Press Release for Financial Results as at 30 June 2018

Continuity of unfavourable freight environment and higher bunker cost in 2Q led
RCL to register a net loss of THB 43 Mil, against a net loss of THB 193 Mil in 1Q
2018. This was an improvement over the last quarter. Nevertheless, the bottom line
fell short when compared to the same quarter of 2017, during which it recorded a net
profit of THB 162 Mil. With higher liftings, RCL clinched an increase in revenue of
THB 2,924 Mil, which translated to 2.8% above the revenue for the same quarter last
year, Similarly, the revenue increase was 2.4% in comparison to the previous
quarter. RCL had to bear a 31.7% up-swing in its bunker cost for 2Q 2018 on a year
on year basis and was 5.5% higher than that of 1Q 2018, due to the continuous rise
in the key cost factor, being bunkering cost.

The average freight rate for 2Q 2018, saw a marginal year-on-year
improvement of 1.1% for RCL, whilst it recorded a higher percentage increase of
5.3% vis-a-vis last quarter. In view of the above, freight income went up by a
marginal 2.1% vis-a-vis 2Q 2017 and was more or less the same as 1Q 2018.

Whilst gain on sale of assets was significantly higher in 2Q 2018, it was
36.1% above 2Q 2017 and 276.9% higher than that of the 1Q 2018. RCL Group’s
Shipper Owned Container (SOC) liftings in 2Q 2018 was better by 3.8% year-on-
year. As for Carrier Owned Container (COC), the liftings performance was much
better, hitting a high of 11.3% increase year-on-year. Consequential to the above,
total liftings recorded for 2Q 2018, an increase of 8.3% year-on-year. In comparison
to previous quarter, liftings for both core business SOC and COC however dropped
12.9% and 1.1% respectively, bringing the total liftings down by 6%.

When compared to same quarter of 2017, both cost of freight & operations
and administration expenses for 2Q 2018 inched up by 11.4% and 2.2%
respectively, resulting in an increase of 10.5% in total expenses. This was again
mainly due to corresponding increases in variable and fixed cost of operation i.e.
amongst others - higher bunker costs, charter-hire, amid improved liftings.

127/35 Ratchadapisek Road, 30th Floor, Panjathani Tower, Chongronsee, Yannawa, Bangkok 10120 Thailand. Telex 22791 RCLAC TH Tel. (02) 2961096-97 Fax : (02) 2961098



On a positive note, cost of freight & operations marked a 2.9% decrease
and administration expense was well maintained at the same figure as last quarter.
Total expenses were 2.7% lower than that incurred in 1Q 2018. In conclusion,
according to the financial report, volume and revenue continued its growth, while on
the cost side, bunker cost kept inching upwards, impacting the profitability of the
company.

10 August 2018

Founded.in 1979, RCL iis. a Thai based container shipping line. - Listed on the. Thai Stock Exchange
since 1988, its core business is in the carriage of Shipper owned containers (SOC) and its own
Carrier container containers (COC) in ‘a service network that is fully Asia centric. "RCL currently owns
and operates a fleet of 45 vessels with sizes ranging between 200 TEUs and 6621 TEUSs. It also has
a fleet of 99,171 TEUs to support its own COC carriage as well. 'RCL operates a network of 66 offices
made up of both owned and agency. partner offices to:support -its ‘operations. .. Today, RCL ‘is
recognised as amongst the leading SOC and Intra Asian operator by both peers and customers alike.
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INDEPENDENT AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To The sharehglders and Board of Directors of
Regional Container Lines Public Company Limited

I have reviewed the accompanying consolidated statement of financial position as of June 30, 2018 of
Regional Container Lines Public Company Limited and its subsidiaries, the related consolidated statements of.
income and comprehensive income for the three - month and six - month periods ended June 30, 2018,

~ the statements of changes in equity and cash flows for the six - month period ended June 30, 2018, as well as the
condenséd notes to the consolidated financial statements, and I have also reviewed the separate financial
information for the same periods of Regional Container Lines Public Company Limited. Management is
responsible for the preparation and presentation of this interim financial information in accordance with
Accounting Standard 34 (revised 2017), “Interim Financial Reporting”. My responsibility is to express

a conclusion on this interim financial information based on my reviews.

Scope of review

I conducted 'my reviews in accordance with Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persoﬂs responsible for financial and
accouﬁting matters, and applying analytical and other £eview procedures. A review is substantially less in
scope than an audit conducted in accofdance with auditing standards and consequently does not enablé me
to obtain assurance that I would become aware of all significant matters that might be identified in an audit.

Accordingly, I do not express an audit opinion.

Conclusion

Based on my reviews, nothing has come to my attention that causes me to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance with
Accounting Standard 34 (revised 2017), “Interim Financial Reporting”.

(e H ANGSUWITHAYA)

Certified Public Accountant
Registration No. 3885

AMT. & ASSOCIATES

Bangkok, Thailand
August-10, 2018




AM.T. & ASSOCIATES

Regional Container Lines Public Company Limited and its subsidiaries
Statements of financial position

As at 30 June 2018 o

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

Asat As at Asat Asat ‘
" Note 30 June 2018 31 December 2017 30 June 2018 31 December 2017
(Unaudited (Audited) .(Unaudited (Audited)
‘but reviewed) but reviewed) -
Assets
Current assets _

. Cash and cash equivalents 1,486,289 1,639,980 58,378 77,813
Trade receivables - unrelated parties 1,825,144 1,633,591 15,904 10,974
Less: allowance for doubtful accounts (57,174) (56,385) - -
Trade receivables - unrelated parties, net ' 5 1,767,970 1,577,206 . 15,904 10,974
Trade receivables - related parties Sand 17 53,988 49,003 382,435 187,174
Other receivables 17 493,221 766,950 713,725 401,891
Material supplies 265,302 240,076 13,377 13,079
Other current assets 6 48.801 33,546 3,014 2,701
Total current assets 4,115,571 4,306,761 1,187,433 693,632
Non - current assets

" Property investments held for

long - term investment 5,198 5,182 - -
lnvestments in subsidiaries, net 7 - - 6,931,101 6,838,625
Investments in associates 8.1 347,945 354,430 54,929 - 54,165
Investments in joint venture 8.2 46,679 30,313 - -
Other long - term investments 11,163 11,008 - -
Property and premises, net 9.1, 11and 13 316,052 315,590 433 427
Vessels and equipment, net 92, 12and 13 11,613,749 11,943,366 4,098,705 4,024,138
Intangible assets, net 10 - 9 - -
Other non - current assets

- Advances for vessel constructions 21 488,368 438,458 ‘488,368 438,458 .
- - Other 18 7,614 4,450 2,465 2,428
Total non - current assets 12,836,768 13,102,806 11,576,001 11,358,241
Total assets 24 16,952,339 17,409,567 12,763,434 12,051,873

these interim financial statements
L DIRBCTOWR

.. DIRECTOR 2

Mr.Sutep Tranani&sm
Director

r.Sumaté Tanthuwanit
Diractor




AM.T.-& ASSOCIATES

Regional Container Lines Public Coinpany Limited and its subsidiaries
Statements of financial position (continued)
As.at 30 June 2018
) (Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

Asat T Asat Asat Asat
Note 30 June 2018 31 December 2017 30 June 2018 31 December 2017
(Unaudited (Audited) (Unaudited (Audited).
but reviewed) ' but reviewed)

Liabilities and shareholders’ equity '
Current liabilities _
Short - term loans from financial institutions 11 1,266,860 1,379,895 680,400 801,600
Trade payables - unrelated parties 3,227,014 3,082,437 64,582 48,337
Trade payables - related parties 17 2,106 7,570 - -
Other payables _

- Accrued expenses 96,007 80,272 24,625 22,181

- Advance receipt 17 14,303 2,424 2,967,759 2,026,623

- Payable on purchase of assets 17 82,728 - 170,626 86,675
Current portion of liabilities

under financial lease agreement 12 237,358 229,545 . - -
Current portion of long - term loans 13 758,264 1,073,930 361,325 356,295
Provision for onerous contracts 20.1 (o) 121,965 120,267 - -
Income tax payable 2,607 2,686 - -
Other current liabilities 123,654 105,482 . 998 - 2,531
Total currelit liabilities 5,932,866 6,084,508 4,270,315 - 3,344,242
Non - current liabilities
Liabilities under financial lease agreements,

net of current portion 12 861,351 966,414 - .-
Long - term loans, net of current portion 13 1,408,552 1,398,517 1,079,841 1,242,954
Provisions for employee benefits 15 31,709 28,297 28,770 25,606
Ofther non - current liabilities 18 8,522 8,561 - -
Total non - current liabilities 2,310,134 2,401,789 1,108,611 1,268,560
Total liabilities 24 - 8,243,000 8,486,297 5,378,926 4,612,802

\nterim ﬁ,n:7ial statements are an integral part of these interim financial statements.
mate Fanthuwanit Mr.Sutep Tranantasin
Director : Director




AM.T. & ASSOCIATES -

Regional Container Lines Public Company Limited and its subsidiaries
Statements of financial position (continued)

As at 30 June 2018 -

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

Director

Director

As at Asat Asat ) Asat
Note 30 June 2018 31 December 2017 30 June 2018 31 December 2017
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
- Shareholders' equity

Share capital

Registered.

828,750,000 ordinary shares of Baht 1 each 828,750 828,750 828,750 828,750

Issued and fully paid - up.

828,750,000 ordinary shares of Baht 1 each 828,750 828,750 828,750 828,750
Share premium - ' 4,982,964 V 4,982,964 4,982,964 4,982,964
Retained earnings ’

Appropriated - legal reserve 66,300 66,300 66,300 66,300

Unappropﬁated 3,110,048 3,427,764 1,715,895 11,869,950
Other components of equity . (282,923) (384,125) (209,401) ' (308,893)
Total ‘equity of pafent Company's sharcholders 8,705,139 8,921,653 7,384,508 7,439,071
Non - controlling interests 4200 1,617 - -
Total shareholders' equity : 8,709,339 8,923,270 7,384,508 7,439,071
Total liabilities and shareholders' equity - 24 16,952,339 17,409,567 12,763,434 12,051,873
The acg6 ying not egim financial statements are an integral part of these interim financial statements.

