Thousand Baht)
Consolidated Separate
financial statements  financial statements

Computer software

Net book value as at 31 December 2017 (audited) 9 -
"Add Increased during period - at cost , ' - -
Less Amortization for the period &) -

Exchange differences on translating financial statement - -

Net book value as at 31 March 2018

(unaudited but reviewed) 4 .
Short - term loans from financial institutions
(Unit: Thousaﬁd Baht)
Consolidated Separate
financial statements financial statements
Asat Asat As at , Asat
31 March 31 December . 31 March 31 December
- 2018 2017 2018 ' 2017
‘(Unaudited  (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Loans from financial institution no. 1 250,000 150,000 250,000 150,000
Loans from financial institutionno.2 467,850 651,600 467,850 651,600
Loans from financial institution no. 3 116,963 122,175 - -
Loans from financial institutionno. 4 592,610 456,120 . -
Total 1,427,423 1,379,895 717,850 801,600

As at 31 March 2018 and 31 December 2017, loans ﬁom ﬁnanc1a1 msututlon no. 1 are promissory note
witH interest at the rate of MLR% p.a., which is unsecured.

As at 31 March 2018 and 31 December 2017, loans from financial institution no. 2 are promissory note
amounting to USD 15 million and USD 20 million, with interest at the rate of 4.52% - 5.28% p.a., and
4.50% - 4.52% p.a., respectively, which is unsecured.

As at 31 March 2018 and 31 December 2017, loans from financial institution no. 3 is short - term
loan amounting to USD 3.75 million with interest at the rate of LIBOR+6% p.a., is secured by office
building subsidiaries.

As at 31 March 2018 and 31 December 2017, loans from financial institution no. 4 is short - term
loan amounting to USD 19 million and USD 14 million, with interest at the rate of LIBOR+1 8% p.a.,
which is unsecured
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A.M.T. & ASSOCIATES . 4 (Unaudited but reviewed)

12. Liabilities under finance lease agreements

(Unit: Thousand Baht)

Consolidated Separate
financial statements Financial statements
As at As at As at As at
31 March 31 December 31 March 31 December
2018 2017 2018 2017 -
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Liabilities under finance lease agreements 1,182,222 1,300,826 - -
Less : deferred interest (90,539) (104,867) - .
. 1,091,683 1,195,959 - .
Less: current portion due within one year ~ (221,910) (229,545) - . -
Liabilities under finance lease agreements

. . e ————

net of current portion' 869,773 966,414 - -

(Unit : Thousand Baht)
Consolidated financial statements

As at 31 March 2018 As at 31 December 2017
(Unandited but reviewed) : (Audited)
Deferred : Deferred
Principal interest Total Principal interest Total
1-5years 790,192 54,716 844,908 861,793 64,487 926,280
Over 5 years 79,581 1,805 81,386 104,621 2,591 107,212
Total 869,773 56,521 926,294 ' 966,414 67,078 1,033,492

(Uhit : Thousand Baht)
Separate financial statements '

As at 31 March 2018 : As at 31 December 2017
(Unaudited but reviewed) (Audited)
Deferred Deferred
Principal interest Total Principal interest Total
1-5 years - - -
Over 5 years - - -
Total - - -

[\
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AMT. & ASSOCIATES (Unaudited but reviewed)

13. Long - term loans
(Unit: Thousand Baht)

Consolidated . . Separate
financial statements financial statements
As a;c As at As at As at
31 March 31 December 31 March 31 December
2018 2017 2018 2017
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Loans of the Company .
1) USD 7.5 million loan (2017: USD 8.3 million),
repayable quarterly until the year 2020. 233,925 268,785 233,925 . 268,785
2) USD 19.9 million Joan (2017: USD 21.4 million),
repayable quarterly until the year 2021. 620,988 697,060 620,988 697,060
3) USD 18.9 million loan (2017: USD 19.4 million), ' '
repayable quarterly until the year 2027. 590,832 633,404 590,832 633,404
Loans of the Singapore Subsidiaries
4) USD - million loan (2017: USD 8.1 million),
repayable quarterly until the year 2018. - 263,898 - .
5) USD 2.7 million loan (2017: USD 5.4 million), -
" repayable semi - annually until the year 2018, 83,589 174,629 - -
6) USD 5 million loan (2017: USD 5.5 million), .
repayable quarterly until the year 2018. 157,249 179,190 - -
7) USD 3.9 milljon loan (2017: USD 5.2 million), .
repayable semi - annually until the year 2019. 122,577 . 170,719 - . -
Loan of the Hong Kong Subsidiary ]
8) HKD 19.5 millien loan (2017: HKD 20.3 million),
repayable monthly until the year 2023, 77,332 84,762 - -
Total : 1,886,492 2,472,447 1,445,745 1‘,599,249
Less : Current portion (677,610) . (1,073,930) (341,094) (356,295)
Long - term loans, net of current portion 1,208,382 1,398,517 1,104,651 - 1,242,954

A S—————ti S ——————

The above loans carry interest at rates based on LIBOR or SIBOR.
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14.

15.

Movements in the long - term loans during the three - month period ended 31 March 2018 are
summarized below:

(Unit: Thousand Baht)
Consolidated Separate
financial statements financial statements

Beginning balance as at 31 December 2017 (audited) 2,472,447 ' 1,599,249
Add Borrowings - -
Less Repayments ' (486,023) (86,324)
Exchange differences on translating financial statement (99,932) (67,180)
Ending balance as at 31 March 2018

(unaudited but reviewed) 1,886,492 1,445,745

These loans have been secured by the mortgage of most of the vessels of the Group and the property
of subsidiaries, and guaranteed by the Company.

The loan agreements contain certain covenants and restrictions pertaining to matters such as the
maintenance of financial ratios and shareholding structure.

In January 2016, the Company had entered into long - term loan agreement with a financial
institution. This loan has credit line of USD 32.5 million (31 March 2018: approximately Baht 1,013.7
million) which is for the payment of 2 container vessels® construction, at present, the Company has not drawn
down the loan.

In October 2017, the Company had entered into long - term Joan agreement with a financial institution.
This loan has credit line of USD 27.4 million (31 March 2018: approximately Baht 855.9 million) which is
for the payment of 2 container vessels’ construction, at present, the Company has not drawn down the loan.

Debenture"

At the Annual General Meeting of Shareholders held on 24 April 2015, the shareholders approved issue
and offer debentures not exceeding Baht 3,000 million and not longer than 7 years from the date of each
issuance. The terms and conditions of the debentures shall be determined by the Board of Directors. Currently,
the Company has not issued and offered the said debentures.

Provisions for employee benefits
- Movement in the present value of the provisions for employee benefits for the three - month periods ended
31 March 2018 and 2017 are as follows:
(Unit: Million Baht)
Consolidated Separate

financial statements financial statements

2018 2017 2018 2017
Provisions for employee benefits at beginning of periods ~ 28.30 37.36 25.61 35.18
Benefits paid - (1.01) - (1.01)
Current service cost and mterest» ; 0 1.70 - 1.80 1.58 - 1.67

. ’& QUi (Ao
30.00 38.15 27.19 35.84

T ——————r— S —————— A ——— VT ———
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AM.T. & ASSOCIATES ' : (Unaudited but reviewed)

- Expenses recognized in the statements of income for the three - month periods ended 31 March 2018
and 2017 are as follows:

(Unit: Million Baht)

. Consolidated Separate
' . financial statements financial statements
© 2018 2017 2018 2017
‘ Current service costs o 1.50 1.46 1.40. 1.36
| " Interest cost 020 0.34 0.18 031
| Total | 170 . 1.80 1.58 1.67

———————
—————vevm

, - Principal actuarial assumptions as at 31 March 2018 and 31 December 2017 are as follows:.