N\
........................... Aoviidioerriesres. DIRECTOR e AN Y . DIRECTOR 4
Pumate Tanthuwanit Mr szp Tranantasin
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AM.T. & ASSOCIATES

- (Unaudited but. reviewed)
Regional Container Lines Public Company Lirited and its subsidiaries
Statements of income
For the three - month period ended 30 June 2018
‘ (Unit: Thousand Baht)
Consolidated financial statements Separate financial statements

For the three - month periods For the three - month periods
" ended 30 June ended 30 June
Note 2018 2017 2018 2017
Revenues ’ ' » ] - )
Freight income 17 2,833,311 2,774,968 233,296 207,951
Otﬁers incoxi.ne _ )
Gain on exchange rate 36,260 26,699 17,004 ) -
‘Dividend income ’ 8.1 - - - 22,109
Gain on sales of assets 9.2 49,002 36,075 - -
Interest income ‘ 1,818 1,010 153 112
“Others ' " 3,502 5,634 - -
Total revenues 2,923,893 . 2,844,386 250,453 230,172
Expenses :
Cost of freight and operations ’ 17 © 2,712,582 2,436,112 " 235,578 238,260
Administrative expenses . 17 227,765 222,457 61,665 54,517
Other expense :
Loss on exchange rate ) - . - - 236
Unrealized loss on derivatives 6 29 539 29 539
Finance costs 52,554 49,871 29,177 . 31,610
Total expenses ) 2,992,930 2,708,989 326,449 325,162
Share of profit (loss) from investments in associates 8.1 20,608 22,730 - i -
Share of profit (loss) from investments in joint venture ' 82 8,392 6,636 . - ©o.
Profit (loss) before income tax expenses ‘ ' : (40,037) 164,763 (75,996) (94,990)
Tax expenses (income) 18 ' 3,030 1,923 - -
Profit (loss) for the periods 24 (43,067) - 162,840 ' (75,996) - (94,990)
Profit (loss) for the periods attributable to: . v
Equity holders of the parent (43,183) 162,838 (75,996) ~(94,990)
Non - controlling interests . . 116 2 - ' -
(43,067) 162,840 (75,996) (94,990)
Basic earnings (loss) per share
Profit (loss) attributable to equity holders of the parent (Baht) (0.05) 0.20 (0.09) (0.11)
The weighted average number of ordinary shares (Thousand share) . 828,750 828,750 - 828,750 . 828,750

weeeserieennne.. DIRECTOR 7

Director - _ - Director




AM.T. & ASSOCIATES

Regional Container Lines Public Company Limited and its subsidiaries
Statements of comprehensive income
For the three - month period ended 30 June 2018

Consolidated financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)
Separate finiancial statements

For the three - month periods

For the three - month periods

ended 30 June ended 30 June
2018 2017 2018 . 2017
Profit (ldss) for the periods (43,067) 162,840 (75,996) (94,990)
Other comprehensive income (loss) : ’
Items that will be reclassified subsequently to profit or loss :
Exchange differences on translating financial statement 478,547 (109,936) 416,933 (99,002)
Total items that will be reclassified subsequently to profit or loss . 478,547 (109,936) 416,933 o (99,002)
Other comprehensive income (loss) for the periods - 478,547 (109,936) 416,933 (99,002)
Total comprehensive income (loss) for the peribds 435,480 52,904 340,937 (193,992)
Total comprehensive income (losS) for the periods attributable to :
Equity holders of the parent 435,364 52,902 340,937 - (193,992)
Non - controlling interests . 116 2 - -
435,480 52,904 340,937 - (193,992)

The accompany

.S




AM.T. & ASSOCIATES

(Unaudited but reviewed)

Regional Container Lines Public Company Limited and its subsidiaries

Statements of income '

For the six - month period ended 30 June 2018 : . )

- (Unit: Thousand Baht)
Consolidated financial sta>tements Separate financial statements

For the six - month periods  For the six - month periods
ended 30 June ended 30 June
Note 2018 2017 2018 ' 2017

Revenues .
Freight income 17 5,662,518 5,348,970 441,814 402,630
Others income , ]

Gain on exchange rate 39,652 16,129 7,571 -

Dividend income 8.1 - - . 45,094 44,777

Gain on sales of assets 9.2 61,947 98,928 - -

Gain on dissolution of subsidiary, net ‘ 7 - ) - 72,946 Co-

Interest income 3,577 © 1,627 202 120

Unrealized gain on derivatives 6 956 90 956 90

Others , 9,647 11,394 - 157
Total revenues 5,778,297 5,477,138 568,583 447,774
Expenses ‘ :
_C‘ost of freight and operations - : 17 5,506,118 5,078,279 459,453 498,587
Administrative expenses ‘ ~ 17 456,443 445,268 122,068 108,360
Other expense

Loss on exchange rate - : - - 20,466

Ldss,on dissolution of subsidiary : - 3,907 - - _ -
Finance costs , ‘ . ‘ 102,633 98,782 58,242 64,902
Total expenses 6,069,101 5,622,329 639,763 692,315
Share of profit (loss) from investments in associates 8.1 43,463 43,509 - -
Share of profit (loss) from investments in joint venture . 82 15,320 .8,963 - -

. Profit (loss) before income tax eipenses (232,021) - (92,719) (71,180) (244,541)
Tax expenses (income) 18 A 2,330 5,526 - . -
Profit (loss) for the periods ' 24 (234,351) .~ (98,245) (71,180) (244,541)
Profit (loss) for the periods attributable to: .

Equity holders of the parent : ' (234,841) (98,249) (71,180) (244,541)
Non - controlling interests . 490 4 - -
(234,351) (98,245) (71,180) (244,541)
Basic earnings (loss) per share ) .
Profit (loss) attributaBle to equity holders of the parent (Baht) . (0.28) (0.12) 0.09) (0.30)
The weighted average number of ordinary shares (Thousand share) - 828,750 828,750 828,750 © 828,750

B s

D}RECTOR“ DIRECTOR 9
vate Tanthuwanit Mr.Sutep Tranantasin .
Director ‘ v . Direct




AM.T. & ASSOCIATES

(Unaudited but reviewex])
Regional Container Lines Public Company Limited and its subsidiaries
Statements of comprehensive income
For the six - month period ended 30 June 2018
(Unit: Thousand Baht)
Consolidated financial statementi Separate financial statements

For the six - month periods For the six - month periods
ended 30 June , ended 30 June
2018 2017 2018 2017
Profit (loss) for the periods (234,351) (98,245) (71,180) v (244,541)
Other comprehensive income (loss) :
Items that will be reclassified subsequently to profit or loss :
Exchange differences on translating financial statement 92,568 (485,851) 99,492 (457,218)
Total items that will Be reclassified subsequently to profit or loss 92,568 (485,851) 99,492 (457,218)
Other comprehensive income (loss) for the periods S 92,568 (485,851) 99,492 (457,218)
Total comprehensive income (loss) for the periods "~ (141,783) (584,096) . 28,312 . (701,759)
Total comprehensive income '(loss) for the periods attributable to :
Equity holders of the parent (142,273) (584,100) 28,312 (701,759)
Non - controlling interests 490 4 - -
(141,783) (584,096) 28,312 (701,759)

The accompa

..................... L. DIRECTOR 10
Mal Yanthuwanit MxSutcp Tranantasin
Director Director




AM.T. & ASSOCIATES

(Unaudited but reviewed)
Regional Container Lines Public Company Limited and its subsidiaries
Statements of cash flows
For the six - month period ended 30 June 2018
' (Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

For the six - month periods For the six - month periods
ended 30 June - ended 30 June

2018 2017 . 2018 2017
Cash flows from operating activities _ _ ’ ‘
- Profit (loss) before income tax expenses (232,021) (92,719) (71,180) (244,541)
Adjustments to reconcile profit (loss) before income tax expenses
to net cash provided by (used in) operating activities: . :
Depreciation T . 762,973 774,570 | 204,844 236,224

Amortization i 9 11 - -

" Loss (gain) on sales and write - off of assets (61,947) (98,928) 1,931 -
Loss (gain) on dissolution of subsidiaries, net - - (72,946) -
Increase (decrease) in allowance for doubtful accounts 789 (3,311) - -
Dividend income _ - - (45,094) (44,777)
Unrealized loss (gain) on derivatives ' (956) . (90) (956) v .(90)
Uhr_ealized loss (gain) on exchange rate : ‘ ) (58,448) . (27,303) (24,933) » 7,870
Share of profit (loss) from investments in associates (43,463) - (43,509) - -
Share of profit (loss) from investments in joint venture (15,320) (8,963) - -
Provisions for employee benefits : 3,412 13,598 3,164 . - 3,349
Interest income ' _ (3,577) (1,627) (02) (120)
Finance costs . 102,633 98,782 . ‘ .. 58,242 - 64,902

"Profit (loss) from operating activities before changes in operating _ o ' :
assets and liabilities . . , 454,084 600,511 52,870 22,817
Operating assets decrease (increase) ‘ »
Trade receivables - unrelated parties (154,947) 105,726 4,930) 7,170
Trade receivables - related parties (4,719) (1,518) . (195 ,261) 77,779
Other receivables ‘ 276,502 ©(247,395) (311,769) 298,743
Material supplies . v (25,226) 18,452 (298): 11,434
Other current assets (12,113) - 15,794 ' 43 : 17 -
Other non - current assets (3,164) 36 GB7) @
Operating liabilities increase (decrease) ' '
Trade payables - unrelated parties 144,341 250,062 - 15,399 (27,378)
Trade payables - related parties (7,726) . (163,285) S -
Other payables - accrued expenses 6,854 (18,049) 3,133 521
Advance receipt - 11,879 1,124 989389 67,929
Other current liabilities ' . 17,682 16340 (1,533) (1,429)
Employee benefit obligation paid - (930) - (930)
Cash from operating activities . 4 703,447 " 576,868 547,006 456,537
Cash received (paid) for income tax , (4,592) (9,439) - - -