Percent

Consolidated Separate -
financial statements financial statements

. Discount rate 2.81 2.81.

f Salary increase rate 5-6.00 6.00
Employee turnover rate 0 -24.00* 2-24.00%
Mortality rate TMO2017** TMO2017**

* Based on the weighted average by age group of employees
** Reference from TMO2017 : Thai Mortality Ordinary Table of 2017

- Sensitivity analysis of significant actuarial assumptions

Significant actuarial assumptions for sensitivity analysis are discount rate, salary increase rate,
employée turnover rate and mortality, while holding all other assumptions constant. The sensitivity
analysis of change in the relevant actuarial assumption that were reasonably pos51ble as of 31 March 2018
as follows:

- If the discount rate increases (decrease) by 1%, the provisions for employee benefits in
_Consolidated financial statements would decrease Baht 0.75 million (increase Baht 0.85
million) and Separate financial statements would decrease Baht 0.68 million (increase Baht
0.78 million).

- If the salary increase rate increases (decrease) by 1%, the provisions for employee benefits in
Consolidated financial statements would increase Baht 0.95 million (decrease Baht 0.84
million) and Separate financial statements would increase Baht 0.86 million ( decrease Baht
0.76 million).

- If the employee turnover rate increases (decrease) by 10%, the provisions for employee
benefits would decrease Bath 0.35 million (increase Bath 0.39 million) and Separate financial
statements would decrease Baht 0.33 million (increase Baht 0.37 million).

- If the mortality rate increases (decrease) by one year for all employees, the provisions for
employee benefits in Consolidated financial statements would increase Baht 0.04 million
(decrease Baht 0,03 mﬂhon) and Separate financial statements would increase Baht 0.03
m11hon (decreaseB 2o ig
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16. Related party transactions

a) The Group has business dealings with its customers through regional shipping agents (third parties and
related companies) of which a substantial part is through its related companies, which have been concluded
on commercial terms and bases agreed upon in the ordinary course of businesses between the Group and

- those companies.

b) In addition to the matter discussed in (a), during the periods, the Group had other significant business
transactions with its related parties. The transactions are summarised below:
' (Unit: Million Baht)
For the three - month periods ended 31 March

" Consolidated Separate

financial statements - financial statements

2018 2017 2018 2017 Pricing policy
Transactions with subsidia . ]
Charter freight income - - 88 49 - Market price as at agreement date
Ship management fee - - 2 2 Price approximates market price
Transactions with related parties
Commission expenses 40 33 - : - Price approximates market price
Terminal operating service - 46 73 - - Price per tariff minus volume discount
Logistic service fees .3 3 - - Price approximates market price
Office rental 2 2 2 2 Contract price

DIRECTOR 2%
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AM.T. & ASSOCIATES ' (Unaudited but reviewed)
The outstanding balances of the above transactions have been presented in the statements of financial
position as follows:

(Unit: Million Baht)

Consolidated financial statements ~ Separate financial statements

Asat | Asat As at As at
31 March 31 December 31 March 31 December
2018 2017 2018 2017
- (Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Trade receivables - related parties

Subsidiary
RCL Feeder Pte. Ltd. - - 266 187

Related parties
Ngow Hock Co., Ltd. . 38 38 - -
Siam Paetra International Co., Ltd 5. 7 - -
RCL Agencies (India) Private Limited - 4 - -

43 . 49 _ - " -
Other receivables - related parties

- Receipt on behalf of the Company

Subsidiaries
RCL Feeder Pte. Ltd. - - 462 348
Regional Container Lines Pte. Ltd. : - - 6 6
- - 468 354

- Advances payment
Subsidiary

RCL Shipmanagement Pte. Ltd. o - - 24 24
Trade payables - related parties .

Related parties ) '
Ngow Hock Co., Ltd. . - : 2 - - .
RCL (Vietnam) Co., Ltd. - Y B - .
RCL Agencies (India) Private Limited 1 - ' - -
Others 1 1 - -

' 2 8 - -
Advance from related parties

Subsidiaries
RCL Feeder Pte. Ltd, . - - 2,046 1,792
RCL Shipmanagement Pte. Ltd. - - 228 144
Regional Container Lines Pte. Ltd. ' - - 9 9
RCL Service S.A. oy, . - . 79

' L 2,283 2,024
| O 83 87 .,
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17.

¢) Management benefit expenses

Management benefit expenses consist the benefits paid to the Company’s management such as
salaries and related benefit including the benefit paid by other means. The Company’s management are the
petsons who are defined under the Securities and Exchange.

Management benefit expenses for the .three - month periods ended 31 March 2018 and 2017 are as
follows:

. (Unit: Million Baht)
Consolidated financial statements ~ Separate financial statements

2018 2017 2018 2017

Short - term employee benefits -5 6 2 2

Tax expenses

The Company has been granted various tax privileges by the Board of Investment under the
Investment Promotion Act. B.E. 2520. These include exemption from corporate income tax on profits for a
penod of 8 years for certain operations. In addition, since 1999 shipping profits have been exempted from
income tax.

The corporate income tax rate bemg used by the Company and its subsidiaries in Thaﬂand 20% on
the net income of those operations Whlch are not eligible for the above tax exemption.

. Corporate income tax of the overseas subsidiaries and associate has been calculated by applying the
applicable statutory rates of the relevant countries.

As at 31 March 2018 and 31 December 2017 the Group has deductible temporary differences,
temporary differences arising from exchange difference occurring while translating financial statements in
functional currency into presentation currency, the provisions for employee benefits and unused tax losses
totaling Baht 440.39 million and Baht 343.69 million, respectively, (the Company Baht 124.79 million and
Baht 52.58 million, respectively). However, the Group did not recognize deferred tax assets as the Group
believes that it is not probable that future taxable profit will be available to allow the entire deferred tax
assets to be utilized including almost income of the Group being exempted from income tax, except a
subsidiary in Thailand which recognized deferred tax assets amounted Baht 3.50 million and Baht 0.54
million, respectively. : 4

As at 31 March 2018 and 31 December 2017 the Group has temporary difference arising from
exchange difference from the translation of the financial statements from functional currency into
‘presentation currency associated with investments in subsidiaries for which deferred tax hablhty has not
been recognized, aggregating Baht 138.57 million and Baht 194.08 million, respectively.

28
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Tax expense (income) for the three - month periods ended 31 March 2018 and 2017, consisted of:

(Unit: Thousand Baht)

Consolidated Separate
financial statements  financial statements
2018 2017 2018 2017
Current tax expense (income) - ' 2,265 2,863 - -
Deferred tax expense (income) of temporary differences (2,965) 740 - - -
Tax expense (income) reported in the statement of income (700) 3,603 - -

As at 31 March 2018 and 31 December 2017, the components of deferred tax assets and liabilities
are as follows:

(Unit: Thousand Baht)
Consolidated financial statements

Asat -  Asat
31 March 2018 31 December 2017
(Unaudited (Audited)
_ _ but reviewed) ’
Deferred tax assets

Allowance for impairment of investment ' 2,940 -

Provisions for employee benefits 563 538
Unused tax benefits on loss carry forward . -

Total - _ 3,503 538

Deferred tax liabilities ,
Property and premises, net 8,158 8,561

!l
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18. Financial information by segment’

(Unaudited

but reviewed)

The Group’s operations involve mainly a single industry segment, the business of feeder and vessel
operations, and are carried on in geographic areas in Thailand, Singapore, Hong Kong, The People’s
Republic of China, Taiwan and other countries around the South China Sea. Financial information of the
Group presented by geographical segment are as follows:

(Unit: Million Baht)
Consolidated financial statements
For the three - month period ended 31 March 2018
Thailand Singapore Hong Kong Total Elimination Grand Total
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
Revenues from external customers 165 174 2,652 2,383 12 17 2,829 2,574 - - 2,829 2,574
Inter - segment revenues 88 49 206 210 5 3 299 262 (299) (262) - -
Freight income 253 223 2,858 2,593 17 20 3,128 2,836 (295) To@62) 282 2,574
Smem— mee—— e s oS S soTmaT TSNy mme———y T S s
Segment gross profit (loss) 4) (58) 38 (12) 14 15 43 (55 -(12) (13) 36 (68)
Gain (loss) on exchange rate 3 (10)
Gain on sales of assets 13 63
Interest income 2 -
Unrealized gain (Joss) on derivatives 1 1
Other income 6 ' [
Share of profit (loss) from investments in associates 23 21
Share of profit (loss) from investments in joint venture 7 2
Administrative expenses 229 223
Loss on dissolution of subsidiary 4 -
Finance costs 50 49
Tax expenses (income) (6)] 4
Proét (loss) for the periods (191) (@61)
{Unit: Miion Baht)
Consolidated £ |
Thailand Singapore Hong Kong Total Elimination Grand Total
Asat Asat Asa Asat Asat Asat Asat Asat Asat Asat Asat Asat’