N et cash provided by (used in) operating activities 698,855 567,429 547,006 456,537

«eene. DIRECTOR 11




AM.T. & ASSOCIATES

(Unaudited but reviewed)
Regional Container Lines Public Company Limited and its subsidiaries
Statements of cash flows (continued) '
For the six - month period ended 30 June 2018

e

(Unit: Thousand Baht)
Consolidated financial statements Separate financial statcments

%
For the six - month periods For the six - month periods
) ' ended 30 June ended 30 June
2018 - 2017 2018 2017
Cash flows from investing activities
Cash received from sales of assets 73,286 128,357 - -
Purchase of property, premises, vessels and equipment (252,081) (502,448) (183,416) (853)
Payment of payable on purchase of assets - v (22,036) - -
~ Payment of advances for vessel constructions (2,926) - (2,926) -
Dividend received ) : 45,094 44,777 45,094 64,777
Interest received . 3,417 1,063 137 72
Proceeds from subsidiaries dissolve and liquidate - 48,060 - -
Net cash and cash equivalents received from business combination 13,140 . - -
Proceed from purchase of non - controlling interest : « 4,075 - . - -
Net cash provided by (used in) investing activities (115,995) (302,227) (141,111) 63,996
Cash flows from financing activities
Increase (decrease) in short - term loans from financial institution (113,789) 177,491 (113,789) (290,404)
Increase (decrease) in liabilities financial lease (97,250) 322,450 - -
Increase (decrease) in long - term loans (326,978) (409,453) (173,650) - (189,914)
Finance cost paid _ : - (101,885) (79,806) (58,931) - (63,897)
Dividend paid _ (82,875) - (82,875) -
Payment of liquidated subsidiaries to non - controlling interests - (18,363) - -
Net cash provided by (used in) financing activities (722,777) (7,681) . (429,245) (544,215)
Exchange differences on translating financial statement (13,774) (16,968) 3,915 45,640
Net increase (decrease) in cash and cash equivalents (153,691) - 240,553 (19,435) 21,958
Cash and cash equivalents at beginning of periods 1,639,980 1,255,452 77,813 35,932
Cash and cash equivalents at end of periods 1,486,289 1,496,005 - 58,378 57,890
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' (Unaudited but reviewed)

Regional Container Lines Public Company Limited and its subsidiaries
Notes to interim financial statements
. For the three - month and six - month periods ended 30 June 2018

1. General information

1.1  General matter

Regional Container Lines Public Company Limited (“the Company”) was incorporated
as a public limited company under Thai laws. The Company operates its business in Thailand and
other countries in South China Sea and its principal activity is in the business of international vessel
operations. The Company’s registered address is 127/35 Ratchadapisek Road, Chongnonsi,
Yannawa, Bangkok.

1.2 Basis for the preparation of the interim financial statements

These interim financial statements are prepared in accordance with Accounting Standards
No. 34 (revised 2017) “Interim Financial Reporting”, with the Company choosing to present condensed
interim financial statements. However, the Company has presented the statements of financial position,
changes in shareholders’ equity, income, comprehensive income and cash flows in the same format
as that used for the annual financial statements.

These interim financial statements are presented in Thai Baht which is different from the
functional currency of the Company, which is US Dollar. The presentation is in Thai Baht in
accordance with the regulatory requirements in Thailand.

The USD functional currency interim financial statements are translated into the Thai Baht
presentation currency financial statements at the rate of exchange prevailing at the end of reporting
period in respect of assets and liabilities, and the transactions in the income statements and
statements of comprehensive income are translated at the average exchange rates of each period,
differences being recorded as “Exchange differences on translating financial statement” in other
comprehensive income, other component of shareholders' equity.. :

The interim financial statements are intended to provide information additional to that’
included in the latest annual financial statements. Accordingly, they focus on new activities, events
and circumstances so as not to duplicate information previously reported. These interim financial

" statement should therefore be read in conjunction with the financial statements for the year ended
31 December 2017.

An English language version of the interim ﬁnanc1al statements has been .prepared from
the statutory interim financial statements that were issued in Thai language. In case of conflict or
difference in understanding, the interim financial statements in Thai language shall prevail.
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1.3

1.4

Mr.Sumate Tanthuwani;

Basis of interim consolidation

These interim consolidated financial statements include the financial statements of Regional
Container Lines Public Company Limited and its subsidiaries (“the Group”) and have been prepared
on the same basis as that applied for the consolidated financial statements for the year ended

31 December 2017 except as follow :

(1) In the 1% quarter of year 2018, RCL Service S.A. has been dissolved, which is a small
subsidiary and has not effected to the group structure as dissussed in note 7 to the interim financial
statements.

(2) In the 1* quarter of year 2018, a subsidiary in Singapore made an additional investment
in RCL (Vietnam) Co., Ltd. (RCV) ‘from 49% to 80% of share capital, resulting status of RCV
change from an associate to be a subsidiary of the Company. As a result, the Company’s consolidated
financial statement have included RCV’s statement of financial position as of 30 June 2018 and
statement of income and comprehensive income for the period from 1 February 2018 to 30 June 2018.

(3) On 15 June 2018, 2 subs1dlary in Smgapore incorporated a subsidiary, RCL (Myanmar) Co., Ltd.
in the Republic of the Union of Myanmar, to provide general and commercial representation for
maritime transportation as well as freight-forwarding services, logistics services, warehouse, and any
ancillary activities. The subsidiary in Singapore is holding 65% of share capital amounting USD
250,000. On 17 July 2018, the subsidiary in Singapore paid the capital investment of USD 162,500.

@ On 18 May 2018, a subsidiary in Singapore incorporated a wholly-owned subsidiary of
share capital amounting USD 850,000, Regional Logistics Co., Ltd. in The People’s Republic of China
to undertake international logistics, to provide inbound and outbound international transportation
both cargo land and marine transportation, customs declarations, warehousing and dispatching. At the
present, the subsidiary in Smgapore is in the process of arranging for capital injection.

Adoption of new financial reporting standards
1.4.1 Financial reporting standards which are effective for the current period

During the period, the Company and its subsidiaries adopted a number of revised and new
accounting standards and financial reporting standards including their interpretations, issued by the
Federation of Accounting Professions, which are effective for financial statements year beginning on
or after 1 January 2018. Adoption of the above financial reporting standards in the current penod do
not have material effect on the financial statements.

 1.4.2 Financial reporting standards which are not effective for the current‘ period

-~ During the period, the Federation of Accounting professions has issued TFRS 15 Revenue from
Contracts with Customers, which is effective for financial statements period beginning on or after
1 January 2019. '

The management of the Company has assessed that the TFRS will not has material impact on
the financial statements when it is applied.

DIRECTOR ... i, DIRECTOR - 14
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2. Significant accounting policies

The interim financial statements are prepared using the same accounting policies and methods of
computation as were used for the financial statements for the year ended 31 December 2017 with the
change in accounting policy as follows:

Business combinations

The Group applies the acquisition method for all business combinations when control is transferred to
the Group, other than those with entities under common control.

The Group controls an entity when it is exposed to, or has rights to, variables returns from its
involvément with the entity and has the ability to affect those returns throught its power over the entity. The
acquisition date is the date on which control is transferred to the acquirer. Judgement is applied in
determining the acquisition date and determining whether control is transferred from one party to another.

In a business combination achieved in stages, the Group sall remeasure its previously held equity
interest in the acquire at its acquisition-date fair value and recognize the resulting gam or loss in the
statements of income. :

The Group Ameasure’s goodwill at the acquisition date as :

- The fair value of the consideration transferred ; plus

- The recognized amount of and non-controlling interest in the acquire ; plus

- In a business combination achieved in stages, the acquisition-date fair value of the acquirer’s
- previously held equity interest in the acquiree ; less

- The fair value of the identifiable assets acquired and liabilities assumed

When the excess is positive, goodwill is recognized and if the excess is negative, a gain on business
acquisition is recognized immediately in the statements of income.

Consideration transferred includes the fair value of the assets transferred, liabilities incurred by the
Group to the previous owners of the acquire, and equity interests issued by the Group. Consideration
transferred also includes the fair value of any contingent consideration and share-based payment awards of
the acquire that are replaced mandatorily in the business combination.

A contingent liability of the acquire is assumed in a business combination only if such a liability
represent a present obligation and arises from a past event, and its fair value can be measured reliably. -

At the acquisition date, the non-controlling interest in the acquire was measured at the non-controlling
interest’s proportionate share of the acquiree’s identifiable net assets.

Transaction costs that the Group incurs in connection with a business combination, such as legal fees,
and other professional and consulting fees are expensed as incurred.

DIRECTOR 15
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3. Change in accounting estimation

During the current period, the Group changed the estimated residual value of the vessels. This change
was made so that the residual value of the vessels would approximate market value. The effect of the change is
to decrease net income of the Company and the Group for the three - month period ended 30 June 2018 by
Bahl 1.49 million and Baht 6.33 million, respectively (Baht 0.002 per share and Baht 0.008 per share,
respectively) and for the six - month period ended 30 June 2018 by Baht 5.93 million and Baht 18.51
million, respectively (Baht 0.007 per share and Baht 0.022 per share, respectively).

4. Business acquisitions

On I February 2018, a subsidiary in Singapore purchased 31% of the registered share capital of
RCL (Vietnam) Co., Ltd. (“RCV™) from the existing shareholders. (Registered capital of VND 4,748
million), totalling USD 0.1 million or approximately Baht 3.2 million. The Group’s equity interest in RCV
increased from 49% to 80%, resulting in the change of its status from an associate to a subsidiary.

RCL (Vietnam) Co., Ltd. operates as Shipping Agent. As a result of obtaining control of RCV shall »
increase capacities in expanding business in Vietnam. .

The acquisition qualifies for treatment as a business combination in accordance with TFRS 3
(revised 2017) Business Combinations, which requires that the assets acquired and liabilities assumed be
record at their fair value, together with goodwill, if any. At the acquisition date the fair value of the
identifiable assets acquired and liabilities incurred is close to the carrying amount and the fair value of the
subsidiary’s previously held equity interest in the acquiree was measured based on the price at which the .
subsidiary paid for additional investment.

At the acquisition date, the non-controlling interest in the acquire was measured at the non-controlling
interest’s proportionaté share of the acquiree’s identifiable net assets.

16
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At the acquisition date the fair value of investments in RCL (Vietnam) Co., Ltd which the

subsidiaries previously held equ1ty interest in the acquiree, is as follows:
(Unit : Thousand Baht)

Fair value of the subsidiary’s previously - held in the acquiree

before business combination 5,052 .
Less Carrying amount of investment at equity method , (6,320)
Gain (loss) on fair value adjustments of investment V _ ( 1,268)

The subsidiary recognized the loss on fair value adJustment in the statements of income for the 1%
quarter of 2018. »

At the acquisition date, the consideration transferred and the recognition of amounts of assets
acquired and liabilities assumed, non-controlling interest in the acqmree and the Group’s prev10usly held
equity interest in the acquiree are as follows :

* (Unit : Thousand Baht)

Recognized Value

Consideration transferred _ - j 3,158
Add  Fair value of the subsidiary’s previously - held equity interest in the acquiree | )

before business combination _ 5,052
Total ' : 8,210
Less Net amounts of assets acquired and liabilities assumed |

Identifiable Assets _

- Cash and cash equivalents 20,373

- Trade receivébles ' 264

- Other receivables A 2,597

Identifiable liabilities

- Trade payables ‘ (2,248)

. - Other payables | : (8,086)

- Non - controlling interests o ' (2,580) .
Net idenﬁﬁable assets and liabilities - acquired ' : 10,320
Gain from purchase ) A (2,110)

h

The subsidiary recognized the gain frdm purchase in the statements of income for 1° quarter of 2018.

Net cash payment for acquisition in. RCL (V. ietnam) Co., Ltd. as follows : .
' (Unit : Thousand Baht)

Consideration transferred 3,158

Less Cash and cash equivalents in.prope _,

(16,298)
(13,140)

DIRECTOR : 17
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5. Trade receivables

(Unaudited but reviewed)

The balances of trade receivables - unrelated part1es are classified by aging as follows

Under 90 days
91-180 days
181 - 365 days
Over 365 days
"~ Total
Less Allowance for doubtful accounts
Net

(U nit: Thousand. Baht)

Consolidated Separate
financial statements financial statements
As at As at As at As at
30 June 31 December 30 June - -+ 31 December
2018 2017 2018 2017
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) » but reviewed)
1,594,156 1,543,307 110,265 2,155
107,831 21,578 7 -
25352 12,596 326 8,004
97,805 56,110 5,306 815
1,825,144 1,633,591 15,904 - 10,974
(57,174) (56,385) - -
1,767,970 1,577,206 15,904 . 10,974

The balances of trade receivables - related parties are classified by éging as follows:

Under 90 days
91 - 180 days
181 - 365 days
Over 365 days
Total

Mr.Sumate ¥ nﬁmwamﬁ
Director

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
As at As at As at As at
30 June 31 December 30 June 31 December
2018 2017 2018 : 2017
(Unaudited (Audited) (Unaudited (Audited).
but reviewed) but reviewed) - '
53,988 49,003 100,339 © 79,559
- - 92,279 . 64,330
- - 145920 43285
- - 43,897 -
53,9,88__ 49,003 382,435 187,174
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6. Unrealized gaiﬁ from changes in the fair value of derivatives
(Unit: Thousand Baht)

Consolidated Separate’

Note financial statement financial statement

. Beginning balance as at 31 December 2017 (audited) ' 2,282 2,282
Unrealized gain on derivatives v 956 956
Exchange differences on translating financial statement 71 - ‘ 71
Ending balance as at 30 June 2018

(unaudited but reviewed) 22.1(2) 3,309 - 3,309

7.  Investments in subsidiaries, net

(Unit: Million Baht)

Separate financial statements

Percentage » Dividend for
directly owned - the six -month
Paid - up capital by the Company Cost o periods ended
Asat As at | Asat Asat Asat Asat
30 June 31 December 30 June 31 December 30 Jume 31 De;:ember 30 June 30 June
Company’s name : 2018 2017 2018 2017 2018 2017 2018 2017
Percent Percent (Unaudited  (Audited)
but reviewed)
Subsidiaries operating in Thailend o
a) Asian Bﬁlk Shipping Co., Ltd. . Baht25 Million Baht 25 Million 51 51 13 13 - -
b) RCL Logistics Co., Ltd. Baht 5 Million Baht 5 Million 100 100 5 5 . - -
Subsidiaries operating in Singapore o
c) RCL Investment Pte. Ltd. 8$ 10 S$ 10
. Million Million 100 100 235 232 - -
~d) Regional Coutainer Lines Pte. Ltd. S$ 136.5 S$ 136.5 ’
Million Million 100 100 5,229 5,156 - -
€) RCL Feeder Pte. Ltd. USD 138.6 USD 138.6 .
Million Million 27 27 1,131 1,115 - -
f) RCL Service S.A. - USD 10,000 - 49 - 2 - -
g) RCL Shipmanagement Pte. Ltd. $$0.3 - $$0.3 ' '
) Million Million 49 49 81 80 - - -
Subsidiary operating in Hong Kong
h) Regional Container Lines (LK) Ltd. HKS 20 HKS$ 20 _
Million Million 100 100 239 236 - -
6,933 6,839 - -
Less : Allowance for impairment ' @) - - -
. Total investments in subsidiaries, net 6,931 6,839 - -
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Movement in the investments in subsidiaries for the six - month period ended 30 June 2018 ‘are -

summarized below: 3

* (Unit: Thousand Baht)
Investment as at 31 December 2017 (audited) 6,838,625
Less : Subsidiaries dissolve and liquidate v : ‘ : (1,556)
Less : Allowance for impairment (2,365)
Exchange differences on translating financial statement ' - 96,397
Investment as at 30 June 2018 (unaudited but reviewed) v - 6,931,101

During the first quarter 6f 2018, RCL Service S.A. the debt of the Company of USD 2.42 million
(approximately Baht 76.87 million) and liquidated. As a result, the Company recognized gain from dissolution
of the subsidiary as follows:

(Unit: Thousand Baht)
Gain from debt remitted 76,867
Less : Loss on dissolution of subsidiary - (1,556)
Less : Allowance for impairment of investments in

subsidiary that invested in the dissolved subsidiary (2,365)

Gain on dissolution of subsidiary, net .
for the six - month period ended 30 June 2018 ' 72,946

,’;" , ‘, e .
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8.

Investments in agssociates and joint venture

8.1 Investments in agsociates

" Percentage

directly owned

(Unaudited but reviewed)

(Unit: Million Baht)
Dividend for

the six - month

Paid - up capital by the ICompany Cost method Equity method periods ended
Asat Asat As'at Asat  Asat Asat As at Asat
30 June 31 December 30June 31December 30June 31 December 30 June 31 December 30 June 30 June
Company’s name 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
Percent  Percent - (Unaudited  (Audited)
but reviewed)
Investment in associates of the Company
TIPS Co., Ltd. Baht Baht
(Port operating) 100 100
Million.  Million 22 22 55 54 335 331 45 o 45
Total investment in associates of the Company 55 54 335 . 331 45 45
hv&nnent in associates of the gubsidian'&s .
RCL (Vietnam) Co., Ltd. - VND
(Ship agency) 4,748
Million - 49 - 5 - 10 - -
PT Daerah Indah Shipping USD UsSD »
(Ship agency) 0.75 0.75
Million ~ Million 49 49 13 12 13 T 13 - -
Pu Chao Container Terminal Co., Ltd. Baht30  Baht 30
(Port operating) Million  Million 49 49 15 15 - - - -
Total investment in associates of the subsidiaries 28 32 13 23 - .-
Total investment in associates 83 86 348 354 45 45

Movements in the investment in associates for the six - month period ended 30 June 2018 are

summarized below:;

Investment as at 31 December 2017 (audited)

Dividend income

(Unit: Thousand Baht)

Share of profit under equity method

Changed from associate to subsidiary _

Exchange differences on translating financial statement

Investment as at 30 June 2018
(unaudited but reviewed) |

d Tanthuwanit
Director

Consolidated Separate
financial statements financial statements
354,430 54,165

(45,094) -
43,463 ' -
(10,062) -
5,208 764
347945 54,929
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8.2 Investments in joint venture

(Unit: Million Baht)
Consolidated financial statements

Percentage Dividend for

directly owned the six - month
Paid - up capital by the Company Lquity method periods ended
As at As at As at ‘Asat As at As at
, 30 June 31 December 30 June 31 December 30 June 31 December 30 June 30 June
Company’s name 2018 2017 2018 2017 2018 2017 2018 2017
Percent Percent ‘
Investment in joint venture of the subsidiarjes
RCL Agencies (India) Private Limited . INR INR
(Shippingagentand providing transportation 40 40
and cargo handling services) Million = Million 55 55 47 30 - -
Total investment in joint venture 47 30 - -

Movements in the investment in joint venture for the six - month period ended 30 June 2018 are

summarized below:
(Unit: Thousand Baht)
Consolidafed -Separate

_ . financial statements financial statements
Investment as at 31 December 2017 (audited) 30,313 -
Dividend income : ‘ ) - -
Share of profit under equity method - 15,320 -
Exchange differences on translating financial statement 1,046 -
Investment as at 30 June 2018

_(unaudited but reviewed) _ 46,679 -
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9.

Property, premises, vessels and equipment, net

9.1 Property and premises. net

(Unit: Thousand Baht)

Consolidated " Separate
financial statements financial statements

Net book value as at 31 December 2017 (audited) 315,590 427
Add Acquisitions during period - at cost 4 A 76 : -
Less Depreciation for the period (3,102) : -
Exchange differences on translating financial statement 3,488 6
Net book value as at 30 June 2018
(unaudited but reviewed) 316,052 a3

The subsidiaries have mortgaged the above properties to secure credit facilities.