31 March 3] December 31 March 31 December 31 March 31 December 31 March 31 December 31 March 3] December 31 March 31 December

2018 2017 2018 2017 2018 2017 2018 2017 2018 . 2017 2018 2017
(Unaudited {Audited) (Unaudited {Audited) {Unaudited {Augited) (Unaudited (Audited) (Unaudited (Audited) (Unaudired {Audited)
but reviewed) but reviewed) but reviewed) but reviewed) but reviewed) but reviewed)
Property, premises, vessels
and equipment, net 3,904 4,030 7,088 7,622 186 195 11,178 11,847 375 412 11,553 12,259
Others 4,654 5,151
Total assets 16,207 17,410
.Sumate Tanthuwanii Mr.Sutep Tranantasin
Director
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19.

20.

My.Sumate Tanthuwani: ™

(Unaudited but reviewed)

Commitments and contingent liabilities
19.1 Commitments

(a) As at 31 March 2018, the Company and its subsidiary in Thailand have outstanding
commitments relating to the lease agreements for buildings of approximately Baht
8 million (31 December 2017: Baht 10 million) in respect of lease agreements, and
subsidiaries in Singapore has outstanding commitments of USD 27 million or
approximately Baht 829 million (31 December 2017: USD 35 million or approximately
Baht 1,121 million) in respect of the following agreements.

(Unit: Million Baht)

Payment period Charter hire ~ Container lease  Other rental. Total
Within | year 350 - ‘ 35 385
During 1 - 5 years 400 - 44 444
Over than S years - . - s

. Total 750 | - 79 829

(b) As at 31 March 2018, a subsidiaty in Singapore has Bunker Purchase Commitments-amounting
to USD 1.5 million or, approximately Baht 46.7 million covering the period of April 2018 at
4,000 MT per month (31 December 2017 : USD - million, or approxxmately Baht - million at -
MT per month).

19;2 Gua;antees

As at 31 March 2018, the Company has guarantee obligations of USD 217 million, SGD 6
~million and HKD 35 million, or approximately Baht 7,065 million (31 December 2017: USD
253 million, SGD 6 million and HKD 35 million or approximately Baht 8,551 million). These
guarantees were issued to secure credit lines of overseas subsidiaries from financial institutions.
The subsidiaries have outstanding guarantees totaling USD 32 million and HKD 19 million, or
approximately Baht 1,077 million (31 December 2017: USD 46 million and HKD 20 million, or
approximately Balit 1,598 m1111on)

Shipbuilding contracts

On 5 November 2015, the Company entered into 2 vessel building contracts amount of USD 46
million (as at 31 March 2018 approximately Baht 1,433.5 million). The payment term of each vessel
was scheduled in 5 installment periods with different percentages based on the contract price: 10% for
1* and 2™ installment, 0% for the 3™ installment, 5%, for the 4% installment and 75% for the 5t
installment (payment upon delivery of the vessel). On 28 December 2016, the Company extended the
payment of 2 installment of each vessel to July 2017 and September 2017, respectively and on 5 July

2017, the Company postponed the delivery date of both vessels to August 2018 and October 2018,
respectively.

On 5 July 2017, the Company entered into 2 optional vessel building contracts amount of USD
39.2 million (as at 31 March 2018 approximately Baht 1,222.6 million). The payment term of vessel
was scheduled in 5 installment periods with different percentages based on the contract price: 10% for
the st and 2nd installment, 0% for the 3rd installment, 5% for the 4th installment and 75% for the 5th

_ installment (payment upon delivery of the vessel). On 4 January 2018, the Company postponed the

delivery date of both vessels to July 201 9 and August 2019, respectively.

.........
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21. Financial instruments

" The Gfoup could be exposed to the market risk, including primarily changes in interest rates and
currency exchange rates, The Group uses derivatives and other instruments to manage and hedge such
risk but not for speculative or trading purposes.

21.1 Financial risk management

The Group’s financial instruments principally comprise cash and cash equivalents, trade

receivables, trade payables, and loans. The financial risks associated with these financial
instruments and how they are managed is described below. ~

‘(1) Credit risk

@

{ SRR i S DIRECTOR
ir.Sumate Tanthuwanit -

Credit risk arises from the inability of.customers to meet the payment terms in
the normal course of business. Credit limits are set for specific amounts and due care is
taken in granting credit. Furthermore, it is the Group’s policy to evaluate customer’s credit
worthiness based on its latest financial performance. Therefore, the Group does not
anticipate incurring material credit losses from its debt collection.

Interest rate risk

The Group could be exposed to risk in interest rates due primérily to the Group’s long -
term loan obligations. However, derivative and other financial instrument hedging are used
, for its long - term loan interest obligations. -

The Group’s policy is to manage its interest cost using a mix of fixed and variable
interest rate debt. To manage this mix in a cost - efficient manner, the Group enters into
interest rate swaps in which the Group agrees to exchange at specific intervals, the
difference between fixed and variable interest amounts calculated by reference to an agreed
- upon notional principal amount. These swaps are designated to hedge underlying debt
obligations at the statements of financial position date. The Group does not hold or issue
derivative instruments for speculative or trading purposes.

As gt 31 March 2018, the Coinpany had a period - by - period knock out swap and interest rate
swap agreement covering the notional amount of USD 7.50 million (31 December 2017:
USD 8.30 million), an interest rate of LIBOR is to be swapped for a fixed interest rate, with
the notional amount base used for determination of the interest to be amortized at a rate of
USD 0.75 million per quarter over the period from 2015 to 2020.

For the three - month period ended 31-March 2018, the Company had unrealized gain
from changes in the fair value of derivatives of USD 0.03 million, or approximately Baht
0.99 million (31 March 2017: USD 0.02 million, or approximately Baht 0.63 mllhon)
The Company recorded the unrealized gain in the statements of income. .

DIRECTOR. 32
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@)

@

Foreign currency risk

The Group business spans across the Asian region and, as a result, is exposed to foreign
currency exchange rates. For that reason, the freight charges are prices in US dollars and
payable in local currency equivalents, a natural foreign currency hedge is created by
matching the currency of income flow (linked to US dollars) to the currency of
indebtedness. This mechanism functions as a key factor for the Group’s ability to manage its
foreign exchange exposures. Most of the loans extended to the Group, are thus denominated
in currencies similar to that of its income flow. In addition, the Group uses derivative
instruments, as and when it considers appropriate, to manage such risks. The Group does not
use foreign currency forward contracts or purchased currency options for trading purposes.

In addition to foreign currency transactional exposures, the Group is also exposed to
foreign exchange movements on its net investment in foreign subsidiaries. As at 31 March
2018 and 31 December 2017, the Group does not hedge such exposures to foreign movement
risk as it is minimal.

Whenever possible, it is the Group’s policy to negotiate the terms of the hedged
derivatives to match the terms of the hedged financial assets or liabilities item to maximise
hedge effectiveness.

Cbmmoditx price nsk

Bunker cost represents a major component of the operational costs of a subsidiaty in
Singapore. Hence the said subsidiary is exposed to bunker price fluctuations. As at 31
March 2018, a subsidiary in Singapore has taken protection against the higher price risk
with the physical bunker forward purchase contract within the certain limit in accordance
with the Group’s policy. The physical bunker forward purchase policy which blends interval
forward with spot purchase has provide the Group with a less risk exposure to bunker price.
And a subsidiary has outstanding commitments under the above purchase contract as
described in note 19.1 (b) to the interim financial statements. -

21.2 Fair value

Other than the long - term loans, which carry interest at rates which closely approximate

market interest rates, the majority of financial assets and liabilities are short - term, and their
carrying values do not materially differ from their fair values.