9.2 © Vessels and equipment, net

(Unit: Thousand Baht)

Consolidated Separate
financial statements  financial statements

Net book value as at 31 December 2017 (audited) : 11,943,366 : . 4,024,138

Add Acquisitions during peried - at cost 292,425 223,836

Less Sale during period - at net book value (11,339) ©(1,931)
Depreciation for the period (759,871) (204,844)

Exchange differences on translating financial statement 149,168 57,506

Net book value as at 30 June 2018 : - '
(unaudited but reviewed) : 11,613,749 4,098,705

The Group has mortgaged most of their vessels to secure credit facilities granted tothe Group.

As at 30 June 2018 and 31 December 2017, the subsidiary in Singapore has containers acquired under
finance lease agreements, with net book value amounting to USD 31.8 million (approximately Baht 1,052.1
million) and USD 35.7 million (approximately Baht 1,163.7 million), respectlvely (the Company only :
amounted to approxmlately Baht - million an Baht - million, respectively).

During the first quarter of 2017, a subsidiary in Singapore sold containers which the gain on the sale .
was USD 1.8 million (approximately Baht 62.9 million).

Durmg the second quarter of 2017, a subsidiary in Singapore sold containers Wthh the gain on the sale
was USD 1.1 million (approximately Baht 36.8 million).

During the first quarter of 2018, a sub51d1ary in Singapore sold containers Wh10h the gain on the sale
was USD 0.4 million (approxmately Baht 13.0 million).

During the second quarter of 2018, a subsidiary in Singapore sold containers which the gam on the sale
was USD 1.5 million (approximately B
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(Uhaudited but reviewed)

Depreciation in the statements of income for the three - month periods ended 30 June 2018 and 2017

consisted of the following:

Consolidated financial statements

(Unit: Thousand Baht)

Separate financial statements

2018 2017 2018 2017
Depreciation included in
Cost of freight and operations 380,638 372,926 104,701 - 110,827
Administrative expenses 3,489 3,908 426 318
Total 384,127 376,834 105,127 111,145

Consolidated financial statements

(Unit : Thousand USD)

Separate financial statements

2018 2017 2018 2017
Depreciation included in ' _
Cost of freight and operations 11,918 10,875 3,279 3,235
Administrative expenses 109 114 13 9
Total 12,027 10,989 3,222__ 3,244

Depreciation in the statements of income for the six - month periods ended 30 June 2018 and 2017

consisted of the following:

Consolidated ﬁnanciél statements

. (Unit: Thousand Baht)

Separate financial statements

2018 2017 . 2018 - 2017
Depreciation included in —_—
Cost of freight and operations 756,164 766,722 204,064 - 235,591
Administrative expenses 6,809 7,848 780 633
Total 762,973 774,570 204,844 236,224

Consolidated financial statements

(Unit : Thousand USD)

Separate financial statements -

2018 2017 2018 2017
Depreciation included in
Cost of freight and operations 23,811 22,088 6,426 6,787
Administrative expenses 214 226 24 18
Total 24,025 22,314 6,450 6,805
: 3 CAT- . S A A0 S DIRECTOR 24
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10. Intangible assets, net

Computer software
Net book value as at 31 December 2017 (audited)
Add Increased during period - at cost

Less Amortization for the period

Exchange differences on translating financial statement

Net book value as at 30 June 2018
(unaudited but reviewed)

11. Short - term loans from financial institutions

U naudited but reviewed) |

- (Unit: Thousand Baht)
Consolidated . Separate

financial statements  financial statements

-9

®
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(Unit: Thousand Baht)

Consolidated -Separate
financial statements financial statements
As at  Asat As at Asat
30 June 31 December 30 June . 31 December
2018 2017 _2018 2017
(Unaudited (Audited) (Unaudited (Audited)
, but reviewed) but reviewed)
Loans from financial institution no. 1 350,000 150,000 -350,000 . 150,000
Loans from financial institution no. 2 330,400 651,600 330,400 651,600
Loans from financial institution no. 3 123,900 122,175 - -
Loans from financial institution no. 4 462,560 456,120 - -
Total 1,266,860 1,379,895 680,400

801,600

As at 30 June 2018 and 31 December 2017, loans from financial institution no. 1 are prbmissory note

with interest at the rate of MLR% p.a., which is unsecured.

As at 30 June 2018 and 31 December 2017, loans from financial institution no. 2 are promissory note
amounting to USD 10 million and USD 20 million, Wlth interest at the rate of 5.28% p.a., and 4.50% -

4.52% p.a., respectively, which is unsecured.

© As at 30 June 2018 and 31 December 2017, ioans from financial institution no. 3 is short - term loan h
amounting to USD 3.75 million, with interest at the rate of LIBOR+4.15% p.a., and LIBOR+6% p.a.,

respectively, is secured by office building subsidiaries.

As at 30 June 2018 and 31 December 2017, loans from financial institution no. 4 is short - term loan
amounting to USD 14 million, with interest at the rate of LIBOR+1.80% p.a., which is unsecured.
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12. Liabilities under finance lease agreements

(Unaudi’ted but reviewed)

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
As at As at Asat As at
30 June 31 December 30 June 31 December
2018 2017 2018 2017 .
(Unaudited (Audited) (Unaudited (Audited)
: but reviewed) but reviewed)
Liabilities under finance lease agreements 1,184,752 1,300,826 - -
Less : deferred interest (86,043) (104,867) - -
| 1,098,709 1,195,959 _ ]
Less : current portion (237,358) (229,545) - -
Liabilities under finance lease agreements
net of current portion 861351 966,414 - -
~ (Unit : Thousand Baht)
Consolidated financial statements -
As at 30 June 2018 As at 31 December 2017
(Unaudited but reviewed) (Audited).
Deferred Deferred
Principal interest Total Principal interest Total
1 -5 years 799,239 - 50,956 850,195 861,793 64,487 926,280
Over 5 years 62,112 1,337 63,449 104,621 2,591 107,212
Total ‘ __ 861351 52,293 __ 913,644 966,414 ___ 67,078 1,033,492 -
(Unit : Thousand Baht)
Separate financial statements |
“As at 30 June 2018 As at 31 December 2017
(Unaudited but reviewed) (Audited)
| Deferred Deferred
Principal interest Total Principal interest Total
1 -5 years - - - - . -
Over 5 years - - - - - -
Total - - - -
foovoeenene SN § DIRECEQR e I DIRECTOR 26
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(Unaudited but reviewed)

13. Long - term loans

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
As at As at As at As at
30June  31December 30 June - . 31 December
2018 2017 2018 . 2017
(Unaudited (Audited) (Unaudited ‘ (Audited)
but reviewed) - but reviewed) '
Loans of the Company
1) USD 6.8 million loan (2017: USD 8.3 million), h .
repayable quarterly until the year 2020. . 223,020 268,785 223,020 4 268,785
2) USD 18.4 million loan (2017: USD 21.4 million),
repayable quarterly until the year 2021. 608,740 697,060 608,740 697,060
3) USD 18.4 million loan (2017: USD 19.4 million),
4 rgpayéble quarterly until the year 2027. 609,406 633,404 609,406 633,404
Loans of the Singapore Subsidiaries ' ‘
4) USD - million loan (2017: USD 8.1 million),
repayable quarterly until the yea: 2018. - 263,898 - -
5) USD 2.7 million loan (2017: USD 5.4 million), ‘
repayable semi - annually until the year 2018. 88,547 174,629 - -
'6) USD 4.6 million loan (2017: USD 5.5 million),
repayable 'quarterly until the year 2018. 151,434 179,190 - -
7) USD 3.9 million loan (2017: USD 5.2 million), ' ‘
repayable semi - annually until the year 2019. 129,847 . 170,719 - -
8) USD 8.4 million Joan (2017: USD - million), .
- repayable quarterly until the year 2023. 277,536 - - -
Loan of the Hong Kong Subsidiary '
9) HKD 18.6 million loan (2017: HKD 20.3 million),
repayable monthly until the year 2023. 78,286 . 84,762 - -
Total 2,166,816 2472447 1441166 1,599,249
Less : Current portion B (758,264)  (1,073,930) - (361,325)- (356,295)
Long - term loans, net of current portion 1,408,552 _1_,3,_913,5 17 1,079:_84_1_ 1 &954

The above loans carry interest at rates based on LIBOR or SIBOR.
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14.

Mr.Sumata Tanttmwanit

(Unaudited but reviewed)

Movements in the Jong - term loans during the six - month period ended 30 June 2018 are summarized
below:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements

Beginning balance as at 31 December 2017 (audited) 2,472;447 1,599,249
Add Borrowings : 266,763 -
Less Repayments (593,741) - (173,650)
Exchange differences on translating financial statement | 21,347 15,567
Ending balance as at 30 June 2018

(unaudited but reviewed) 2,166,816 1,441,166

These loans have been secured by the mortgage of most of the vessels of the Group and the property
of subsidiaries, and guaranteed by the Company.

The loan agreements contain certain covenants and restrictions pertalmng to matters such as the
maintenance of financial ratios and shareholding structure.

In January 2016, the Company had entered into long - term loan agreement with a financial
institution. This loan has credit line of USD 32.5 million (30 June 2018: approximately Baht 1,073.8
million) which is for the payment of 2 container vessels’ construction, at present, the Company has not drawn
down the loan.

In October 2017, the Company had entered into long - term loan agfeement with a financial institution.
This loan has credit line of USD 27.4 million (30 June 2018: approximately Baht 906.6 million) which is for
the payment of 2 container vessels’ construction, at present, the Company has not drawn down the loan.