22. Capital management -

The primary objective of the Company's capital management is to ensure that it has an appropriate
fihancial structure and preserves the ability to continue its business as a going concern.

The Company manages its capital position with reference to its debt - to - equity ratio also to
comply with a condition in the long - term loan agreements, which require the Company to maintain a
consolidated debt - to - equity ratio of not more than 1.5 : 1.

As

at 31 March 2018, the Group's debt - to - equity ratio was 0.94 : 1 (31 December 2017 : 0.95 : 1)

and the Cormpany's was 0.66 : 1 (31 December 2017 : 0.62 : 1).

-------------------

\ Vi ' | |
........................... DIRECTOR cevvrerserseeol oo Yorereesesresennsnnes DIRECTOR 33

umate Tanthuwanit Mr.Sutep Tranantasin
Director Director



,A___M__m

AM.T. & ASSOCIATES . : - ' (Unaudited but reviewed)

23. Functional currency financial statements

The USD functional currency statements of financial position as at 31 March 2018 and 31 December 2017
and the statements of income for the three - month periods ended 31 March 2018 and 2017, are as follows:

Regional Container Lines Public Company Limited and its subsidiaries

Statements of financial position

As at 31 March 2018
~ (Unit: Thousand USD)
Consolidated Separate
financial statements financial statements
Asat Asat Asat Asat
31 March 2018 31 December 2017 31 March2018 31 December 2017
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Assets
Current assets
. Cash and cash equivalents 41,966 50,337 2,432 ' 2,388
Trade receivables - unrelated parties 56,098 50,141 940 337
LQ: aIl'owance for doubtful accounts (1,731) (1,731) - -
Trade receivables - unrelated barties, net 54,367 48,410 ‘ 940 337
Trade receivables - related patties 1,377 1,504 8,538 5,745
Other receivables . 16,977 23,540 16,496 12,336
Material supplies : ' 8,035 C 7,369 380 401
Other current assets ' ' o ,540 1,030 113 83
Total current assets 124,262 132,190 28,899 21,290
Non - current assets
Property investments held for long - term investment 158 159 - -
Investments in subsidiaries, net .. - 209,779 209,903
Investments in associates 9,878 10,879 1,663 1,663
Investments in joint venture 1,150 930 : . -
Other long - term investments 138 338 - -
Property and premises, net © 9,611 9,687 13 13
Vessels and equipment, net 360,799 366,586 125,011 123,516
Other non - current assets
- Advance for vessel constructions 13,176 13,458 13,176 13,458 .
- Other 241 136 79 73 .
Total non - current assets ' 395,351 402,173 349,721 348,626
Total assets 519,613 554,363 378,620 369,916
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Regional Container Lines Public Compény Limited and its subsidiaries
Statements of financial position (continued)
As at 31 March 2018
- (Unit: Thousand USD)
Consolidated Separate

financial statements financial statements

Director

Director

As at Asat Asat Asat
31 March 2018 31 Décember 2017 31 March.2018 31 December 2017
_ (Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Liabilities and shareholders' equity
Current liabilities
Short - term loans from financial institutions 45,765 42,354 23,015 24,604
Trade payables - unrelated parties 97,319 94,611 2,579 1,484
Trade payables - related pariies 54 232 - -
- Other payables ' .
- Accrued expenses 2,413 2,464 716 681
- Advance receipt 234 74 73,442 62,205
- Payable on purchase of assets 1,575 - 3,125 2,660
Current portion of liabilities
under financial lease agreement 7,1 iS 7,046 - -
Current portion of long - term loans 21,725 32,963 © 10,936 10,936
Provision for onerous contracts 3,691 3,691 - -
Income tax payable 121 82 - -
Other current liabilities 3,815 3,238 34 77
Total current liabilities 183,827 186,755 113,847 102,647
Non - current liabilities
Liabilities under financial lease agreements,
net of current portion V 27,886 29,663' - -
Long . term loans, net of current portion 38,759 42,926 35,417 38,151
Provisions for employee benefits 962 869 871 786
" Other non - current liabilities 262 262 - -
Total non - current liabilities 67,869 73,720 36,288 38,937
‘Total liabilities 251,696 - 260,475 150,135 141,584
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(Unaudited but reviewed)

Regional Container Lines Public Company Limited and its subsidiaries

Statements of financial position (continued)

As at 31 March 2018

Shareholders' equity
Share capital
Registered
828,750,000 ordinary shares
Issued and fully paid - up .
828,750,000 ordinary shares
Share premium
~ Retained earnings
Appropriated - legal reserve
Unéppropriated '
‘Other components of equity
.Total equity of parent Company's shareholders
" Non - controlling interests
Total shareholders’ equity
Total liabilities and shareholders' equity

Mr.Sumate Tanthuwanis
Director

(Unit: Thousand USD)

‘Consolidated . " Separate

finanéial statements financial statements
Asat As at As at - Asat
31 March 2018 31 December 2017 31 March 2018 31 December 2017
‘ (Unaudited (Audited) (Unaudited . (Audited)
but reviewed) but reviewed)
25,834 25,834 25,834 25,834
25,834 25,834 25,834 25,834
173,890 173,890 . 173,890 173,890
1,943 S 1,943 11,943 . 1,943
108,292 114,362 26,818 126,665
(42,169) © o (42,19D) , - -
267,790 273,838 228,485 228,332
127 50 - -
267,917 273,888 228,485 228,332
519,613 534,363° - . 378,620 369,916
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Regional Container Lines Public Company Limited and its subsidiaries
Statement of income

For the three - month period ended 31 March 2018

Consolidated

financial statements

(Unaudited but reviewed)

- (Unit: Thousand USD)
Separate

financial statements

For the three - month periods

For the three - month periods

Director

Mr Sutep Tranantasin
Director

ended 31 March ended 31 March
2018 2017 2018 2017

Revenues ‘
Freight income 89,605 73,290 6,604 5,543
Other incomes

Gain on exchange rate . 107 - - -

Dividend income - - 1,420 645

 Gain on sales of assets 410 1,790 - -

- Gain on dissolution of subsidiary, net . - - 2,297 -
Interest income 56 17 2 -
Unrealized gain on derivatives ' 31 18 31 : 18
Others 195 164 - 5

Total revenues . 90,404 75,279 10,354 . 6,211
Expénses
Cost of freight and operations 88,475 75,231 7,090 7412
Administrative expenses 7,243 6,344 1,913 1,534
Others expense ‘ '
Loss on exchange rate - 301 277 576
Loss on dissolution of subsidiar'y ‘ 123 - - -
Finance costs 1,586 1,392 921 948
Total expenses . 97,427 . 83,268 ‘ 10,201 10,470
Share of profit (loss) from investments in associates 724 592 - -
Share of profit (loss) from investments in joint venture ' 219 A 66 - -
Profit (loss) before income tax expense (6,080) (7,331 153 (4,259)
Tax expense (income) (22) 103 - : -
Profit (loss) for the periods (6,058) (7,434) 153 (4,259) .
_Profit (loss) attributable to:
Equity holders of the parent (6,070) (7,434) 153 (4,259)
Non - controlling interests 12 - - -
. (6,058) (7,434) 153 . (4,259)
Basic earnings (loss) per share _——__
Profit (loss) attributable to equity holders of b (0.0073) (0.0090) 0.0002 (0.0051)
The welghted average number of ord' 828,750 828,750 828,750 828,750
....................................... DIRECTOR 37
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24. Events after the reporting period

At the Annual General Meeting of Shareholders held on 27 April 2018, the shareholders approved
pay dividend amounted Baht 82.88 million at Baht 0.10 per share on 25 May 2018.

25. Approval of financial statements

These interim financial statements were authorized for issue by the Company’s Board of Directors
on 11 May 2018.
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