Debenture

At the Annual General Meeting of Shareholders held on 24 April 2015, the shareholders approved issue

and offer debentures not exceeding Baht 3,000 million and not longer than 7 years from the date of each
.issuance. The terms and conditions of the debentures shall be determined by the Board of Directors. Currently,
the Company has not issued and offered the said debentures. -
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15. Provisions for employee benefits

- Movement in the present value of the provisions for employee benefits for the six - month periods ended
30 June 2018 and 2017 are as follows:

(Unit: Million Baht)

Consolidated Separate

financial statements financial statements
_ 2018 2017 2018 2017
Provisions for employee benefits at beginning of periods ~ 28.30 37.36 25.61 35.18

' Benefits paid ; (1.05) ; (1.05)
Current service cost and interest 341 3.60 3.16 3.35
Losses (gains) on the settlement of employee benefit - 0.12 - 0.12
Provisions for employee benefits at ending of periods 31.71 40.03 - 28.77 _ 37.60

- Expenses recognized in the statements of income for the three - month periods ended 30 June 2018 and
2017 are as follows: :

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2018 2017 - 2018 2017
Current service costs | | 151 1.46 1.40 1.36
Interest cost 0.20 034 0.18 0.32
Losses (gains) on the settlement of employee benefit - 0.12 - 0.12
Total ' 1.71 - 1.92 ~ 1.58 1.80

- Expenses recognized in the statements of income for the six - month periods ended 30 June 2018 and
2017 are as follows:

(Unit: Million Baht)

3 Consolidated Separate
financial statements financial statements
2018 2017 2018 2017
Current service costs : 3.01 2.92 2.80 2.72
Interest cost , : 0.40 0.68 0.36 0.63
Losses (gains) on the settlement of employee benefit - 0.12 - 0.12
Total - 341 3.72 3.16 3.47
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(Unaudited but rev1ewed)

- Prm01pa1 actuarial assumptlons as at 30 June 2018 and 31 December 2017 are as follows

Percent

Consolidated : Separate
financial statements financial statements

Discount rate 2.81 2.81
Salary increase rate : ' 5-6.00 6.00
Employee turnover rate ' 0 - 24.00* - 2-24.00%
Mortality rate TMO2017** TMO2017%*

* Based on the weighted average by age group of employees
** Reference from TMO2017 : Thai Mortality Ordinary Table of 2017

- Sensitivity analysis of significant actuarial assumptions

Significant actuarial assumptions for sensitivity analysis are discount rate, salary increase rate,
employee turnover rate and mortality, while holding all other assumptions constant. The sensitivity
analysis of change in the relevant actuarial assumption that were reasonably possible as of 30 June 2018
as follows:

If the discount rate increases (decrease) by 1%, the provisions for employee benefits in
Consolidated financial statements would decrease Baht 1,49 million (increase Baht 1.71 million)
and Separate financial statements would decrease Baht 1.36 million (increase Baht 1.56 million).

If the salary increase rate increases (decrease) by 1%, the provisions for employee benefits in
Consolidated financial statements would increase Baht 1.90 million (decrease Baht 1.68 million)
and Separate financial statements would increase Baht 1.72 million (decrease Baht 1.52 million).

If the employee turnover rate increases (decrease) by 10%, the provisions for employee-
benefits would decrease Baht 0.70 million (increase Baht 0.77 million) and Separate financial
statements would decrease Baht 0.67 million (increase Baht 0.73 million).

It the mortality rate increases (decrease) by one year for all employees, the provisions for -
employee benefits in Consolidated financial statements would increase Baht 0.06 million
(decrease Baht 0.07 million) and Separate financial statements would i increase Baht 0.06 million

(decrease Baht 0.07 million).

In presenting the above sensitivity analysis, the present value of the provisions for employee
benefits has been calculated by using the same method that applied in calculating the provisions for
employee benefits recognized in the statement of financial position.

16. Dividend paid

At the Annual General Meeting of Shareholder on 27 April 2018, the shareholders approved pay
d1v1dend amounted Baht 82.88 million at Baht 0.10 per shares. '

// '
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17. Related party transactions

a) The Group has business dealings with its customers through regional shipping agents (thlrd parties and
related companies) of which a substantial part is through its related companies, which have been concluded

on commercial terms and bases agreed upon in the ordmary course of businesses between the Group and
those companies.

b) In addition to the matter discussed in (a), during the periods, the Group had other mgmﬁcant business
transactions with its related parties. The transac‘aons are summarised below:

(Unit: Million Baht)
For the three - month periods ended 30 June

Consolidated Separate
financial statements financial statements
2018 2017 2018 2017 Pricing policy
Transactions with subsidiary
" Charter freight income - - 97 - 65 Market price as at agreement date
Ship management fee - - 2 2 Price approximates market price
Transactions with related parties . ‘
Commission expenses - 39 34 - - Price approximates market price
Terminal operating service 64 61 - - - ‘Price per tariff minus volume discount
Logistic service fees 2 2 - - Price approximates market price
Office rental _ 3 3 3 2 Contract price

- (Unit: Million Baht)
For the six - month petiods ended 30 June

Consolidated Separate
financial statements financial statements.
2018 2017 2018 2017 Pricing policy
Transactions with subsidiary : i ‘
Charter freight income - ‘ - 185 114 Market price as at agreement date
Ship management fee o - - 4. 4 Price approximates market price
Transactions with related parties
Commission expenses 79 67 - - Price approximates market price
Terminal operating service 110 134 - - - Price per tariff minus volume discount
Logistic service fees .5 5 - - . Price approximates markét price.
Office fental 5 5 5 4. Contract price
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The outstanding balances of the above (ransactions have been presented in the statements of financial
position as follows: - .

(Unit: Million Baht)

-Consolidated financial statements Separate financial statements

Asal As at Ag at As at
30 June 31 December 30 June 31 December
2018 2017 2018 2017
(Unaudited (Audited) . (Unaudited -  (Audited)
but reviewed) but reviewed) -~ -
Trade receivables - rclated parties
Subsidiary : _ ‘
RCL Feeder Pte. Ltd. - - _3 82 _ __ﬁ’]__
Related parties IR ) o J R
‘Ngow Hock Co., Ltd. 49 : 38 - -
Siam Paetra International Co., Ltd 5 7 - A ' -
RCL Agencies (India) Private Limited - 4 - -
% % - -
. Other receivables - related parties | '
- Receipt on behalf of the Company
Subsidiaries
RCL Feeder Pte. Ltd. - - 658 348
Regional Container Lines Pte. Ltd. - - 7 6
T } - 665 . 354 .
- Advances payment
Subsidiary .
RCL Shipmanagement Pte. Ltd. _ - - 27 24

Trade payables - related parties
Related parties
Ngow Hock Co., Ltd. . T
RCL (Vietnam) Co., Ltd. . -
RCL Agencies (India) Private Limited
Others

N[ =

Advance from related parties

Subsidiaries

RCL Feeder Pte. Ltd. - 2,542 1,792

RCL Shipmanagement Pte. Ltd. ' - 402 144
Regional Container Lines Pte. Ltd. .= 10 9

RCL Service S.A. AN - 79

. . 2,954 | 2,024

- Payable on purchase of assets
\ 88 87
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18.

'(Unaudited but reviewed)

c) Management benefit expenses

Mailagement benefit expenses consist the benefits paid to the Company’s management such as
salaries and related benefit including the benefit paid by other means. The Company’s management are the
persons who are defined under the Securities and Exchange

Management benefit expenses for the three - month and six - month periods ended 30 June 2018

and 2017 are as follows: . 7
(Unit: Million Baht)

For the three - month periods ended 30 June

Consolidated Separate
financial statements financial statements
2018 - 2017 2018 2017
Short - term employee benefits , 8 6 5 2

(Unit: Million Baht)

For the six - month periods ended 30 June

Consolidated - Separate
financial statements financial statements
2018 2017 2018 . 2017
Short - term employee benefits - 13 12 7 4

Tax expenses

The Company has been granted various tax privileges by the Board of Investment under the
Investment Promotion Act. B.E. 2520. These include exemption from corporate income tax on profits for a
period of 8 years for certain operations. In addition, since 1999 shipping profits have been exempted from -
ncome tax.

The corporate income tax rate being used by the Company and its subsidiaries in Thailand 20% on
the net income of those operations which are not eligible for the above tax exemption.

Corporate income tax of the overseas subsidiaries and associate has been calculated by applyin'g the
apphcable statutory rates of the relevant countries.

As at 30 June 2018 and 31 December 2017 the Group has deduct1ble temporary differences,
temporary differences arising from exchange difference occurring while translating financial statements in
functional currency into presentation currency, the provisions for employee benefits and unused tax losses
totaling Baht 296.02 million and Baht 343.69 million, respectively, (the Company Baht 25.60 million and
Baht 52.58 million, respectively). However, the Group did not recognize deferred tax assets as the Group
believes that it is not probable that future taxable profit will be available to allow the entire deferred tax
assets to be utilized including almost income of the Group being exempted from income tax, except a
subsidiary in Thailand which recogmzed deferred tax assets amounted Baht 3.53 million and Baht 0.54
million, respectively.

As at 30 June 2018 and 31 December 2017 the Group has temporary difference arising from
exchange difference from the translanen%of the financial statements from functional currency into
presentation currency associated )m;h aaéfeﬁg in subsidiaries for which deferred tax liability has not
been recognized, aggregating B/afm 19;}49“1“131 Qﬂ\%&\d Baht 194.08 million, respectively. -

e,
‘fiaﬁ ,
‘ L anid
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Tax expense (income) for the three - month periods ended 30 June 2018 and 2017, consisted of:
‘ (Unit: Thousand Baht)

Consolidated _ Separate
- financial statements financial statements
_ v 2018 2017 2018 2017
Current tax expense (income) ' 3,172 1,958 Co- -
Deferred tax expense (income) of temporary differences (142) (35) - -
Tax expense (income) reported in the statement of income __ 3030 1923 - - -

Tax expense (income) for the six - month periods ended 30 June 2018 and 2017, consisted of:

. (Unit: Thousand Baht)
Consolidated Separate

financial statements financial statements
2018 2017 2018 2017
Current tax expense (income) 5,437 4,821 - -
Deferred tax expense (incomé) of temporary differences (3,107) 705 - -
Tax expense (income) reported in the statement of income 2,330 3,526 - -

As at 30 June 2018 and 31 December 2017, the components of deferred tax assets and liabilities
are as follows:

(Unit: Thousand Baht)
Consolidated financial statements

As at ' As at 4
30 June 2018 31 December 2017
" (Unaudited (Audited)

but reviewed)

Deferred tax assets

Allowance for impairment of investment 2,940 -
Provisions for employee benefits 588 538
Total 3,528 538

Deferred tax liabilities , _ A
Property and premises, net 8,522 " '8,561
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19. Financial information by segment

The Group’s operations involve mainly a single industry segment, the business of feeder and vessel
operations, and are carried on in geographic areas in Thailand, Singapore, Hong Kong, The People’s
Republic of China, Taiwan and other countries around the South China Sea. Financial information of the
Group presented by geographical segment are as follows:

(Unit: Million Baht)

Consolidated financial statements

For the three - month periods ended 30 June 2018

Thailand ' Singapdre Hong Kong Total Elimination Grand Total

2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017

Revenues from external customers 175 177 2,646 2,578 12 20 2,833 2,775 - - 2,833 2,775
Inter - segment revenues 97 65 194 220 6 3 297 288 (257) (288) - -
Freight income 272 242 2,840 2,798 18 23 3,130 3,063 (297) (288) 2,833 2,775
Segment gross profit (loss) 8 23) 110 359 15 15 133 351 13) (12) 120 339
Gain (loss) on exchange rate ) 36 27
Gain on sales of assets - 49 36
Others ins;ome . 6 - 7
Share of pfoﬁt (loss) from investments in associates . 21V 23
Share of proﬁt (loss) from investments in join‘t venture 8 6
'Administrative expenses o ' 228 223
Finance costs v N ) 50
Tax expenses (income) : 3 2
Profit (loss) for the periods _ ' : ] 43) 163
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(Usit: Million Baht)

Consolidated financial statements

For the six - month periods ended 30 June 2018

Thailand Singapore Hong Kong Total Elimination Grand Total

2018 2017 © 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017

Reyenues from external customers 341 351 5,298 4,961 24 37 5,663 5,349 - - 5,663 5,349
Inter - segment revenues’ 185 114 400 430 11 6 596 550 . (596) (550) - -
Freight income 526 465 5,698 5,391 35 43 6,259 5,899 (596) 550y 5,663 5,349
Segment gross profit (loss) 4 (81) 148 347 29 30 181 296 @5 (25 156 271
Gain (loss) on exchange rate . ' . 40 16
Gain on sales of assets ' 62 99
Others income . 15 13
Share of profit (loss) from investments in associates 43 43
Share of profit (loss) from investments in joint venture ‘ 15 9
Administrative expenses ‘ 456 445
Loss on dissolution of subsidiary ’ 4 -
Finance costs . ‘ 103 99
Tax expenses (income) ) 2 5
Profit (loss) for the periods ' ’ L (234) (98)

(Unit: Million Baht)

Consolidated financial statements

Thailand Singapore Hong Kong Total Elimination Graod Total
Asat Asat Asat Asat Asat Asat As at As at Asat Asat Asat Asat

30June 31 December 30June 31 December 30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December

2018 2017 2018 2017 2018 2017 2018 o 2017 2018 2017 2018 2017
(Unaudited {Audited) (Unaudited (Audited) (Unandited {Audited) (Unaudited {Audited) (Unaudited (Audited) (Unaudited {Audited)
but reviewed) but reviewed) but reviewed) ‘but reviewed) but reviewed) . bt reviewed)
Property, premises, vessels C
and equipment, net 4,104 4,030 7,252 7,622 196 195 11,552 11,847 378 412 11,930 12,259 .
Others 5,022 5,151
Total assets 16952 17,410

Mr.Surate Tanthuwanit Mrz.Sutep Tranantasin
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20. Commitments anc_i contingent liabilities
20.1 Commitments

(@) As at 30 June 2018, the Company and its subsidiary in Thailand have outstanding commitments
relating to the lease agreements for buildings of approximately Baht 6 million (31 December

~ 2017: Baht 10 million) in respect of lease agreements, and subsidiaries in Singapore has
outstanding commitments of USD 33 million or approximately Baht 1,101 million

(31 December 2017: USD 34 m11110n or approximately Baht 1,121 million) in respect of the

followmg agreements.
(Unit: Million Baht)
Payment period Charter hire  Container lease ~ Other rental Total
Within 1 year 661 - 36 697
During 1 - 5 years 365 - 39 404
- Over than 5 years - - - -
Total 1,026 - 75 1,101

———s —— w——— m— ————
————e — mu— — ~—

(b) As at 30 June 2018, a subsidiary in Singapore has bunker purchase commitments amounting to
USD 8.8 million or approximately Baht 290.6 million covering the penod of July 2018 -
September 2018 at 4,000 - 8,000 MT per month (31 December 2017 USD - million, or
approximately Baht - million at - MT per month). :

(c) As at 30 June 2018, the Compa.ny has sulphur scrubber purchase commitments amountmg to
USD 1.5 million or apprommately Baht 48.1 million. :

20.2 Guarantees

As at 30 June 2018, the Company has guarantee obligations of USD 227 million, SGD 6
million and HKD 35 million, or approximately Baht 7,809 million (31 December 2017: USD
253 million, SGD 6 million and HKD 35 million or approximately Baht 8,551 million). These
guarantees were issued to secure credit lines of overseas subsidiaries from financial institutions.
The subsidiaries have outstanding guarantees totaling USD 38 million and HKD 19 million, or
approximately Baht 1,341 million (31 December 2017: USD 46 million and HKD 20 m11110n or
approximately Baht 1,598 million).

21. Shipbuilding contracts

On 5 November 2015, the Company entered into 2 vessel building contracts amount of USD 46
million (as at 30 June 2018 approximately Baht 1,518.5 mﬂhon) The payment term of each vessel
was scheduled in 5™ installment periods with different percentages based on the contract price: 10%
for 1% and 2™ installment, 0% for the 3™ installment, 5% for the 4% installment and 75% for the 5%
installment (payment upon delivery of the vessel). On 28 December 2016, the Company extended the
payment of 2™ installment of each vessel to July 2017 and September 2017, respectively and on 5 July
2017, the Company postponed the delivery date of both vessels to August 2018 and October 2018,
respectwely

On 5 July 2017, the Company entered into 2 optional vessel bulldmg contracts amount of USD
39.2 million (as at 30 June 2018 appfﬁ)giﬁ} ly Baht 1,295.2 million). The payment term of vessel
was scheduled in 5% installme peﬁodgﬁ"i Grfierent percentages based on the contract price: 10%
for the 1% and 2™ installment, 4 f for'the 3« Tné'?/ ent, 5% for the 4% installment and 75% for the 5%
installment (payment upon élﬂrery of the vesseﬁ %)n 4 January 2018, the Company postponed the
delivery date of both vesselsc{gb’liuiy 2019 and A yg§§?[2019 , respectively.

ent for the above - mentmned contracts
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22. Financial instruments

The Group could be exposed to the market risk, including primarily changes in interest rates and
currency exchange rates. The Group uses-derivatives and other mstruments to manage and hedge such
risk but not for speculative or trading purposes.

22.1 Financial risk management

The Group’s financial instruments principally comprise cash and cash equivalents, trade
receivables, trade payables, and loans. The financial risks associated with these financial
instruments and how they are managed is described below.

(1) Credit risk

Credit risk arises from the inability of customers to ‘meet the payment terms in
the normal course of business. Credit limits are set for specific amounts and due care is
taken in granting credit. Furthermore, it is the Group’s policy to evaluate customer’s credit
worthiness based on its latest financial performance. Therefore, the Group does not
anticipate incurring material credit losses from its debt collection. '

(2) Interest rate risk

The Group could be exposed to risk in interest rates due primarily to the Group’s long -
‘term loan obligations. However, derivative and other financial instrument hedging are used
for its long - term loan interest obligations. :

The Group’s policy is to manage its interest cost using a mix. of fixed and variable
interest rate debt. To manage this mix in a cost - efficient manner, the Group enters into
interest rate swaps in which the Group agrees to exchange at specific intervals, the
difference between fixed and variable interest amounts calculated by reference to an agreed
- upon notional principal amount. These swaps are designated to hedge underlying debt
obligations at the statements of financial position date. The Group does not hold or issue
derivative instruments for speculative or trading purposes.

As at 30 June 2018, the Company had a period - by - period knock out swap and interest rate
swap agreement covering the notional amount of USD 6.75 million (31 December 2017:
USD 8.30 million), an interest rate of LIBOR is to be swapped for a fixed interest rate, with
the notional amount base used for determination of the interest to be amortized at a rate of
USD 0.75 million per quarter over the period from 2015 to 2020.

For the six - month period ended 30 June 2018, the Company had unrealized gain from
changes in the fair value of derivatives of USD 0.03 million, or approximately Baht
0.96 million (30 June 2017: USD 0.003 million, or approximately Baht 0.09 million).
The Company recorded the unrealized gain in the statements of income.
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23.

(Unaudited but reviewed)

3) Foreign currency risk

The Group business spans across the Asian region and, as a result, is exposed to foreign
currency exchange rates. For that reason, the freight charges are prices in US dollars and
payable in local currency equivalents, a natural foreign currency hedge is created by
matching the currency of income flow (linked to US dollars) to the currency of
indebtedness. This mechanism functions as a key factor for the Group’s ability to manage its
foreign exchange exposures. Most of the loans extended to the Group, are thus denominated
in currencies similar to that of its income flow. In addition, the Group uses derivative
instruments, as and when it considers appropriate, to manage such risks. The Group does not
use foreign currency forward contracts or purchased currency options for trading purposes.

In addition to fore1gn currency transactional exposures, the Group is also exposed to
foreign exchange movements on its net investment in foreign subsidiaries. As at 30 June
2018 and 31 December 2017, the Group does not hedge such exposures to foreign movement
risk as it is minimal.

Whenever possible, it is the Group’s policy to negotiate the terms of the hedged

derivatives to match the terms of the hedged financial assets or liabilities item to maximise
hedge effectiveness. :

(4) Commodity price risk

Bunker cost represents a major component of the operational costs of a subsidiary in
‘Singapore. Hence the said subsidiary is exposed to bunker price fluctuations. As at 30 June
2018, a subsidiary in Singapore has taken protection against the higher price risk with the
physical bunker forward purchase contract within the certain limit in accordance with the
Group’s policy. The physical bunker forward purchase policy which blends interval forward
with spot purchase has provide the Group with a less risk exposure to bunker price. And a

subsidiary has outstanding commitments under the above purchase contract as described in .

note 20.1 (b) to the interim financial statements.

22.2 Fair value

Other than the long - term loans, which carry interest at rates which closely approximate
market interest rates, the majority of financial assets and liabilities are short - term, and theu-
carrying values do not matenally differ from their fair values.

Capital management

The primary objective of the Company’s capital management is to ensure that it has an appropnate
financial structure and preserves the ability to continue its business as a going concern,

The Company manages its capital position with reference to its debt - to - equity ratio also to
comply with a condition in the long - term loan agreements, which require the Company to maintain a
consolidated debt - to - equity ratio of not more than 1.5 : 1.

As at 30 June 2018, the Group’s debt - to - equity ratio was 0.95 : 1 (31 December 2017 : 0.95 : 1)
and the Company’s was 0. 73 1 (31 Deccmber 2017:0.62: 1).
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24. Functional currency financial stalements

(Unaudited but reviewed)

The USD functional currency statements of financial position as at 30 June 2018 and 31 December 2017
and the statements of income for the three - month and six - month periods ended 30 June 2018 and 2017, are as

follows:

Regional Container Lines Public Company Limited and its subsidiaries

Statements of financial position
As at 30 June 2018

Assets

Current assets

Cash and cash equivalents

Trade recejvables - unrelated parties
Less: allowance for doubtful accounts
Trade receivables - unrelated parties, net
Trade receivables - related pﬂes
-Other receivables

Material supplies

Other current assets

Total current assets

Non - current assets

Property investments held for long - term investment

Investments in subsidiaries, net
Investments in associates
Investments in joint venture
Others long - term investments = -
Property and premises, net
Vessels and equipment, net
Other non - current assets
- Advance for vessel constructions
- Other
Total non - current assets

- Total assets

Consolidated

financial statements

(Unit: Thousand USD)

Separate .

financial statements

Asat As at Asat As at
‘30 June 2018 31 December 2017 - 30 June 2018 31 December 2017
(Unaudited (Auditéd) (Unaudited (Audited)
but reviewed) but reviewed)
44,985 50,337 1,767 2,388
55,240 50,141 481 337
(1,730) (1,731) - -
53,510 48,410 . 481 1337
1,634 1,504 11,575 5,745
14,928 23,540 21,602 12,336
8,030 7,369 -405 401
1,476 1,030 109 83
124,563 132,190 35,939 21,290
157 ‘ 159 - -
- - 209,779 209,903
10,531 10,879 1,663 ‘ 1,663
1,413 930 - -
338 : 338 - -
9,566 9,687 13 13
"351,506 366,586 124,053 123,516
14,781 13,458 14,781 13,458
230 136 74 73
388,522 402,173 350,363 348,626
513,085 534,363 386,302 369,916
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Regional Container Lines Public Company Limited and its subsidiaries
Statements of financial position (continued)

As at 30 June 2018

Consolidated

financial statements

(Unaudited but reviewed)

A (Unit: Thousand USD)
Separate

financial statements

Asat Asat Asat ) Asat
30 June 2018 31 December 2017 -30 June 2018 31 December 2017
(Unaudited (Audited) (Unaudited ~ (Audited)
but reviewed) but reviewed)
Liabilities and shareholders' equity
Current liabilities
Short - term loans from financial institutions 38,343 42,354 20,593 24,604
Trade payables - unrelated parties 97,670 94,611 - 1,955 1,484
Trade payables - related parties 64 232 - -
Other payables )
- - Accrued e);penses 2,906 2,464 - 745 681
- Advance receipt 433 74 89,823 62,205 .
- Payable on purchase of assets 2,504 - 5,164 2,660
Current portion of liabilities
under financial lease agreément 7,184 - 7,046 - -
Current portion of long - term loans 22,950 132,963 10,936 10,936
Provision for onerous contracts 3,691 3,691 - -
Income tax payable 79 82, - -
Other current liabilities 3,742 3,238 30 77
Total current liabili/t_ies 179,566 186,755 129,246 102,647
Non - current liabilities
Liabilities under financial lease agreements
net of current portion 26,070 29,663 - -
Long - term loans, net of current portion 42,632 42,926 32,683 38,151
Provisions for employee benefits 960 ' 869 871 786
Other non - current labilities 257 262 - -
Total non - current liabilities 69,919 73,720 33,554 38,937
Total liabilities .249,485 260,475 162,800 141,584
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AM.T. & ASSOCIATES : _ (Unaudited but reviewed)

Regional Container Lines Public Company Limited and its subsidiaries
Statements of financial position (continued)

As at 30 June 2018
(Unit: Thousand USD)

Consolidated .S_eparate

financial statements financial statements

~ Asat As at ) As at _Asat
30 June 2018 31 December 2017 30 June 2018 31 December 2017 )

(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
Sharcholders' equity
Share capital
Registered
828,750,000 ordinary shares 25,834 25,834 25,834 25,834
Issued and fully paid - up
828,750,000 ordinary sﬁares 25,834 25,834 25,834 25,834
Share premium 173,890 173,890 173,890 173,890
Retained earnings
Appropriated N legal reserve 1,943 1,943 1,943 | 1,943
Unappropriated . 104,378 V 114,362 21,835 26,665
Other components of equitSI (42,572) (42,191) - -
Total equity of parent Company's shareholders 263,473 - 273,838 223,502 228,332
Non - controlling interests 127 50 - -
Total shareholders' equity ° 263,600 273,888 '223,502 | 228,332
Total liabilities and shareholders' equity 513,085 534,363 386,302 ' 369,916
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AM.T. & ASSOCIATES T .
(Unaudited but reviewed)

Regional Container Lines Public Company Limited and its subsidiaries
Statements of income
For the three - month period ended 30 June 2018
(Unit: Thousand USD)

‘Consolidated Separate

financial statements financial statements

For the three - month periods For the three - month periods

- ended 30 June ended 30 June
2018 2017 2018 2017
Revenues )
Freight income A 88,700 80,802 . 7,308 6,056
Others income ' ‘ -
Gain on exchange rate ' 1,141 765 517 -
Dividend income : . A - - - 645
Gain on sales of assets 1,541 1,060 - -
Interest income 57 30 4 3
Others : ' 109 164 - -
Total revenues : 91,548 . 82,821 7,829 6,704
- Expenses ‘
Cost of freight and operétions 84,905 l 71,063 7,378 6,951
Administrative expenses 7,130 6,483 . ' 1,931 1_,5 88
Others expense ' . ' '
Loss on exchange rate - - - . 14
Unrealized loss on derivatives 1 15 A | o 15
Finance cost ‘ 1,646 1,454 913 922
Total expenses ’ 93 ,682 ‘ 79,015 10,223 9,490
Share: of profit (loss) from investments in associates 645 . 662 - -
Share of profit (loss) from investments in joint venture 263 192 - -
Profit (loss) before income tax expenses - (1,226) 4,660 (2,394) . (2,786) .
Tax expenses (income) . 95 56 - i
Profit (loss) for the period _ _ (1,321) 4,604 (2,394) ' (2,786)
Profit (loss) for the period attributable to: . '
‘Equity holders of the parent ' C1,329) 4,604 (2,394) (2,786)
Non - controlling interests 3 - - -
A (1,321 4,604 (2,394) (2,786)
Basic earnings (loss) per share ‘ .
Profit (loss) attributable to equity holders of the parent (USD) (0.002) 0.006 (0.003) (0.003)
The weighted average number of ordinary shares .
(Thousand share) - » : 828,750 828,750 828,750 828,750
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A.M.T. & ASSOCIATES . L
(Unaudited but reviewed)

Regional Container Lines Public Company Limited and its subsidiaries
Statements of income '

For the six - month period ended 30 June 2018 o
(Unit: Thousand USD)

Consolidated Separate
financial statements financial statements
For the six - month periods For the six - month periods
) ended 30 June ended 30 June
2018 - 2017 2018 ‘ . 2017
Revenues .
Freight income 178,305 154,092 " 13,912 - 11,599
Others income _ '
Gain on exchange rate 1,248 464 238 -
Dividend income : ; . 1,420 1,290
Gain on sales of assets 1,951 : 2,850 - -
Gain on dissolution Qf subsidiary, net - - ) 2,299 : -

- Interest income 113 47 6 -3
Unrealized gain on derivatives 30 3 | 30 3
Others A 304 © 328 B - 5

Total revenues ) ‘ 181,951 157,784 17,905 ‘ 12,900
Expenses . v ' _ ' .
Cost of freight and operations ’ 173,380 146,294 14,468 14;363
Administrative expenses . 14,373 12,827 3,844 3,122
Others expense ' ’
Loss on exchange rate » - - - 590
Loss on dissolution of subsidiary 123 - - _ -

- Finance cost 3,232 2,846 1,834 1,870
Total expenses ' 191,108 161,967 20,146 19,945
Share of profit (loss) from investments in associates 1,369 1,254 - : -
Share of profit (loss) from investments in joint venture 482 258 . - -
Profit (loss) before income tax expenses (7,306) (2,671) ’ -(2,241) , (7,045)
Tax expenses (income) ' _ 73 159 -
Profit (loss) for the period : : (7,379) (2,830) (2,241) (7,045)
Profit (loss) for the period attributable to: ' '

Equity holders of the parent _ (7,394) - (2,830) (2,241) (7,045)
Non - controlling interests : 15 - - -
(7,379) (2,830) (2,241) (7,045)
Basic earnings (loss) per share ' .
Profit (loss) attributable to equity holders of the parent (USD) (0.009) (0.003) ~ (0.003) (0.009)
The Weighted average number of ordinary shares
(Thousand share) ' . 828,750 828,750 828750 828,750

25. Approval of financial statements

im financial statementy ek fap #isue by the Company’s Board of Directors on

These inte

10 August 20
............. DIRECTOR...'....... WV.lo........ DIRECTOR 44
Mr.Sumats Tamwan!i ‘ Mr.Sutep Tranantasin

Director ' - Director




